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CHAPTER XX ON AMERICAN COMMERCE 


LD EGYPTIAN alchemists sought to change lead, 

QO zinc, and copper into gold and to find a universal 

medicine to cure all human ills. Futile dreams 

led to some accidental discoveries, but not until the 

seventeenth century did man first discover an element 
phosphorus—and true chemistry was born. 


In the eighteenth century oxygen and nitrogen were discovered. 
Antoine Lavoisier revolutionized accepted theories and began the 
era of modern chemistry. Germany developed coal-tar dyes, and 
the fast growing textile industry was no longer dependent on India, 
tropical insects, or the Turkish madder plants for dye. Today 
more than 2,000,000 men and women in the U. S. produce goods 
which are all dependent on dyes. 


Chemistry’s synthetic resins and plastics give us telephone re- 
ceivers, buttons, combs, and hundreds of other everyday articles. 
Through chemistry the life of the automobile tire has been in- 
creased from 5,000 miles to 20,000 miles, saving the American 
public no less than 3 billion dollars a year. Chemists grow veg- 
etables without soil, produce soap without fats, and lenses without 
glass. Chlorine has practically eliminated dread epidemic diseases 
from our midst. Aluminum costs 20c, rather than $8 a pound. 
Each year the great chemical industry spends millions of dollars 
on research to bring us new and greater wonders. 


The McCormick Steamship Company annually transports thou- 
sands of tons of chemicals to the East Coast of South America, 
between the Atlantic and the Pacific, and Pacific Coastwise. We 
are specially equipped to handle your products too, bulk or pack- 
aged, with care and dispatch. 


STEAMSHIP 
COMPANY 


John Nickolaus, head of Metro-Goldwyn-Mayer’s laboratories, 
has been prominent in practically every advance made in the 
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handling of film. Nickolaus invented turbulating development, . 8 
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The Truck Trend Proves It... 


CHEVROLET’S 
the Chassis 


American business and industry bought 115.426 trucks 
in the first quarter of 1939—a gain of 19.769 over the 
same period of last year. That is a nice increase for the 
truck industry—20.7 per cent. 

American business and industry bought 41,555 
Chevrolet trucks in the first quarter of 1939—a gain 
of 9.892 units over last year. And that is a nice increase 


for Chevrolet — 31.2 per cent. 


Chevrolet’s gain over last year—exceeding the gain 
of all other makes combined—is due to two main fac- 
tors: First, Chevrolet’s proved records of efficient trans- 
portation at lowest cost; and, second, Chevrolet’s 
enlarged line of models, making Chevrolet economy 
and excellence available in many more truck operations 
than ever before. Now there are 45 models to choose 


from—including one fitted to your needs. 


CHEVROLET MOTOR DIVISION, General Motors Sales Corporation, DETROIT, MICHIGAN 


General Motors Instalment Plan—convenient, economical monthly payments. A General Motors Value. 


DESIGNED FOR THE LOAD 


—_fgeme_ ___ POWERED FOR THE PULL 
/ CHEVROLET 


MASSIVE NEW SUPREMLINE TRUCK STYLING... COUPE-TYPE CABS... VASTLY IMPROVED VISIBILITY e 

FAMOUS VALVE-IN-HEAD TRUCK ENGINE e POWERFUL HYDRAULIC TRUCK BRAKES (Vacuum-Power 

Brake Equipment optional on Heavy Duty models at additional cost) e FULL-FLOATING REAR AXLE on 
Heavy Duty models only (2-Speed Axle optional on Heavy Duty models at additional cost) 
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Some men, some companies, operate at a disadvantage for 


years and miss a margin of profit that might be theirs. 


ON THE OTHER HAND 


Yh You Were a Tenant 


in NORTH PIER TERMINAL 


Chicago 


. you'd have advantages that would put you steps ahead 
of competition. 


At N. P. T. you’d have finer LOCATION and 
TRANSPORTATION and SERVICE. 


You'd be only ten minutes from the Loop. (See photo of 
N. P. T., above. The tall buildings in the background are 
the Loop skyscrapers and hotels.) You’d have a fine ad- 
dress on Lake Shore Drive at the mouth of the Chicago 
river on Lake Michigan. You’d have access to ALL trans- 
portation facilities: by water or rail or highway . . . the 
Chicago tunnel system in your basement for L. C. L. ship- 
ments. You'd have alert, responsible N. P. T. service to 
help you in every way possible. 


If you ship goods, if you store goods, if you 
warehouse or manufacture in the Chieago 
area .... 


We suggest you come to North Pier Terminal and take 
advantage of our unmatched advantages. You could locate 
your office with your warehouse, you could store goods here 
or manufacture. You could find the ways to make more 
money other than selling the things you sell at a profit. 


Here ... you use MONEY SAVING advan- 
tages. 

Maybe you'd like to find out MORE? We'd be glad to tell 

you. Telephone us today, now, while you think of it 

(SUP. 5606), or write. Ask us for more facts. We will give 

them to you fast. Come to North Pier Terminal to save 

money and make more money. 


Write or phone W. W. Huggett, President 
NORTH PIER TERMINAL CO. 


589 E. Illinois St. CHICAGO Telephone SUPerior 5606 
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OUTSTANDING 


“3-C Highway’ stands out too in its eagerness 
and ability to serve the shippers in C. F. A. 


CLEVELAND, COLUMBUS & CINCINNATI HIGHWAY 


220 St. Clair Ave. N. W. Cleve'and, Ohio 


DIVISION OF U. S. TRUCK LINES 
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Our Platform 


A revised system of transportation regulation based 
on modern competitive conditions, instead of patchwork 
amendment of the old law to make it apply to new trans- 
port agencies; less, instead of more, government control. 

Private ownership and operation of all transport. 
Take the government out of the ocean and inland water- 
way transportation business. 

Keep politics out of rate-making. 

A scientific determination by competent and unbiased 
investigation as to whether commercial motor vehicles are 
paying their fair share of the cost of highways used by 
them in their business, and a uniform application of the 
principles thus arrived at. 

Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 

Equalization of regulation and treatment of the vari- 
ous agencies of transport and jurisdiction over all of them 
by the same body or coordinated bodies. 

Realization by railroads that they must do something 
by way of group operating economies to help themselves 
in their depressed condition, and cooperation by shippers 
in such economies. 

An Interstate Commerce Commission composed of 
men, not only of good character and general ability, but 
with some special training in and knowledge of the mat- 
ters with which they have to deal. 

Non-discriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport agencies 
the adequate revenue prescribed by sound public policy. 

A traffic department, in charge of a ene traffic 
man, for every business concern doing any considerable 
amount of shipping, and a realization by industrial traffic 
men that they must equip themselves to give the sort of 
service that will justify employing them. 





CONTROL OF OLD DOLLAR LINE 


T IS difficult to separate the Maritime Commission 
from the operation of the old Dollar Line, now called 
the American President Lines, particularly when Chair- 
man Land says that the commission has a voting con- 
trol of approximately 93 per cent in the company. 

In debate in the Senate recently, Senator Wheeler 
said the commission operated the line and set up the 
corporation that took over the Dollar property. Both 
statements are incorrect, says Chairman Land. How- 
ever, he adds, the United States, through the Maritime 
Commission, is a stockholder in the corporation that 
operates the line. Active management is left to the 
directors and officers. W. G. McAdoo, former Director 


General of Railroads, was made chairman of the board 
of the reorganized company. Before he obtained that 
berth he was spoken of as a candidate for appointment 
to the Maritime Commission, though he was seventy- 
five years old, and President Roosevelt had indicated 
that a man that old should not be appointed to public 
office. The query in this connection is: Would Mr. 
McAdoo have been made chairman of the board of this 
company, if the Maritime Commission had not had a 
voting control of approximately 93 per cent? 

Joseph R. Sheehan, executive director of the Mari- 
time Commission, was made president of the corpora- 
tion and resigned his position with the commission. Of 
course, the fact is that this operation exists because of 
what the Maritime Commission and the Reconstruction 
Finance Corporation have done, and the responsibility 
rests on the commission as to the results of that op- 
eration. 


POSTALIZATION OF RATES 


HE Senate interstate commerce commission is not 

afflicted with consistency. It has had much to say 
about the adverse conditions confronting the railroads 
and the necessity for removing them. It has recom- 
mended legislation intended to be helpful to the rail- 
roads. Then it turns around and considers a proposed 
joint resolution calling on the Interstate Commerce 
Commission to investigate and report on the Hastings 
plan for postalization of railroad rates—a plan that 
experienced railroad officers tell the committee is fan- 
tastic and that, if applied, would not only ruin the 
railroads but also disrupt business relationships through- 
out the country. The railroads may have overlooked 
“bets” heretofore but they are unquestionably right in 
their opposition to this proposal; the committee should 
accept the word of the railroad men that this plan 
should be thrown into the wastebasket. 


The Commission is partly responsible for the atten- 
tion accorded the Hastings plan. Its experts must know 
that the so-called postalization of fares—not to speak 
of freight rates—is a dream that cannot be realized. 
Yet the Commission, in effect, invites instructions from 
Congress to make an investigation when it should tell 
Congress that the plan would not work and that the 
government and the railroads should not be put to the 
expense of an investigation. An investigation will not 
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prove anything. Only actual use of the plan on the rail- 
roads could establish what the results would be under it. 
And there is no justification for trying out the plan 
that way. 

Why should Mr. Hastings have an investigation of 
his “hobby” just because he asks for it? What is more 
important now—that Mr. Hastings be satisfied or that 
the railroads be freed as much as possible from being 
harrassed by government? The time has about come 
when the trying out of cock-eyed economic schemes 
should be stopped—and one of the prize proposals in 
that classification is the Hastings postalization plan. 

The plan rests wholly on the theory that, if fares 
were established, as proposed, there would be such an 
increase in travel that the railroads immediately would 
become prosperous and, in turn, business generally 
would become prosperous. Except for summer vacation 
periods, when the railroads now have substantially re- 
duced fares in effect, when would those who work for 
a living have time to ride on trains simply because the 
fares were low? The railroad fare is only one item in 
the cost of travel. An investigation costing the govern- 
ment and the railroads thousands of dollars is not nec- 
essary to show the fallacies in this proposal. 


FOOLISH “ADVERTISING” 


E ARE much intrigued by the defense of the 

American President Lines by Chairman Land, of 
the Maritime Commission, for the expenditure of over 
$22,000 for five “traffic promotion’ dinners. He says 
it was a legitimate ‘advertising expense.” 


Let us see. At those dinners perhaps as many as 
three or four thousand persons were entertained. Some 
were probably not shippers at all and others were dupli- 
cations, several persons representing the same com- 
pany, so that not all present were potential customers. 
But suppose they were. 


For that amount of money the steamship company 
could have conducted for twenty years a respectable 
advertising campaign in The Traffic World, which 
reaches every week all the shippers it reached once with 
its dinners, and more; it could have conducted an ex- 
ceedingly effective campaign for ten years; it could 
have conducted a rip-roaring, up-and-at-’em, go-after- 
"em campaign for five years, or the same kind of cam- 
paign for one year in The Traffic World and four other 
publications. But it shot the whole wad to buy one 
dinner, one evening’s entertainment, and all he could 
drink in one night for each of less than four thousand 
possible customers! It would seem, at least, that those 
in charge of the business policies of the company, as 
well as the members of the Maritime Commission, 
should, when they come to consider advertising and 
business promotion, consult some one who knows 
about it. 

It may be said, however, that the only difference 
between what was done in this particular case and what 
is done by similar institutions, such as some of the 
railroads, is one of degree, not of principle. This was 
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merely a wholesale application of the practice of “enter- 
tainment” carried to such excesses by many businesses. 
Consider, for instance, the expense of a special train 
to somebody’s golf outing, carrying few but “dead 
heads.” 

Entertainment within reason is, of course, legiti- 
mate, but if those who indulge in it to excess would 
count the cost in money and time and expend their cash 
and energy in real advertising and solicitation, more 
business would result from less outlay. 





RAIL TRESPASSERS 


Trespassing on railroad property constitutes one of the 
greatest safety problems confronting the railroads, according 
to a report of the committee on trespassing submitted June 22 
to the annual convention of the protective section of the Asso- 
ciation of American Railroads at Cincinnati, O. 

The problem is especially serious, according to the report, 
because of the fact that approximately 50 per cent of all acci- 
dents to trespassers on railroad property are fatal. 

In 1938, according to the report presented by G. W. Busby, 
superintendent of police, Pennsylvania Railroad, and chairman 
of the committee, approximately 3,880,000 trespassers were re- 
moved from trains, prevented from getting on trains, or ejected 
from railroad premises but not arrested on eighty of the prin- 
cipal railroads, or an average of 323,000 monthly. The total 
number of trespassers in 1938 was an increase of 7.8 per cent 
compared with 1937 and an increase of 1.2 per cent compared 
with 1936. 

Trespassers killed in the railroad accidents of different 
kinds My 1938, according to the report, totaled 2,298 with 2,429 
injured. 

“This is a decrease,” Mr. Busby said, “of 271 killed or 
10.09 per cent and 200 injured or 7.6 per cent, compared with 
the year 1937. In 1937, a total of 2,569 trespassers was killed 
and 2,629 injured. This was also a decrease compared with 
the year 1936 of 169 killed or 6.1 per cent and 65 injured or 
2.4 per cent. It will be noted from these figures that in 1937, 
49.4 per cent of all trespasser casualties resulted fatally and 
in 1938, 48.6 per cent resulted fatally. These figures go a long 
way toward emphasizing the seriousness of the trespassing 
problem. As has been said before, trespasser fatalities com- 
prise about 50 per cent of all railroad fatalities, including those 
occurring at railroad-highway grade crossings. 

“It would seem that the vigorous campaign of education 
of the public, carried on by the railroads, schools and various 
organizations, as to the hazards incidental to trespassing on 
railroad property, is at last yielding results. For the last two 
years, there has been a substantial decrease in the number of 
trespasser casualties, and this is, of course, encouraging to those 
who are endeavoring to effect an improvement in a problem 
which is, at best, distressing.” 


PASSENGER TRAFFIC STATISTICS 


In March passenger revenues of Class I steam railways in 
the United States amounted to $12,853,081 in coaches and 
$14,882,533 in parlor and sleeping cars, not including commu- 
tation traffic, according to a compilation made by the Com- 
mission’s Bureau of Statistics. Passenger revenue of $12,989,881 
in coaches and $14,570,178 in parlor and sleeping cars were 
reported for the same month last year. 

For the three months ended with March these carriers 
had passenger revenue in coaches of $40,792,448 and in parlor 
and sleeping cars of $45,033,692, as compared with $42,954,007 
and $46,362,465, respectively, in the corresponding period last 
year. In March the railroads carried in coaches 13,718,682 
revenue passengers and in parlor and sleeping cars 1,682,771 
revenue passengers, as compared with 15,718,745 and 1,691,284, 
respectively, for the same month last year. For the three- 
month period they carried 41,154,659 revenue passengers in 
coaches and 5,189,505 in parlor and sleeping cars as compared 
with 48,223,443 and 5,386,394, respectively, in the correspond- 
ing period of 1938. 

Revenue passengers carried one mile in coaches numbered 
664,430,479 in coaches and 621,328,741 in parlor and sleeping 
cars in March, as compared with 704,559,842 and 608,042,594, 
respectively, in the same month last year. For the three months 
ended with March the carriers carried 2,089,693,173 revenue 
passengers one mile in coaches and 1,874,446,909 in parlor 
and sleeping cars as compared with 2,333,577,992 and 1,927,- 
333,473 passengers, respectively, in the corresponding period 
last year. 
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Current Topics in 
Washington 





Americans who may have for- 

gotten that it is characteristic of gov- 
ernment to spend their money for 
going in opposite directions at the 
same time should bend their eyes on 
secretaries Hull and Wallace. 
: Hull is carrying out a trade agreement program. Wallace 
is fighting for an export subsidy on cotton. They do not mix. 
Perhaps the cross purpose situation grows out of the fact that, 
for years, Wallace was a Republican while Hull has always 
been a low tariff Democrat, squinting at the ideal of free 
trade. Hull is making bargains for trading of goods. Wallace, 
to bolster the price of cotton and thereby solve a part of the 
“agricultural problem,” wants export of cotton subsidized. If 
he succeeds, Hull fears Great Britain will denounce his recently 
accomplished trade pact. 

Which is the better policy has no bearing, it might be sug- 
gested, on the question as to why this spending of money on 
antagonisms. The point is that the American tax payer is 
footing the bill for another “yes-no” situation, even as it is 
paying the bills for trust-busting while other parts of the gov- 
ernment are working for lessening competition, which trust- 
busting is intended to foster. 


Old Government 
Habit Persists Not- 
withstanding New Deal 


An act of Congress, passed in 1873, 
provides for the shipping of crews on 
government ships by hiring men car- 
ried on a list maintained by federal 
shipping commissioners. Acting under 
that statute, the Maritime Commission 
said it would recruit crews for its ships in the transpacific trade 
for Seattle from shipping commissioner lists. But a combina- 
tion of American Federation of Labor and CIO unions said 
men would be taken from their hiring halls or the service 
would not be inaugurated. 

And the unions made good to the extent of making it 
impossible for a government ship to sail on her scheduled date. 
They established picket lines on June 2. Naturally the picket- 
ing was “peacefull.”” All picketing is peaceful! Such things as 
base ball bats, bricks, and pieces of lead pipe do not mean that 
a workman seeking to cross the line would be bashed over the 
head for exercising his supposed right to work. Oh, no! The 
things carried in the hands of pickets are “toted” for the same 
reason that a base ball player swings bats before his turn at 
the plate comes—to keep his muscles flexible. 

No well-informed man, it is believed, especially, if he is in 
Washington, has any illusions as to which is the dominant 
power in this country now when there is a conflict between a 
statute and the decree of unions, such as is in force at Seattle. 

The picket line in Seattle, in practical effect, is where the 
statute of the United States ceases to be a rule of conduct 
binding on all citizens. Within the line is the domain of another 
sovereignty so far as the employment of sailors on United States 
ships is concerned, even a timid man might be persuaded to 
admit in the light of facts as represented in reports from 
Seattle. 

The situation is a reminder of the threat of an auburn- 
haired Sengalese of all work in Cleveland Park, a residential 
section of Washington where Grover Cleveland lived in 1894 
when he decided that the mails had to move through strike 
lines in Chicago, notwithstanding the decree of Eugene Debs 
and his union. The neighborhood had not been paying Airey 
Elmer Smith, the auburn-haired one, as much as he thought he 
should be paid. 

“When I gits me $100 I’se going to Seattley, Wash., out- 
side dese United States,” threatened Airey Elmer, who had 
scorned all suggestions, when he was nearly blind, that he go 
on relief, saying, “I don’t want nuffin’ I don’ work for,” the 
wonder now being how he learned two months or more ago 
that “Seattley” was outside the United States. 


Seafarers’ Unions 
Repeal a 
Federal Statute 


“We just won’t spend what we 
haven’t got,” said Governor Fred P. 
Cone, of Florida, explaining his veto 
of bills passed by the legislature, that, 
it was estimated, would have created 
a deficit of $4,000,000 in the year. 
He also vetoed a bill that would have kept about $2,000,000 
of revenue out of the state treasury by repealing a gross 


Florida Seems to 
Have a Horse and 
Buggy Days Governor 
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receipts tax. His conclusion was “the state’s going to be all 
right.” 

Such a man, it might be suggested, is really dangerous to 
have in office in these days of “government investment,” under 


executive decrees as substitutes for the old-fashioned “pork 
barrel” enactments. 





It is impossible for veterans in 
traffic to overlook what seems like 
unmistakable evidence that the days 
of sharp competition between the rail- 
roads and carriers by water are com- 
ing back. If Congress places water 
carriers under the care of the Commission that competition may 
not go to the length it did when the railroads swept carriers by 
water off the rivers. 

But the competition now springing up is between common 
carriers by railroad and private carriers by water. Common 
carriers by water and by motor may be caught between the two 
fires. The reduction in rates on petroleum products from the 
New Orleans-Baton Rouge refinery group and Vicksburg (else- 
where in this issue) is not because of competition between 
common carrier railroads and common carriers by water. It is 
because of a situation created by private carrier barges of the 
petroleum refining companies. Lucky for common carriers by 
barge they are not involved in that ght. 

“Rates to conserve revenue,” is the name given the 13-cent 
rate to Vicksburg and the 9-cent factor to that point plus Mis- 
sissippi intrastate rates beyond. According to the report, the 
railroads have little hope of recovering traffic that is being 
hauled by the refinery barges. They are intended only to 
prevent present rail shippers getting barges for themselves. 

The traffic the backers of the 13-cent rate were authorized 
to make effective was lost to the railroads because many will 
admit, the Commission and the railroads were enamored, in the 
Hoch-Smith petroleum case, of the fine-looking rate structure 
that had been devised on the supposition that rates in the 
Mississippi Valley could be put and kept on a dry land basis. 
That idea grew out of proceedings initiated years ago by the 
Commission. 

Petroleum refiners and the federal government, the latter 
by means of the government barge line, have shown that rates 
can be made but not kept on the dry land basis. The experi- 
ment has cost millions and the end is not yet. Those who 
believe it should have been the care of the federal government 
to protect the investments made in the railroads can see no 
way the railroads can withdraw from the fight, except by 
abandoning their stockholders and their bondholders. 

And if the fight is kept up, the thought is, there will have 
to be many more “rates to conserve revenue,” the outcome of 
which may be the impairment of investments made in water 
craft. The investment of the big shippers, however, it is gen- 
erally believed, is so relatively small that it will not hurt them 
to be driven out of the business of carrying their own traffic, 
if the railroads can compel them to admit it is cheaper to allow 
them to do the carrying. Possibly that cannot be done. Possibly 
all the railroads can do is to conserve the relatively small 
revenue they are now obtaining from that petroleum traffic. 
But, if they can do no more than that, the outlook for refiners 
that have not the money to invest in barges for expansion of 
their business is not of eye-destroying brightness. 

If the consuming public gets the benefit accruing to the 
refiners using their own barges, the destruction of capital may 
be more than offset. But arguments backing immense river 
and harbor bills will not make a pleasant sound in the ears of 
the ordinary man, if and when he becomes conscious that a 
large part of the benefit from the expenditure of public money 
on rivers first goes into the pouches of companies big enough 
to provide themselves with craft to operate on the improved 
streams. The latter probably do pass on some of the profit to 
the so-called ultimate consumer. The ultimate consumer, in 
most instances, is as hard to find as the sites of lakes seen 
in mirages. 

The proposal to make a 14-cent rate on blackstrap molasses 
in train loads and the reduced rates on ex-lake grain, it may be 
pointed out, are also fights between carriers by water, common 
carriers on the New York Barge Canal and via the St. Law- 
rence, and common carriers on the Mississippi, in part, if the 
towing of private barges by the federal government’s tugs can 
impart a common carrier tinge to the operation of bringing, for 
distilleries in Illinois, raw material that originates in Cuba. 

The ex-lake grain rates such as had been made for many 
years were allowed to become operative after they had been 
suspended. But they are still open to condemnation because 
the Commission has continued the investigation part of the 
case. However, the decision in that proceeding is not likely to 
be made, in the ordinary routine of the Commission, much, if 
any, before the end of the grain shipping season. 

According to the declarations of the canal carriers, no 
matter how low the railroads take their rates, the canal rates 


Old-Time Competition 
Between Rail and 
Water Coming Back 
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will be cut below them. Perhaps, if the regulation of carriers 
by water is committed to the care of the Commission, it will 
put both rail and canal rates on a “reasonable” basis. Experi- 
ence in the Hoch-Smith adjustment on petrolecm suggests that 
the regulating body may make a “benevolent gesture” as to 
those rates. It is to be remembered that the grain handled via 
the canal and the St. Lawrence goes almost wholly into the 
export market. It may be suggested, if the rates are made on 
a basis giving a clearly visible profit to both sets of carriers, 
the effect may be the same as the artificial raising of prices 
under the NRA, pegging of cotton prices, and other interfer- 
ences with markets by government. That effect, as to cotton, 
seems to have been the exclusion of American cotton from 
foreign markets, its place being taken by cotton from South 
America and other parts of the world. 

Train load rates are anathema to the theorists and may be 
condemned again in the case of blackstrap. But there are traffic 
men who believe that, unless some method is found whereby 
the railroads may be put into position to compete with barge 
load rates, Americans who invested their money in American 
railroads, often at the begging of the governments of the nation, 
the states and counties will suffer the destruction of their 
capital at the hands of the very agencies that begged them to 
build railroads. 


Perhaps, after all, the Biblical advice, “put not your trust 


in princes” is still as good as it was when it was written.— 
A. E. H. 


REVENUE FREIGHT LOADING 


Loading of revenue freight the week ended June 17 totaled 
637,873 cars, according to the Association of American Rail- 
roads. This was an increase of 82,354 cars or 14.8 per cent 
above the corresponding week in 1938, a decrease of 114,914 
cars or 15.3 per cent below the same week in 1937, and an in- 
crease of 3,276 cars or five tenths of one per cent above the 
preceding week. 

All districts, except the Southwestern, reported increases 
compared with the corresponding week in 1938. All districts re- 
ported decreases compared with the corresponding week in 1937. 


1939 1938 1937 

4 weeks in January .........ccseee- 2,302,464 2,256,717 2,714,449 
4 weeks in February ............... 2,297,388 2,155,536 2,763,457 
ee ne ee 2,390,412 2,222,939 2,986,166 
PE ON NOUN: sé cw venscnnewcvnnsd 2,832,248 2,649,960 3,712,906 
ED ici cen so nescw eee ne cle 2,371,893 2,185,822 3,098,632 
Week entlel June 3 ....csccevscces 567,732 502,617 688,987 
oe ES 634,597 553,854 750,500 
Pe GEM AE csncasensesnens 637,873 555,519 752,787 

PME: HiceuLiGue sek avepaeas sheets 14,034,607 13,082,964 17,467,884 


Revenue freight loading by districts the week ended June 
a for the corresponding period last year was reported as 
follows: 


Eastern district: Grain and grain products, 5,955 and 5,701; live 
stock, 888 and 974; coal, 20,304 and 17,913; coke, 1,369 and 1,190; forest 
products, 1,500 and 1,706; ore, 3,822 and 2,454; merchandise, L. C. L., 
39,170 and 36,824; miscellaneous, 59,793 and 47,610; total, 1939, 132, 
801; 1938, 114,372; 1937, 155,096. 


Allegheny district: Grain and grain products, 3,550 and 3,213; live 
stock, 772 and 748; coal, 25,921 and 21,485; coke, 2,151 and 1,470; forest 
products, 789 and 1,121; ore, 7,320 and 4,344; merchandise, L. C. L., 
26,561 and 24,630; miscellaneous, 55,286 and 44,552; total, 1939, 122,350; 
1938, 101,563; 1937, 158,374. 

Pocahontas district: Grain and grain products, 289 and 230; live 
stock, 125 and 114; coal, 33,492 and 23,962; coke, 418 and 326; forest 
products, 477 and 343; ore, 174 and 61; merchandise, L. C. L., 5,365 and 
5,254; miscellaneous, 5,762 and 4,960; total, 1939, 46,102; 1938, 35,250; 
1937, 46,652. 

Southern district: Grain and grain products, 2,034 and 2,462; live 
stock, 1,115 and 1,010; coal, 12,772 and 9,951; coke, 300 and 302; forest 
products, 8,823 and 7,539; ore, 892 and 439; merchandise, L. C. L., 
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26,913 and 25,522; miscellaneous, 38,059 and 36,713; 1939, 90,908; 1938, 
83,938; 1937, 101,501. 

Northwestern district: Grain and grain products, 8,084 and 7,378; 
live stock, 2,159 and 2,235; coal, 3,402 and 2,970; coke, 1,149 and 667; 
forest products, 8,930 and 7,221; ore, 24,287 and 13,382; merchandise, 
L. C. L., 19,381 and 18,798; miscellaneous, 31,251 and 26,107; total, 
1939, 98,643; 1938, 78,758; 1937, 126,607. 

Central Western district: Grain and grain products, 13,627 and 
12,135; live stock, 3,328 and 3,454; coal, 3,866 and 4,885; coke, 274 and 
96; forest products, 6,698 and 5,958; ore, 3,930 and 3,690; merchandise, 
L. C. L., 24,422 and 24,506; miscellaneous, 46,052 and 41,284; total, 
1939, 102,197; 1938, 96,008; 1937, 111,251. 

Southwestern district: Grain and grain products, 5,282 and 5,449; 
live stock, 1,070 and 1,529; coal, 1,215 and 1,614; coke, 148 and 100; 
forest products, 3,333 and 2,704; ore, 271 and 370; merchandise, L. C. L., 
10,690 and 10,774; miscellaneous, 22,863 and 23,090; total, 1939, 44,872; 
1938, 45,630; 1937, 53,306. 


FACTS ABOUT THE RAILROADS 


“The number of highway-grade crossing accidents result- 
ing from motor vehicles running into the sides of trains was 
nearly 28 per cent less in 1938 than in 1937,” says the Asso- 
ciation of American Railroads. 

“In 1938, 53 per cent of the accidents at highway-railroad 
grade crossings occurred during daylight, compared with 51 
per cent in 1937. 

“The hour of greatest frequency of grade crossing acci- 
dents in 1938 was between 5 and 6 p. m. 

“As in 1937, Saturday was the day of greatest frequency 
in 1938 for highway-grade crossing accidents. 

“Forty-eight per cent of all accidents at highway-railroad 
grade crossings involving motor vehicles in 1938 occurred at 
city crossings, while 50 per cent occurred at rural crossings. 
The remaining accidents were unclassified as to whether they 
were urban or rural. 

“Sixty per cent of the grade crossing accidents involving 
freight trains occurred at train speeds of less than twenty miles 
per hour. 

“Seventy per cent of the accidents at highway railroad 
grade crossings in 1938 took place when the weather was re- 
ported as ‘clear.’” 


ROLLING STOCK ADDITIONS 


Class I railroads in the first five months of 1939 put in 
service 7,111 new freight cars, according to the Association of 
American Railroads. In the same period last year Class I rail- 
roads put 5,786 in service. 

New steam locomotives put in service in the first five 
months of 1939 totaled twelve compared with 105 in the same 
period of 1938. New electric and Diesel locomotives installed 
in the five months’ period this year totaled 84, compared with 
55 in the same period last year. 

Class I railroads on June 1 had 9,261 new freight cars on 
order compared with 4,484 on the same day last year, and 
6,391 on May 1, 1939. 

New steam locomotives on order on June 1, 1939, totaled 
63, compared with 56 on June 1 last year and 61 on May 1, 
1939. New electric and Diesel locomotives on order on June 1 
this year number 65 compared with 6 one year ago and 23 on 
May 1, 1939. 

Freight cars and locomotives leased or otherwise acquired 
are not included in the above figures. 


REPRESENTATION OF EMPLOYES 
The National Labor Relations Board has announced certifi- 
cation of the Commercial Telegraphers Union, marine division, 
A. F. of L., as the collective bargaining representative of the 
radio telegraphers employed by the Waterman Steamship 
Corporation and Pan-Atlantic Steamship Corporation, both of 
Mobile, Ala. 





Revenue Freight Car Loading—Week Ended Saturday June 17 














Grain and Live 
grain prod. stock Coal 
1939 38,821 9,457 100,972 
ay ere {3s 36,568 10,064 82,780 
1937 31,017 10,395 112,917 
Preceding week June 10.......... 1939 34,283 9,760 100,015 
Per cent increase over ............ 1938 6.2 22.0 
Per cent decrease under ......... 1938 6.0 
Per cent increase over ........... 1937 25.2 
Per cent decrease under ......... 1937 9.0 10.6 
{ 1939 768,854 276,610 2,462,261 
Cumulative 24 weeks to June 17 / 1938 792,249 289,002 2,320,052 
| 1937 680,610 295,911 3,320,697 
Per cent increase over ............ 1938 6.1 
Per cent decrease under ......... 1938 3.0 4.3 
Per cent increase over ........... 1937 13.0 
Per cent decrease under ......... 6,5 25.9 





Per cent to 15 year average, 79.3, 


Forest Mdse. 

Coke products Ore L.C.L. Miscellaneous Total 
5,809 30,550 40,696 152,502 259,066 637,873 
4,151 26,592 24,740 146,308 224,316 555,519 
9,676 39,272 72,109 168,250 309,151 752,787 
5,384 29,930 43,504 153,082 258,639 634,597 

39.9 14.9 64.5 4.2 15.5 14.8 
40.0 23.2 43.6 9.4 16.2 15.3 
153,305 654,961 403,157 3,574,669 5,740,790 14,034,607 
117,636 620,333 253,958 3,528,623 5,161,111 13,082,964 
265,093 872,684 829,995 3,990,747 7,212,147 17,467,884 
30.3 5.6 58.7 1.3 11.2 7.3 
42.2 24,9 51.4 20.4 19,7 








Re 
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Decisions of Interstate Commerce Commission 





BROWNSVILLE SWITCHING 


N a supplemental report written by Commissioner Miller, 

the Commission has disposed of what remained of No. 27691, 
Brownsville Navigation District of Cameron County, Tex., et 
al. vs. St. Louis, Brownsville & Mexico et al., after passing 
through the Supreme Court of the United States, by dismiss-ng 
the complaint so far as it alleged violation of sections 1 and 
6 by reason of the failure of defendants to furnish cars for the 
transportation of freight between the port of Brownsville, Tex., 
and Matamoras, Mexico. That failure it found did not violate 
section 1. Alleged violation of section 6, the report said, was 
not sustained. 

Alleged violation of section 3 was disposed of by the Com- 
mission in its prior report, 225 I. C. C. 246. In that prior 
report Commissioner Miller said, the Commiss:on found that as 
to one situation, but not as to others, there was a violation of 
section 3, which, in compliance with the order of the Com- 
mission, had been removed. Litigation which culminated in 
St. Louis, etc., Railway vs. Brownsville District, etc., 304 U. S. 
295, caused the Commission to postpone action in allegations 
under sections 1 and 6 until it was disposed of. 

So far as allegations under those sections were concerned, 
said the report, they concerned traffic originating in the United 
States and foreign countries, arriving at the port of Browns- 
ville by water, destined to points in Mexico, and traffic orig- 
inating in Mexico moving to the port of Brownsville for trans- 
portation by water beyond, interchanged at Matamoras with 
the National Railways of Mexico. 

The ultimate question was whether the Port Isabel & Rio 
Grande Valley, a switching line, should be required to furnish 
cars for that service, its tariffs providing switching charges 
only and participating in no joint rates. 

After saying it was the primary duty of switching lines 
to transport cars between connecting line railroads and the 
custom of line-haul railroads to furnish cars, Commissioner 
Miller said the Mexican carriers which performed the line- 
haul service did not permit their cars tq enter this country. 
There was no showing, said he, that the defendants’ charges 
for the services in questoin were improper or that any dif- 
ferent charges had been or were being demanded or collected, 
hence the findings before set forth. 


WASHED COAL DEDUCTIONS 


The Illinois Central having failed to produce a greater 
volume of data to support its proposal, the Commission, divi- 
sion 3, in I. and S. No. 4507, deductions in weight for moisture 
on washed coal, has found not justified, without prejudice, pro- 
posed rules providing for the collection of charges on washed 
coal from Sentry, Ky., to the south and southwest on the basis 
of mine weights, less certain percentage deductions on account 
of moisture. The condemnation is without prejudice to the car- 
rier’s filing new schedules in conformity with the findings. 

According to the report the proposal here was to estab- 
lish the same rules and allowances for moisture that are now 
in effect at Sentry to points in central, Illinois and western 
trunk line territories, and at mines in Illinois and Indiana on 
shipments to those points, as well as to the south and southwest. 

Two tables of percentages were proposed, application being 
dependent to the treatment of the coal at the mines. One 
table of percentages, ranging from 1.5 to 5 per cent, according 
to the size of the coal, was to be applied on coal when extrane- 
ous water, taken’on through washing, was removed only by 
the use of de-watering screens, or where the coal was water 
“de-dusted.” The other table of percentages was to be used 
when the extraneous water was removed by de-watering screens 
and heat driers or centrifugal driers, or when air-cleaned coal 
of certain sizes was mixed with wet washed coal. 

Deductions, the report said, would be applicable only when 
the net weights were ascertained on track scales at point of 
shipment immediately after loading, and only when the shipper 
certified that the billing weight, the net mine weight less the 
deduction, was the same as the invoice weight. 

The weights so ascertained would obviate the necessity for 
destination weights, ascertained at destination or at a point 
where there were track scales near the destination, at a cost, 
according to the report, of about $1.78 a car. The weights, 
under the proposed rules, would be ascertained from one-half 
to one and a half minutes after the car is loaded. 





Protests by Kentucky and southern coal associations and 
the Alabama Mining Institute and southern railroads, including 
the Frisco, caused the schedules to be suspended. 

The Commission said the proposed rules were indefinite 
since they were permissive, and, consequently, the shipper 
might exercise his discretion in electing to avail himself of 
the provisions thereof; he might claim the maximum deductions 
or any amount less than the maximum. Therefore, it said, 
the general public was uninformed whether the shipper would 
claim the maximum allowance or merely a portion thereof. 
The rules, it said, provided for the application of weights ‘im- 
mediately after loading.” That, it said, was indefinite, depend- 
ing on the interpretation of the phrase. 

Protesting coal operators contended that the proposed de- 
ductions were excessive, not accurately representing the condi- 
tions at the Sentry mine, which treated some of its coal after 
washing with a “waxolizing’” process, sealing to some extent 
the moisture in the coal. Only 20 per cent of the coal, accord- 
ing to the report, was “waxolized.” Respondent, it added, stated 
that the limited tests on six carloads at Sentry tended to con- 
firm its experience in Illinois and Indiana. Protestants, said 
the report, contended that the principle of deductions on washed 
coal unlawfully discriminated against unwashed coal and would 
accord the mine at Sentry an unfair competitive advantage in 
the destination territory. The Illinois Central, said the report, 
expressed willingness to extend the same allowance to any 
mine on its line in Kentucky, when necessity appeared. No 
operator on its line was a protestant in this proceeding. 


There was merit to schedules of this character, said the 
report, as they avoided the more expensive weighing at or near 
destination, but accurate tests should be made to arrive at 
average shrinkage in transit in order that a fair and just rule 
for application on washed coal might be made. No adequate 
test, it said, had been made in this proceeding. The mine 
weights on actual shipments of washed coal from Sentry it said, 
had not been introduced. Unless such information was before it 
the Commission said it could not find the schedule justified. 
There appeared, it said, no justication for a maximum allow- 
ance leaving to the discretion of the shipper whether he would 
avail himself of that maximum or something less to meet the 
competition of other coal dealers, or for other reasons. 

The average shrinkage on washed coal from Sentry, the 
report said, should be obtained by an accurate and complete 
test on a sufficient number of shipments and applied definitely 
on all shipments under appropriate regulations. 


CERTIFICATE OR PERMIT? 


With Commissioner Lee dissenting in part, the Commis- 
sion, by division 5, in MC 78092, Charles Bleich, common car- 
rier application, embracing also MC 78093, Bleich Motor Lines, 
Inc., broker application, has authorized continuance of opera- 
tions as a common carrier in the pick-up and delivery of gen- 
eral commodities in Philadelphia, Pa., and Camden, N. J., and 
in radial service between Jersey City, N. J., on the one hand, 
and New York, N. Y., and nearby territory in New Jersey, on 
the other, under the grandfather clause. It found applicant’s 
operations in MC 78092 in pick-up and delivery service for the 
New York-Philadelphia Dispatch, a common carrier not subject 
to the interstate commerce act, to be those of a common carrier 
and to be under a common control, management, or arrange- 
ment for continuous carriage or shipment and, therefore, not 
within the partial exemption of section 203 (b) (8) of the motor 
carrier act. It has dismissed the application in MC 78093 for 
a broker’s license, the applicant having withdrawn its applica- 
tion at the hearing. 

Applicant in MC 78092 sought either a certificate or a 
permit, whichever operation the Commission found to exist. 
The Commission said that the New York-Philadelphia Dispatch 
did not own any motor vehicles. It said it consolidated ship- 
ments at Jersey City, N. J., and Philadelphia and loaded those 
shipments into freight cars, and shipped between those points 
in carloads by rail. The considered relations between applicant 
and the New York-Philadelphia Dispatch, and operations in 
connection therewith, the report said, were substantially similar 
in character to those considered in Scott Bros., Inc., Collec- 
tion and Delivery Service, 4 M. C. C. 551. 

Commissioner Lee said he could not agree that applicant 
was entitled to authority to conduct motor vehicle operations 
between Jersey City and such of the other points in New 
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Jersey as were outside the New York commercial zone. How- 
ever, he said, since all transportation performed by the ap- 
plicant was under contract for one shipper, a forwarding com- 
pany, he said he thought he should be granted a permit instead 
of a certificate. He said he was unable to concur in the finding 
that applicant was entitled to authority covering pick-up and 
delivery service performed for the forwarding company within 
the New York commercial zone and within the contiguous cities 
of Philadelphia and Camden, in connection with shipments 
which moved in and out of such zone and cities by rail. In 
his opinion, he said, such pick-up and delivery service was 
exempt under section 203 (b) (8) of the motor carrier act. 

Commissioner Lee said further that the phrase “transporta- 
tion . . . under a common... . arrangement for a continuous 
carriage or shipment” meant transportation performed pursuant 
to an arrangement for continuous carriage between the car- 
riers performing the transportation. That was, he said, the in- 
terpretation placed on that phrase in Bigley Bros., Inc., Con- 
tract Carrier Application, 4 M. C. C. 711, 715. The carriers, 
who participated in the performance of the through transporta- 
tion here considered, he said, were applicant and the rail car- 
riers. They, he said, were not under common management or 
control. There was no arrangement, he said, between them for 
a continuous carriage. It was the contract, said he, between 
the forwarder and his customers that covered the entire move- 
ment. However, he said, the forwarder did not participate in 
the performance of the transportation. Its relation to the trans- 
portation service performed by applicant, and that performed 
by the rail carriers, he said, was that of a shipper. 


REVENUE CONSERVING OIL RATES 


Expressing the belief that the proposed reduced rates 
would conserve the revenues of the applying railroads, the 
Commission, with Commissioner Alldredge noting a dissent, in 
I. and S. No. 4578, petroleum, Louisiana to Mississippi, has 
found justified lower rates from points in the New Orleans- 
Baton Rouge oil refining group to Vicksburg and other des- 
tinations in Mississippi. 

The report also embraces fourth section application No. 
17491, gasoline to Vicksburg. In fourth section order No. 
13450, the Illinois Central system lines, Canton & Carthage, 
Gulf, Mobile & Northern, Texas & New Orleans and Texas & 
Pacific have been authorized to make a rate of not less than 
13 cents on gasoline, kerosene and naphtha, from points in the 
New Orleans-Baton Rouge group to Vicksburg; and to des- 
tinations in Mississippi intermediate to and beyond Vicksburg, 
rates constructed by using a basing factor to Vicksburg of not 
less than 9 cents, plus the intrastate rail rates concurrently 
mnintained from Vicksburg to the respective destinations, 
without observing the long and short haul part of section 4. 

Competition with water routes and water-and-rail routes 
to and via Vicksburg, according to the report, caused the 
proposals to be made. On protest of refinery interests in the 
Shreveport-E] Dorado group the rate and rates basis were 
suspended. 


So as to permit the publication of the competitive rates 
the Commission modified its finding in Petroleum and Its Prod- 
ucts, 171 I. C. C. 286, requiring the maintenance of rates from 
the New Orleans-Baton Rouge group in relation to rates from 
southwestern origin groups to the extent necessary to accom- 
plish the desired end. 

In its recitals about conditions and prior action resulting 
therefrom the report set forth that in three other proceedings 
it had granted relief to the New Orleans-Baton Rouge group. 
They were Petroleum Products from New Orleans, La., Group, 
194 I. C. C. 31, Gasoline to Greenville, Miss., 215 I. C. C. 502, 
and Gasoline and Kerosene to River Ports in Alabama, 216 
I. C. C. 127. It said that in the three cases cited corresponding 
reductions were not made in rates from shipping points in the 
competitive Shreveport-E] Dorado origin group. There, as 
here, it said, some of the shipping interests of that group con- 
tended they would be subjected to undue prejudice unless such 
reductions were made. The Commission, however, observed 
that the rail carriers serving that group were not the same as 
those serving the New Orleans-Baton Rouge group. 

Two of the shipping interests at New Orleans now mov- 
ing the greater volume of their Vicksburg traffic over the 
Mississipupi River, and not objecting the grant of fourth sec- 
tion relief, as such, opposed the establishment of the reduced 
all-rail rates, said the report, because they were lower, in 
their judgment than necessary to meet the competition, and 
would cause loss in the carriers’ revenues. Those interests, it 
added, expressly disclaimed that their opposition was influenced 
to any extent by the fact that the advantages in transporta- 
tion costs by water, now available to them, would be lessened 
by lowering rates over rail carriers used by competitors. 

Another shipper at Baton Rouge, using the Mississippi 





Vol. LXIII, No. 25 


River in the movement of the bulk of its Vicksburg traffic, the 
report said, did not oppose either the fourth section relief, as 
such, or the proposed rail-rate reductions, but opposed the 
claim of shippers at points in the Shreveport-E] Dorado group 
that they would be subjected to undue prejud:ces unless they 
were accorded corresponding reductions in their all-rail rates. 

According to carriers’ information, more of the shipping 
interests in the New Orleans-Baton Rouge group now had in 
contemplation arrangements in which they too would be able 
to use the water routes, thus meeting the earlier action of 
some of their competitors, unless the rail rates are reduced. 
From experience the carriers were convinced, said the report, 
that unless the situation at Vicksburg was met, as here pro- 
posed, the traffic now moving to that point, and to dest:na- 
tions in Mississippi beyond by rail, would be completely lost 
to them. Their principal object, said the report, was to pre- 
vent further diversion from the rails with but faint hope for 
the recovery of any of the traffic already lost. 

The Commission said that from New Orleans to Vicksburg 
a proposed rate of 13 cents would yield 11.4 mills a ton-mile, 
and, based on average loading of 60,000 pounds, 34.1 cents a 
car-mile. The Commission said the proposed rates would be 
reasonably compensatory. 

From their own records, said the report, the carriers esti- 
mated a revenue loss annually of upward from $80,000 based 
6n the threatened diversion, if the traffic of two New Orleans 
shippers, now moving to Vicksburg by railroad, was lost to 
them; whereas, if that traffic was retained at the reduced 
rates, the revenue loss per annum would not exceed $60,000. 
Two of the principal protestants, now barging their own traffic 
over the river from New Orleans to Vicksburg, estimated, 
according to the report, that the carriers’ loss of revenue at 
the reduced rate would be substantially greater than if they 
lost 83 per cent of the traffic they now handled, and continued 
their present rates on what they retained. 


ANTHRACITE IN PENNSYLVANIA 

The Commission, on further consideration in No. 28050, 
intrastate rates on anthracite in Pennsylvania, has modified, 
on petition of the Erie, its prior report, 229 I. C. C. 715, to 
enable that carrier to meet truck competition by the estab- 
lishment of a rate of 25 cents on steam sizes, buckwheat No. 1 
and smaller, anthracite coal, from the Underwood Colliery to 
colliery No. 1 at Dunmore, Pa., a distance of three miles; 
and on petition of the D. L. & W. to establish a rate of 58 cents 
on anthracite silt from Rocky Glen to Scranton, Pa., a dis- 
tance of six miles. The last mentioned rate was desired, in 
view of a contemplated movement, to replace a combination 
of locals which, according to the report, was so high that it 
made rail transportation prohibitive. 


COMMISSION REPORTS 


Pulpboard 


Fourth section application No. 17458, pulpboard to St. 
Louis, Mo. By division 2. By fourth section order 13448 par- 
ties to Peel’s I. C. C. 2934 authorized to establish and main- 
tain on pulpboard as described in Item 15B of that tariff, from 
Spring Hill, La., and from intermediate points from which the 
rates from Spring Hill will be observed as maxima, to St. 
Louis, Mo., by way of applicants’ routes as set forth in the 
application, rates the same as those contemporaneously in ef- 
fect over the direct line or route from and to the same points, 
but not less than 31 cents a hundred pounds, without observing 
the long-and-short-haul part of section 4. The relief is subject 
to the condition that the authority shall not include interme- 
diate points as to which the haul of the petitioning line or 
route is not longer than that of the direct line or route be- 
tween competitive points; and to the 50 per cent circuity limi- 
tation. Relief was temporarily authorized by fourth section 
order No. 13235, which, among other conditions, was subject 
to the equidistant provision. 


Coal 


Fourth section application No. 17255, coal from Pocahontas 
region. By division 2. Chesapeake & Ohio, Norfolk & West- 
ern, the Virginian and others authorized in fourth section or- 
der No. 13447 to establish and maintain, over their existing 
routes, on fine coal from mines in southern West Virginia, east- 
ern Kentucky, and southwestern Virginia to Charleston, S. C., 
and Savannah and Brunswick, Ga., rates constructed on a basis 
as described in the application, but not lower than rates which 
would reflect the relations in rates to the before mentioned 
ports in effect September 9, 1937, as between mines served by 
applicants and those involved in Coal to Charleston, S. C., 
Savannah and Brunswick, Ga., 223 I. C. C. 577, without ob- 
serving the long-and-short-haul part of section 4. It is pro- 
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vided that the relief authorized shall not apply to rates over 
any route, yielding less than 17.1 cents a car-mile, based on a 
minimum carload weight of 100,000 pounds, for the distance 
over such route, or to circuitous lines or routes which are more 
than 50 per cent longer than the short tariff line or route from 
and to the same points. Temporary relief was authorized by 
fourth section order No. 13062. 


Superphosphate 


Fourth section application No. 17440, superphosphate to 
Burlington, Vt. By division 2. Rutland Railroad and others, 
by fourth section order No. 13451, authorized to establish and 
maintain, in the period from the opening of navigation on the 
New York State Barge Canal and Lake Champlain to Decem- 
ber 15, each year, to be defined by tariff schedules, on super- 
phosphate, in bulk, minimum 80,000 pounds, from Baltimore, 
Md., to Burlington, Vt., a rate not lower than $4.25 a net 
ton, without observing the long-and-short-haul part of section 
4. The relief is subject to a 22 per cent circuity limitation. 
Relief was temporarily authorized by fourth section order No. 
13211, as amended. The relief is to enable applicants to meet 
competition of water carriers operating by way of the Chesa- 
peake Bay, Atlantic Ocean, Hudson River, New York State 
Barge Canal, and Lake Champlain. 


Pulpwood 


Fourth section application No. 17564, pulpwood in Florida. 
By division 2. By fourth section order No. 13449, Atlantic 
Coast Line authorized to establish and maintain on pulpwood, 
over its interstate routes from Capitola, Drifton and Live Oak, 
Fla., to River Junction, Fla., proportional rates the same as 
those contemporaneously in effect on like traffic over the in- 
trastate route of the Seaboard Air Line from and to the same 
points, constructed on the basis of a distance scale set forth 
in the report, without observing the long-and-short-haul part of 
section 4. The scale is on a carload minimum of 10 cords, and 
shows a rate of 97 cents for 10 miles and less; $1.08 for 15 
miles and over 10; $1.17 for 30 miles and over 15; $1.36 for 
40 miles and over 30; $1.55 for 50 miles and over 40; $1.75 
for 70 miles and over 50; $1.95 for 90 miles and over 70; 
$2.13 for 110 miles and over 90; $2.32 for 130 miles and over 
110; $2.51 for 150 miles and over 130; $2.71 for 170 miles and 
over 150; and $2.90 for 190 miles and over 170 miles. It is 
provided that the rates from higher-rated intermediate points 
shall not exceed rates constructed on the scale basis, nor the 
lowest combination of rates. Relief was temporarily au- 
thorized by fourth section order No. 13303. 


Ethyl! Chloride 


No. 28116, E. I. duPont de Nemours & Co., Inc., vs. New 
York Central et al. By division 3. Rate, shipments of ethyl 
chloride, in tank cars, Niagara Falls, N. Y., to Carney’s Point, 
N. Y., 51 cents, on shipments between August 24 and Novem- 
ber 12, 1934, both inclusive, unreasonable to the extent that it 
exceeded 27 cents. Reparation on 28 shipments of $5,302.03 
awarded. The Commission authorized the waiver of collection 
of outstanding undercharges amounting to $378.82 on two ship- 
ments of October 24 and October 26, 1934. 

Piling 

No. 27901, Great Lakes Steel Corporation vs. Alton et al., 
embracing also a sub-number, Same. vs. Belt Railway Co. of 
Chicago et al. By division 2. Rates, piling, in multiple carloads, 
points in Oregon, shipped from November, 1935, and March, 
1936, in the title complaint, and from February to April, 1937, 
in the sub-number, to Ecourse (Detroit, Mich.) unreasonable 
to the extent they exceeded the corresponding contemporaneous 
rates on lumber articles which were the products of saw and 
planning mills, not further advanced in manufacture than by 
sawing, resawing and passing lengthwise through a standard 
planing machine, cross-cut to length and end-matched. Com- 
missioner Porter, dissenting, said he could not agree that the 
rates assailed exceeded the maximum limit of reasonableness, 
which, he said they must do before the Commission could 
award reparation under section 1. 


COMMISSION MOTOR REPORTS 


In MC 5964, Sub. No. 1, Alfred J. Everson, Minneapolis- 
Chamberlain extension, the Commission, by division 5, has 
authorized operation as a contract carrier of beer from Minne- 
apolis, Minn., to Chamberlain, S. D., and empty beer containers 
on return movements over a specified route. The Commission 
also found that dual operation by applicant as a common car- 
rier and contract carrier was consistent with the public interest 
and the policy declared in section 202(a) of the motor carrier 
act. 


In MC 50545, Virgil L. Olson, common carrier application, 
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the Commission, by division 5, has authorized operation as a 
common carrier of live stock from Erie, Kan., and vicinity to 
Kansas City, Mo., and specified commodities from Kansas City 
to Erie and vicinity, over regular and irregular routes. 

In MC 60608, Adams Transfer & Storage Co., common car- 
rier application, the Commission, by division 5, has authorized 
continuance of operation as a common carrier of household 
goods, over irregular routes between points in North Dakota, 
on the one hand, and points in South Dakota, Montana, Wiscon- 
sin, Michigan, Minnesota, Iowa, Nebraska, Kansas, Missouri, 
Illinois, Indiana, Ohio, New York, and the District of Columbia, 
on the other, and general commodities, except live stock, in 
local cartage service within and between Fargo and West 
Fargo, N. D., and Moorhead, Minn. 

In MC 23293, Leaman Transportation Co., Inc., contract 
carrier application, embracing also MC 7567, Leaman Trans- 
portation Corporation, contract carrier application, the Com- 
mission, by division 5, on finding applicants’ operations to be 
those of a contract carrier has authorized continuance of op- 
eration in MC 23293 as a contract carrier of petroleum and 
products in tank trucks, over irregular routes, from Phila- 
delphia, Chester, and Marcus Hook, Pa., to points in Delaware; 
from Philadelphia, Chester, Marcus Hook, Cessna, Bedford and 
Eldorado, Pa., and Wilmington, Del., to points in Maryland; 
and from Rennselaer, N. Y., to points in Massachusetts within 
fifty miles of its western border; also continuance of operation 
in MC 7567 as a contract carrier of petroleum products, in 
tank trucks, over irregular routes, from Philadelphia, Chester 
and Marcus Hook, Pa., to points in Delaware, eastern Mary- 
land and southern New Jersey. 

In MC 22268, Philadelphia-Detroit Lines, Inc., common 
carrier application, embracing also extension of operations, the 
Commission, by division 5, has authorized operation as a com- 
mon carrier of new automobiles and trucks, over irregular 
routes, from Jacksonville, Fla., to all points in Flor‘da. It has 
denied, under the grandfather clause, that part of the appli- 
cation for a certificate to transport automobiles, trucks, parts 
and general commodities, over specified routes, between points 
in Pennsylvania, New York, Michigan, Ohio, Maryland, New 
Jersey, West Virginia, Virginia, North Carolina, South Caro- 
line, Georgia and Florida. 

In MC 50544, Sub. No. 2, The Texas & Pacific Motor Trans- 
port Co., extension, Wills Point-Gladewater, Tex., the Commis- 
sion, by division 5, has authorized extension of operation as a 
common carrier of general commodities, with exceptions, be- 
tween Wills Point and Gladewater, Tex., over a specified route. 
The authorization is subject to conditions, among which is, 
that the service to be performed shall be limited to service 
which is auxiliary to, or supplemental of, rail service of the 
Texas & Pacific Railway Co., owner of the motor company. 
According to the report, the purpose of the applicant is to 
afford an improved service through the medium of a coordi- 
nated rail and truck service. 

In MC 92717, Leo Walewski common carrier application, 
the Commission, by division 5, has authorized operation as a 
common carrier of new furniture, household goods, and office 
fixtures, between Bridgeport, Conn., on the one hand, and New 
York, N. Y., and points in Massachusetts, on the other, over 
irregular routes. 

In MC 1849 Eucalyptus Wood Co., common carrier applica- 
tion, the Commission, by division 5, has authorized continuance 
of operation as a common carrier of mining machinery, mining 
supplies, and equipment ordinarily used in mining operations, 
minimum 10,000 pounds, over a specified route from Los 
Angeles, Calif., to Silver Peak, Nev., and to points in Esmeralda 
and Nye counties within 80 miles thereof, over irregular routes; 
the same commodities, any quantity, over the same route from 
Los Angeles to Silver Peak, Weepah, Goldfield, and Tonopah, 
Nev.; ore and ore concentrates, minimum 10,000 pounds, over 
irregular routes from Silver Peak to Selby, Calif.; and ore 
sacks, any quantity, in the reverse direction. 

In MC 41915, Howard E. Jacobs, common carrier applica- 
tion, the Commission, by division 5, has authorized continuance 
of operation as a common carrier of canned goods from Littles- 
town, Pa., to points in New York and Ohio; roofing materials 
and supplies from points in New Jersey to York, Pa., and 
Westminster and Curtis Bay, Md.; and machinery, veneer, 
brick and clay products, roofing materials and supplies, build- 
ing paper, wall paper, and manufactured paper products from 
York, Pa., to Martinsburg, W. Va., and points in New Jersey, 
New York, Maryland, Delaware, and Ohio. 

In MC 59880, Fine Motor Freight Lines, Inc., common 
carrier application, the Commission, by division 5, has author- 
ized continuance of operation as a common carrier of general 
commodities, with exceptions, between Oklahoma City, Okla., 
and Kansas City, Mo., over a specified route, serving inter- 
mediate points in Oklahoma, and petroleum products in con- 
tainers, between points in eastern Kansas and points in eastern 
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Oklahoma, over irregular routes, under the grandfather clause. 

In MC 88607, Charls William Brown, common carrier ap- 
plication, the Commission, by division 5, has denied authority 
to operate as a common carrier of general commodities, between 
points in Idaho and Oregon within 100 miles of Weiser, Ida., 
over irregular routes. 

In MC 62525, Frank T. Geroulo, contract carrier applica- 
tion, the Commission, by division 5, has authorized continuance 
of operation as a contract carrier of malt beverages from Allen- 
town, Pa., to specified points in New Jersey, New York, Mary- 
land, Delaware, Virginia, West Virginia, and the District of 
Columbia, with empty containers on return, and brewer’s sup- 
plies from Baltimore, Md., and Jersey City, N. J., to Allen- 
town, over irregular routes. 

In MC 2415, Cole Teaming Co., common carrier applica- 
tion, embracing also MC 2416, Same, contract carrier applica- 
tion, the Commission, by division 5, has authorized continuance 
of operations as a common carrier of general commodities, with 
exceptions, between specified points in Rhode Island and Massa- 
chusetts over regular routes, and chain grocery store mer- 
chandise and supplies from or to points in a defined area in 
Rhode Island, Massachusetts, and Connecticut over irregular 
routes. It has also authorized continuance of operation as a 
contract carrier of chemicals from Providence, R. I., to points 
in Rhode Island, Massachusetts, and Connecticut and salvaged 
chemicals and empty containers in the reverse direction, and 
sugar and potatoes from Bridgeport, Conn., to points in a 
defined area in Connecticut and New York and salvage ma- 
terials and empty containers in the reverse direction, over 
irregular routes. 

In MC F-831, Viking Freight Co., purchase, Ed Kryger, the 
Commission, by division 5, has authorized the purchase by 
Viking Freight Co., of St. Louis, Mo., of operating rights and 
property of Ed Kryger, of Ashley, Ill., dba Kryger Truck 
Service. 

In MC 89513, Harry S. Foreman, contract carrier applica- 
tion, the Commission, by division 5, has denied an application 
for authority to operate as a contract carrier of petroleum 
products in tank trucks, between points in Delaware, Maryland, 
and Pennsylvania, over regular and irregular routes. 





PETITIONS FOR REHEARING, ETC. 

Ex Parte No. MC 21, motor carrier rates in central territory, twenty- 
first petition for amendment. Central States Motor Freight Bureau, 
Inc., ask authority to make changes in rates prescribed by the Com- 
mission as minima in this proceeding. 

No. 28020 and Sub. No. 1, General Crushed Stone Co. vs. Arcade 
and Attica Railroad Corp. et al.; No. 28020, Sub. No. 2, LeRoy Lime 
& Crushed Stone Corp. vs. Same; and No. 28020, Sub. No. 3, Genessee 
Stone Products Corporation vs. Same. No. 27714, Buffalo Crushed Stone 
Co. vs. Areade and Attica Railroad Corp. et al. Federal Crushed Stone 
Corp. asks for reopening and reconsideration by the entire Commission. 

Ex Parte No. MC 22, motor carrier rates in New England. New 
England Motor Rate Bureau, Inc., asks Commission to deny petition 
of Craft’s Motor Transportation, Inc. Gay’s Express, Inc., and St. 
Johnsbury Trucking Co. for modification of order of August 3, 1938. 

Finance No. 12131, Boston and Providence Railroad Corporation. 
Trustees of the Boston and Providence ask the Commission to direct 
such of its agencies as it may designate to file in this case a fair value 
of the property for the purpose of merger, consolidation or sale, and 
the fair rental value for the purpose of lease, particularly as to the 
value thereof to the reorganized New Haven system. 

No. 13535 et al., Consolidated Southwestern Cases. Southwestern 
Lines ask for approval under finding 27 of rates on certain types of 
stone, blocks, pieces or slabs, rough quarried, from producing points 
in Arkansas, Missouri, Oklahoma and Texas to Lake Charles, La., Beau- 
mont, Orange and Port Arthur, Tex. 

No. 27634, Nebraska State Railway Commission et al. vs. Chicago 
& Northwestern et al. Dolphin Grain Co. et al. by petition renew their 
request for reparation as prayed in their separate brief dated Omaha, 
Nebraska, March 21, 1938. 

No. 28000, application for approval of proposed modification of sys- 
tems or devices under paragraph (b) section 26 of the interstate com- 
merce act as amended. Illinois Central and Alton ask for installation 
of automatic protection in substitution for mechanically operated inter- 
locking plant. 

MC F-927, application of Louis Patz. Harper Motor Lines, Elber- 
ton, Ga., asks Commission to grant temporary permit authorizing opera- 
tion of property and rights of James Walter Huckabee. 

21894, Lehigh Stone Co. vs. B. & O. et al. Elgin, Joliet and East- 
ern Railway Co., New York, Chicago & St. Louis Railroad Co. ask 
Commission that modification of outstanding orders be granted to per- 
mit petitioners to publish rates of 66 cents a ton of 2,000 pounds on 
sand and gravel from Joliet and Plainfield, Ill., and on crushed stone 
from Joliet, Ill., to Valparaiso, Ind., rates to expire December 31; 
any necessary fourth section relief be granted. 

Ex Parte No. MC 21, motor carrier rates central territory. Chicago- 
Milwaukee Motor Carriers, Inc., an Illinois Corp. asks Commission to 
modify minimum rate order dated August 3, 1938, effective October 5, 
1938. 

Ex Parte No. MC 22, motor carrier rates in New England. United 
States Gypsum Co. asks Commission to modify its outstanding orders 
in proceeding and prescribe rates charges rules and regulations as 
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minima for application by common carriers by motor vehicle to the 
transportation of lime, limestone and other commodities and that 
petition of February 24, as modified by this amendment, be set for 
hearing in Springfield, Mass., on the earliest possible date. 

Ex Parte No. MC 22, application No. 1, Burgess Express Co., Inc., 
asks Commission to grant permission to make changes set forth as a 
supplement to petitioner’s existing tariff MF I. C. C. 9. 

No. 15234, divisions of freight rates in western and mountain Pa- 
cific territories. J. A. Farmar for carriers respondents asks Commission 
to modify its findings to permit the establishment of divisions of pro- 
posed joint rates on wheat from points in Missouri to Texas Gulf ports 
for export via Kansas City, Mo.-Kan., differing from the prescribed 
basis. 

Ex Parte No. MC-21, motor carriers rates in central territory. 
Associated Freight Forwarders, Pittsburgh, Pa., asks Commission to 
amend his third petition asking for changes in rates. 

Ex Parte No. MC 14, Middle Atlantic States Motor Carrier Con- 
ference, Inc. D. T. Waring asks Commission to modify its order to 
the extent necessary to permit immediate publication of rates, ratings, 
or provisions. 

Ex Parte No. MC 22, motor carrier rates in New England. New 
England Motor Rate Bureau, Inc., asks Commission to deny amendment 
to petition of United States Gypsum Co., dated June 15, which petition 
prays from modification of order providing rates on carbonate of cal- 
cium, carbonate of lime, lime, limestone, plaster, plastic finish and 
stucco. 

Ex Parte No. MC 22, motor carrier rates in New England. New 
England Motor Rate Conference asks Commission that order of August 
3, 1938, may be further modified to provide for publication of rates 
and ratings as lawful minima with respect to the traffic to which they 
apply. 


FINANCE APPLICATIONS 


Finance No. 12447. Southern Pacific Co. asks authority to acquire 
control of the South San Francisco Belt Railway by purchase of capital 
stock; and to lease the properties of that railway. 

MC F-942. New England Greyhound Lines, Inc., Cleveland, O., 
asks authority to purchase the properties of the Greyhound Corpora- 
tion located south of Boston. 

Finance No. 12446. Toledo & Indiana Railroad Co. asks authority 
to abandon its interurban electric line, extending from Vulcan to Bryan, 
O., 51.7 miles. According to the application, the line is now being 
operated at a loss; it is in need of repairs and replacements, which 
applicant said it was financially unable to undertake. 

MC F-939. Harmony Shert Line Motor Transportation Co., Pitts- 
burgh, Pa., asks authority to purchase the operating rights of Welsh 
Bus Transportation from F. Clair Ross, receiver. 

Finance No. 12443. Erie Railroad Co., by its trustees, and the New 
York & Greenwood Lake Railway Co. ask authority to abandon ap- 
proximately 6 miles of the New York & Greenwood Lake extending 
from Wanaque-Midvale, N. J., to Ringwood, N. J. According to the 
application, abandonment is desired because the expenses of operation, 
maintenance and taxes exceed the revenue derived from the traffic. 

MC F-940. Frisco Transportation Co., St. Louis, Mo., asks au- 
thority to purchase the motor carrier operation of C. F. Reddish, dba 
Reddish Truck Service, West Plains, Mo. 

MC F-941. Frisco Transportation Co., St. Louis. Mo., asks au- 
thority to purchase the motor carrier operation of Mrs. B. T. Blake, 
dba Blake Truck Line, Truman, Ark., and temporarily to operate the 
properties for a period not exceeding 180 days. 

Finance No. 12444. Trustees of the Denver & Rio Grande Western 
ask authority to assume obligation and liability with respect of not 
exceeding $1,545,000 of that company’s equipment trust certificates, 
series E. The certificates are to be dated August 1, 1939, and to carry 
dividends at the rate of 3 per cent. The certificates are for the pur- 
chase of new equipment, estimated to cost $1,724,219. The equipment 
proposed to be acquired, according to the application, consists of 400 
fifty-ton box cars, 100 fifty-ton automobile cars, and 50 seventy-ton 
gondola cars. 

Finance No. 12449. Buffalo, Rochester & Pittsburgh and the Balti- 
more & Ohio jointly ask authority to abandon less than 2 miles of 
the Lucerne branch in Indiana county, Pa. According to the applica- 
tion, there are no industries in operation on the line to be served. 

Finance No. 12452. Atlantic Terminal Co. asks authority to issue 
$1,600,000 of first mortgage bonds, series ‘‘A,’’ to be dated August 1, 
1939, to mature August 1, 1969, to bear interest at the rate of 4 per 
cent, and to be issued under and secured by applicant’s first mortgage, 
to be dated August 1. 1939, of $2,000,000. The issue is to retire and 
refund a bonded indebtedness of $1,200,000; to pay outstanding in- 
debtedness aggregating $213,486.64; to obtain funds for contemplated 
capital expenditures necessary for the proper improvement of appli- 
ecant’s facilities; for additional working fund, and for incidental ex- 
penses in connection with the bond issue. 

Finance No. 12453. Trustees of the Chicago, Milwaukee, St. Paul 
& Pacific ask authority to abandon approximately one mile of that com- 
pany’s line extending from Mazomanie to Prairie du Sac, Wis. 

MC F-943. Bryant Truck Lines, Sikeston, Mo., asks authority to 
purchase the operating rights of D. R. Scott & Chester Campbell, dba 
Scott-Campbell Truck Line. 

MC F-944. New England Greyhound Lines, Inc., Cleveland, O., asks 
authority to issue $100,000 of four-year serial equipment mortgage notes 
so as to finance the purchase of new busses. 


UNCONTESTED FINANCE CASES 
Report and certificate in F. D. No. 12388, Great Western Railway 
Co. abandonment, permitting abandonment by the Great Western Ry. 
Co. of a branch line of railroad in Weld county, Colo., approved. 





ee 


June 24, 1939 


The Traffic World 


PAGE 1387 





Proposed Reports 


in I. C. C. Cases 





TRUCKING WOOL IN BOSTON 


SING the argument heavy artillery resulting from cases de- 

cided by the Commission and the courts, in support or in 
destruction of contentions, Examiner Paul R. Naefe, in Ex Parte 
MC 25, wool transportation by motor vehicle in and about Bos- 
ton, has recommended that the Commission find the transpor- 
tation from docks to warehouses indicated by the title of the 
proceeding, is in interstate commerce, subject to the Commis- 
sion’s jurisdiction under the motor carrier act. 

Such transportation he says, however, should be found exempt 
under section 203(b) (8) from all requirements of the motor 
act except the provisions of section 204 relative to the quali- 
fications and hours of service of employes and safety of opera- 
tion or standards of equipment. Further, he says motor car- 
riers and water carriers engaged in that transportation should 
be found not to have violated any provision of the motor 
carrier act, or any requirement established pursuant thereto. 

Having considered a petition of the New England Motor 
Rate Bureau, Inc., for an investigation of the practices and 
charges of motor carriers of wool within the Boston municipal 
area, the Commission, division 5, instituted this inquiry on its 
own motion concerning the question whether and the extent 
to which, transportation by motor vehicle for hire from the 
docks of carriers by water to warehouses within the Boston 
switching district, was in interstate or foreign commerce and 
subject to the motor carrier act, whether and the extent of 
which that transportation, if subject to the Commiss'on under 
the motor act, was within the terms of the partial exemption 
under section 203(b) (8); and whether, if the transportation 
was, in whole or in part, subject to the jurisdiction of the 
Commission, and without partial exemption, any carrier, motor 
or water, in connection with that transportation, had violated 
or was violating the act. 


After telling how wool was received at the big market in 
Boston, by about all agencies except air, the examiner said 
that after arrival consignees arranged for transportation from 
the docks, of water-borne wool, without regard to where the 
wool was going, truckmen being told what disposition to make 
of the commodity. To meet competition of rail transportation, 
he pointed out, steamship lines, in some instances, paid for 
having the wool taken to the destination in the city. 


In the opinion of the examiner, transportation of domestic 
wool, he having dropped consideration of foreign wool, from 
the docks to warehouses in the Boston district, is a part of 
the through movement in interstate commerce subject to the 
motor act, that being, in a broad way, the position of the motor 
industry. Coastwise steamship lines, however, said the ex- 
aminer, contended that the transportation from their docks 
to warehouses on railroad sidings, was not subject to the motor 
act, because the motor carriers, when performing it, were 
their agents or employes performing a service which they, by 
their tariffs, held themselves out to perform as part of their 
common carrier service. They based that contention, according 
to the report on Dick’s Transfer & Truck Terminal Contract 
Carrier Application, 10 M. C. C. 74 and Scott Brothers, Inc., 
Collection and Delivery Service, 4 M. C. C. 551. To that the 
examiner answered that the Dick case had been reopened and 
was pending before the Commission while the facts in the 
Scott case were not similar to those herein considered. The 
examiner said that in his opinion the motor carriers, those 
carrying 98 per cent of the wool being nearly all certificated 
carriers, were not and could not be considered as agents of 
the coastwise steamship lines even those lines which pa‘d the 
motor carriers the trucking charges for transportation from 
their docks to the warehouses. The examiner said the truckers 
were presently subject to the Commission’s jurisdiction under 
the motor carrier act. 

Sustaining of the coastwise steamship lines’ contention, 
he said, would result in an anomalous situation in that the 
Commission would have jurisdiction, under part I of the in- 
terstate commerce act, of the transportation by motor carriers 
of wool from docks of water carriers to warehouses in a ter- 
minal area, where the wool was transported by a water carrier 
under a common control, management or arrangement for a 
continuous carriage with a rail carrier and, as to traffic not 
so transported by the same water carrier, it would have no 
jurisdiction under part I. 

Existence of meaningless words in the law was suggested 
by the examiner. He said that in his opinion the motor car- 


rier operations here considered were subject to the Comm(’s- 
sion’s jurisdiction under part II, and the Scott Brother case, 
and its supporting reasoning were not a precedent supporting 
the contentions and arguments of the coastwise lines. 

“Such conclusion,” said Examiner Naefe, “may render 
meaningless the words in section 203(a) (14) wherein ‘to the 
extent’ refers to the operations of carriers by water, but they 
seem equally meaningless in their reference to forwarding com- 
panies, which are not subject to regulation at all as common 


carriers under part I. Freight Forwarding Investigation, 229 
ic. we 





COAL FROM SOUTH CHICAGO 


A scale that, if adopted by the Commission, will result in 
lower rates on ex-lake coal from South Chicago, IIl., to des- 
tinations in northern Illinois and Iowa has been proposed by 
Examiner Mattingly in No. 28141, South Chicago Coal and 
Dock Co. vs. Chicago Short Line et al. The examiner said 
the Commission should find the present rates unreasonable 
but not to the extent alleged by the complainant. 

Coal received by the complainant from mines in West 
Virginia, eastern Kentucky, Pennsylvania, Ohio and Tennessee, 
via the lakes, the complainant alleged, could not be moved from 
its dock in South Chicago on account of what were called 
prohibitive’ rates. 

The primary object of the complaint, Examiner Mattingly 
said, was to obtain rates westbound which, when added to the 
transportation and handling charges incident to the movement 
of eastern coal via rail and lake to Chicago, would produce 
totals which approximated as closely as might be the all-rail 
rates from the same points of origin to the same ultimate 
destinations. The rates assailed, he said, were not uniform and 
were made generally on group bases. The complainant, said 
he, now handled approximately 200,000 tons a year, the dis- 
tribution of which was restricted to the Chicago area, by truck, 
by the unreasonable and prohibitive character of the rates. 
The rates were also alleged to be unduly prejudicial and pref- 
erential. The allegations of undue prejudice and preference, 
he said, were almost if not quite abandoned. 

The Commission, in South Chicago Coal & Dock Co. vs. 
Belt et al., 185 I. C. C. 501, called the Rockford case, and 
Same vs. Short Line, 223 I. C. C. 619, called the Ottawa case, 
the examiner said, described the plant of the complainant 
through which lake cargo coal was handled for distribution 
as special use or domestic coal, not competitive to any sub- 
stantial degree with coals produced in Indiana and Illinois. 
This case, the examiner said, was substantially the same in 
principle as the Rockford and Ottawa cases but much broader 
in scope. 

The complainant, the report said, proposed a scale which 
graded up from 53 cents for ten miles or under, to $1.08, the 
rate prescribed for 80.7 miles. From that point it increased, 
by varoius gradations which the examiner said were lower 
than any scale the complainant was able to cite. 

The defendant and intervening carriers, the report said, 
conceded the rates assailed would not move any traffic and 
apparently did not oppose the establishment of a reasonable 
basis. They objected, however, said he, to any special con- 
cessions to the traffic and contended that in making rates from 
the complainant’s dock it should be treated as if it were a 
mine. The complainant contended, said the examiner, that 
the levels of its scale were justified by the “proportional” 
character of the traffic and the policy of Congress, expressed 
in section 500 of the interstate commerce act, to foster and 
preserve in full vigor both rail and water transportation. Coal 
dock operators on Lake Michigan ports in Wisconsin, accord- 
ing to the examiner, took the position that a reduction from 
Chicago would prefer that point to their detriment and they 
asked that no reduction be made until the situation at the 
Wisconsin docks could be considered so that all might be 
treated alike. 

With respect to that request the examiner observed it 
was sufficient to say that a shipper might not be denied rea- 
sonable rates merely because their establishment would change 
the relation between his rates and those of another shipper 
more or less similarly circumstanced whose rates were not in 
issue in the proceeding under consideration. In determining 
the reasonable basis of rates for the traffic covered by this 
complaint, Examiner Mattingly said consideration should be 
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given, among other things, to the fact that it resembled pro- 
portional traffic to some extent in that prior to the movement 
here considered it had already borne substantial transporta- 
tion charges; that the expense to defendants of originating 
traffic at complainant’s dock was probably somewhat less 
than at coal mines; and that there was probably greater degra- 
dation of this coal than when the movement was all-rail. As an 
offsetting factor, he said it should be remembered that the 
line-haul carriers were compelled to make substantial switching 
absorptions at Chicago. 

The scale recommended by Examiner Mattingly begins 
with 80 cents for 50 miles or less, becomes 115 cents for the 
block between 90 and 100 miles, 172 cents for the block be- 
tween 190 and 200 miles, 220 for the block between 280 and 
300 miles, 262 for the block between 380 and 400 miles, and 
ends with a rate of 298 cents for the block between 475 and 
500 miles. 


To the proposed scale rates, Examiner Mattingly said 
carriers should be authorized to add increases in accordance 
with the findings in General Commodity Increases, 1937, 223 
I. C. C. 657, the proposed rates being in cents a net ton. 





WHISKEY TO THE SOUTH 


After saying that motor carriers should not maintain rat- 
ings on volume shipments of whiskey from and to the con- 
sidered points, which are less than column 72, Examiner J. L. 
Bradford, in a proposed report in I. and S. M-517, whiskey, 
Cincinnati and Kentucky points to southern states, has recom- 
mended that the Commission find unlawful a _ proposal of 
twenty-eight motor carriers, members of the Southern Motor 
Carriers Rate Conference, to reduce the minimum weight in 
connection with a rating of column 44 on shipments of wh’skey, 
in wood or glass, from Cincinnati, O., and Lexington, Louis- 
ville, Frankfort and Owensboro, Ky., to points in the south, 
from 40,000 to 20,000 pounds. 


Voluntary postponement of the operation of the schedules 
making the proposal, Agent W. M. Miller’s Tariff MF-I. C. C. 
3, was made until July 18 by respondents. Many distilling 
companies intervened in support of the proposal. According to 
the report, respondents made but little effort to justify the 
proposed rating and the rates resulting therefrom. Appar- 
ently, it said, they published the proposal under compulsion 
of interveners who were large shippers of whiskey at the con- 
sidered origins, and, therefore, “they have depended upon in- 
terveners to shoulder the burden of proof.” 


Respondents and interveners, the report said, took the 
position that the proposed reduction in the minimum weight, in 
connection with a column 44 rating, was lawful because there 
would be no reduction in truckload earnings thereunder. Pro- 
testants, southern rail carriers, the report said, contended that 
the proposed rating was unlawful, first, because it would upset 
an established satisfactory rate structure; second, because it 
would reduce a minimum weight without a corresponding up- 
ward revision in the rating applicable in connection therewith; 
third, because it would unduly prefer distillers located in the 
origin territory and unduly prejudice distillers at other points 
in Kentucky served by respondents; and fourth, because it 
would not produce compensatory earnings for the service to be 
rendered thereunder. 


The examiner said that the maximum truckload for the 
involved traffic was about 10,000 pounds. At present, he 
pointed out, respondents and other motor carriers maintained 
column 72 rates on shipments of that size from and to the 
points mentioned. Column 72 rates from Louisville to ten 
selected points in Alabama, Florida and Georgia (shown on 
one exhibit of interveners) produced truck-mile revenues on 
10,000-pound shipments, ranging from 18.7 to 26.9 cents and 
averaging 22.3 cents. When consideration was given to the 
transportation characteristics of whiskey, such as packing re- 
quirements and the susceptibility to loss and damage, and to 
the fact that, from a transportation standpoint, it was a h‘gh- 
grade article, those revenues, he said, did not appear to be 
more than the minimum amounts required adequately to com- 
pensate the carrier for the service rendered. 





PROPOSED REPORTS 
Crushed Stone 


No. 28197, North American Cement Corporation vs. West- 
ern Maryland. By Examiner Harold M. Brown. Applicable 
carload rates, crushed stone, Security, Md., to Gettysburg and 
Guldens, Pa., proposed to be found unreasonable to the extent 
they exceeded 70 cents a net ton prior to April 15, 1938, and 
77 cents thereafter or until the last expiration date. Reparation 


Vol. LXIII, No. 25 


of $1,596.51, without interest, proposed. The claim, the report 
said, was undisputed. 


Cotton 


No. 28187, R. V. Warren, vs. G. C. & S. F. et al. By Ex- 
aminer Harold M. Brown. Carload rate, cotton, Lake Charles, 
La., to Brenham, Tex., on a shipment.made June 13, 1938, pro- 
posed to be found unreasonable in the past and for the future to 
the extent it exceeded or may exceed 32 cents. New rate and 
reparation of $131.02, with interest, proposed. 


MOTOR PROPOSED REPORTS 


(Recommended orders in proposed motor reports, at expiration of 
20 days from date of service of reports (unless otherwise stated), be 
come effective unless exceptions have been filed within the 20-day 
period or exceptions have been seasonably filed by other parties, or 
the order has been stayed or postponed by the Commission. State in 
which applicant has home office is shown in “‘black face’’ type.) 


Texas—MC F-799, Central Freight Lines, Inc., purchase, 
E. E. Craig. Joint board 77. Served June 20. Recommends 
approval of purchase by Central Freight Lines, Inc., of Waco, 
Tex., of operating rights and property of E. E. Craig, of Hamil- 
ton, Tex., dba Craig Motor Line. 

Wisconsin—MC 100153, Charles Theodore Kaisler, Jr., dba 
Kaisler Trucking Co., contract carrier application. Joint board 
13. Served June 20. Permit recommended. Lime, brick, and 
clay products, from and to points in a described territory in 
Illinois and Wisconsin, over irregular routes. Modified proce- 
dure. Hearing on request. Exceptions, if any, must be filed 
within 30 days from date of service. 

Rhode Island—MC 100061, LeRoy Quigley, common carrier 
application. Examiner R. J. Flood. Served June 20. Denial of 
certificate proposed. Persons, light express, mail, and news- 
papers; between Mapleville, Burrillville, and Woonsocket, R. I., 
and Millville, Mass., and points in Rhode Island, Connecticut, 
Massachusetts, New York, Vermont, New Hampshire and 
Maine, over irregular routes. 

Minnesota—MC 100036, Arthur Laundry, common carrier 
application. Joint board 24. Served June 20. Certificate pro- 
posed. Live stock between points in Red Lake county, Minn., 
on the one hand, and West Fargo, N. D., on the other, over 
irregular routes. Modified procedure. Hearing on request. 
Exceptions, if any, must be filed within 30 days from date of 
service. 

New Jersey—MC 95855, Thomas Bowers, common carrier 
application. Joint board 67. Served June 20. Certificate recom- 
mended. Bulk commodities in dump trucks, between points in 
New Jersey within 35 miles of Trenton, N. J., on the one hand, 
and points in Pennsylvania, also within 35 miles of Trenton, on 
the other, over irregular routes. Modified procedure. Hearing 
on request. Exceptions, if any, must be filed within 30 days 
from date of service. 

Vermont—MC 95286, Leon F. Jacobs, common carrier ap- 
plication. Joint board 132. Served June 20. Certificate pro- 
posed. Newspapers from White River Junction, Vt., to Hart- 
land and Windsor, Vt.; live stock from points in New Hamp- 
shire and Vermont within 50 miles of White River Junction to 
Windsor and White River Junction; and household goods be- 
tween points in New Hampshire and Vermont within 50 miles 
of White River Junction, over irregular routes. Modified proce- 
dure. Hearing on request. Exceptions, if any, must be filed 
within 30 days from date of service. 

New Jersey—MC 94173, A. Deluxe Coach Service, Inc., 
common carrier application. Examiner I. Freidson. Served 
June 20. Certificate proposed. Passengers and their baggage in 
charter service consisting of groups of not less than 15 persons 
from Jersey City, N. J., to points in New York, Pennsylvania, 
and Connecticut, over irregular routes. 

New Jersey—MC 92554, Luther A. Struthers, dba L. 
Struthers, common carrier application. Joint board 67. Served 
June 20. Certificate proposed. General commodities, with ex- 
ceptions, between Sea Isle City, N. J., and Philadelphia, Pa., 
over a regular route, serving intermediate and off-route points. 
Modified procedure. Hearing on request. Exceptions, if any, 
must be filed within 30 days from date of service. 

New Jersey—MC 92124, Thomas Blackwell Reed, common 
carrier application. Joint board 42. Served June 20. Certificate 
proposed. Specified commodities, from Philadelphia and 
Plymouth Meeting, Pa., to points in Mercer, Hunterdon, and 
Somerset counties, N. J., and from Princeton Junction, N. J., 
to New York City and points in Nassau and Suffolk counties, 
N. Y., over irregular routes. Modified procedure. Hearing on 
request. Exceptions, if any, must be filed within 30 days from 
date of service. 

Minnesota—MC 91419, Gus C. Kohls, common carrier ap- 
plication. Joint board 146. Served June 20. Certificate recom- 
mended. Live stock between the townships of Leeds, Lime 
Lake, Mason, Murray and Slayton, Murray county, Minn., on 


ee 


June 24, 1939 


the one hand, and Sioux City, Ia., and Sioux Falls, S. D., on 
the other, over irregular routes. Modified procedure. Hearing 
on request. Exceptions, if any, must be filed within 30 days 
from date of service. 

New York—MC 90963, Patrick Joseph Goodwin, dba Good- 
win Trucking Co., common carrier application. Examiner 
L. J. P. Fichthorn. Served June 20. Permit proposed on finding 
applicant’s operations to be those of a contract carrier. Chem- 
icals, from New York, N. Y., to points in New Jersey within 
a radius of 31 miles of New York, over irregular routes. 

Massachusetts—MC 90941, Louis Giovanelli, contract car- 
rier application. Joint board 22. Served June 20. Permit 
recommended. Emery from Chester, Mass., to Meriden, Nor- 
wich, New Britain, and Waterbury, Conn., over irregular routes, 
with no transportation for compensation on return. Modified 
procedure. Hearing on request. Exceptions, if any, must be 
filed within 30 days from date of service. 

Massachusetts—MC 90414, Delcisia Caruso, common car- 
rier application. Joint board 22. Served June 20. Certificate 
recommended. Road building materials, from Agawam, Mass., 
and points in Massachusetts within 10 miles of Agawam to 
points in Hartford, Litchfield, and Tolland counties, Conn., over 
irregular routes, with no transportation for compensation on 
return. Modified procedure. Hearing on request. Exceptions, 
if any, must be filed within 30 days from date of service. 


New Jersey—MC 88071, Wm. Courtney and A. J. Cunning- 
ham, dba Courtney & Cunningham, common carrier applica- 
tion. Joint board 67. Served June 20. Denial of certificate 
proposed. Road-building machinery, equipment, and supplies, 
between points in New Jersey, New York, and Pennsylvania, 
over irregular routes. 


New Jersey—MC 74473, Flying Eagle Whiteway Lines, 
Inc., common carrier application. Joint board 42. Served June 
20. Denial of application proposed. Passengers and their bag- 
gage between points in New Jersey, New York, and Pennsy]l- 
vania, over specified routes. 


North Carolina—MC 65347, Dan A. Smith, common carrier 
application. Examiner W. W. McCaslin. Served June 20. Cer- 
tificate proposed. Continuance of operation, specified commodi- 
ties between points in North Carolina, South Carolina, Vir- 
ginia, Maryland, Delaware, Pennsylvania, New Jersey, New 
York, Connecticut, Rhode Island, and Massachusetts, over ir- 
regular routes; also lumber from Vass, N. C., to points in Vir- 
ginia, Maryland, Pennsylvania, and the District of Columbia, 
over irregular routes. 

New York—MC 60016, A. C. Rice Storage Corporation, 
common carrier application, embracing also MC 60017, Same, 
contract carrier application. Examiner C. E. Brooks. Served 
June 20. Certificate recommended, continuance of operation, 
general commodities, with exceptions, from Elmira, N. Y., to 
points in Pennsylvania within 65 miles of Elmira; and house- 
hold goods between points in New York, on the one hand, and 
points in Pennsylvania, New Jersey, Massachusetts, Connecti- 
cut, Ohio, Illinois, and the District of Columbia, on the other, 
over irregular routes. Permit proposed, store fixtures and such 
merchandise as is dealt in by chain grocery stores between 
Liberty, N. Y., and points in Pennsylvania and New York 
within a radius of 65 miles of Elmira, excepting therefrom 
operations originating at Elmira, over irregular routes. The 
examiner proposed that the Commission find that dual opera- 
tions by applicant, as indicated, would be consistent with the 
public interest and with the policy declared in section 202 (a) 
of the motor carrier act. 

New Jersey—MC 59668, Harold G. Cline, Inc., contract 
carrier application. Examiner L. J. P. Fichthorn. Served June 
20. Permit recommended. Continuance of operation, specified 
commodities between points in New Jersey, New York, Penn- 
sylvania, Connecticut, Rhode Island, Massachusetts, Maryland, 
and Delaware, over. irregular routes. 


Massachusetts—MC 59460, Mackenzie Coach Lines, Inc., 
common carrier application. Joint board 69. Served June 20. 
Certificate proposed. Continuance of seasonal operations, pas- 
sengers and their baggage, and light express in the same vehicle 
with passengers, over regular routes between Boston, Mass., 
and the international boundary between Maine and Canada, serv- 
ing all intermediate points to pick-up traffic destined to points 
in Canada, and to discharge traffic originating at points in 
Canada. The joint board has also proposed that the Commis- 
sion authorize applicant to conduct seasonal special or charter 
operations from the territory served by its regular routes to 
any place in the United States. 

New Hampshire—MC 35670, Sub. No. 2, Interstate Pas- 
senger Service, Inc., extension of operations—Milford. Joint 
board 186. Served June 20. Certificate recommended. Pas- 
sengers and their baggage, and express and newspapers in the 
same vehicle with passengers between Exeter and Milford, 
N. H., over New Hampshire highway 101. Modified procedure. 
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Hearing on request. Exceptions, if any, must be filed within 
30 days from date of service. 

Tennessee—MC 35501, Gordons Transports, Inc., common 
carrier application. Joint board 100. Served June 20. Certifi- 
cate proposed. Applicant, successor in interest to Silver Fleet, 
Inc., and Stanley D. Myerson, dba Myerson Freight Lines, con- 
tinuance of operation, general commodities, between points in 
Alabama, over specified routes. 

Texas—MC 29812, Sub. No. 2, North East Texas Motor 
Lines, Inc., Greenville-Honey Grove extension. Joint board 77. 
Served June 20. Certificate recommended. General commodi- 
ties, with exceptions, between Greenville and Honey Grove, 
Tex., over Texas highway 34, serving Ladonia and Wolfe City, 
Tex., as intermediate points. Modified procedure. Hearing on 
request. Exceptions, if any, must be filed within 30 days from 
date of service. 

New Jersey—MC 19568, Harry I. Jacobs,. broker applica- 
tion. Examiner Paul A. Colvin. Served June 20. Dismissal 
of application proposed. Applicant’s activities in connection 
with contracts with the United States government to obtain 
transportation for military purposes proposed to be found not 
to be a service for which a broker’s license is required under 
the motor carrier act. 

Pennsylvania—MC 12145, Louis Brass, broker application. 
Joint board 67. Served June 20. Denial of license proposed. 
Sugar and groceries from Brooklyn, Long Island, New York, 
N. Y., Edgewater and Hoboken, N. J., to Wilkes Barre, Pittston 
and Scranton, Pa. 

New Jersey—MC 12141, Harry I. Jacobs, broker applica- 
tion. Examiner P. A. Colvin. Served June 20. Dismissal of 
application proposed. Applicant’s activities in connection with 
contracts with the United States government to obtain trans- 
portation for military purposes proposed to be found not to 
be a service for which a broker’s license is required under the 
motor carrier act. 

Ohio—MC 10900, Alfred McCullough, dba McCullough 
Transfer Co., common carrier application, embracing also MC 
10899, McCullough Transfer, Inc., contract carrier application. 
Examiner Mack Myers. Served June 20. Certificate proposed. 
Continuance of operation, specified commodities, between points 
in Ohio, Michigan, Pennsylvania, New York and West Virginia, 
over irregular routes. 

IMinois—MC 73359, Sub. No. 2, Charles E. Jackson, exten- 
sion, Warren township. Examiner Pete H. Dawson. Served 
June 20. Certificate recommended. New automobile trucks, 
new chassis, new bodies and unfinished trucks restricted to 
initial movements, including driveaway and truckaway service 
between points in Michigan, Illinois and Iowa. 

lowa—MC 981, Sub. No. 2, James R. Sawyer and John K. 
Sawyer, dba The Sawyer Lines, extension—Topeka. Examiner 
R. J. Burns. Served June 20. Certificate proposed. Specified 
commodities between points in Iowa, Illino‘s, Kansas and Mis- 
souri. 


Michigan—MC 63495, Brown Motor Freight Lines, Inc., 
extension of operations. Joint board 73. Served June 20. On 
further hearing, denial of certificate proposed. Paper-mill 
products, paper stock, alum, casein, petroleum products, except 
gasoline, groceries and packing-house products, except fresh 
meats, over regular and irregular routes, between points in 
northeastern Illinois, northwestern Indiana, and southwestern 
Michigan. The joint board said the record on further hearing 
established the fact that there had been and was sufficient and 
adequate motor carrier service in the territory considered, and 
that applicant had, by the device of establishing lower rates, 
taken business from bona fide motor carriers who previously 
enjoyed it. The manner in which applicant had conducted its 
business, it said, had not been conducive to the maintenance 
of a sound and economical system of transportation by common 
carriers. The joint board pointed out that it was not unmind- 
ful of the fact that applicant had been operating in the terri- 
tory considered for a substantial period of time, but it said it 
could not permit that fact alone to deter it from a proper 
administration of the motor carrier act. 

Indiana—MC F-826, Consolidated Express Lines, Inc., pur- 
chase, D. P. Daum. Examiner Lacy W. Hinely. Served June 
16. Recommends approval of purchase by Consolidated Ex- 
press Lines, Inc., of operating rights of D. P. Daum, of Indi- 
anapolis, Ind., dba Daum Over-Nite Express. 

Virginia—MC 67118, Sub. No. 2, Spencer Tribble Hazel- 
wood, dba S. T. Hazelwood Motor Lines, extension of opera- 
tions. Joint board 12. Served June 16. Permit proposed. 
Groceries, including meats, vegetables and fruit from Wash- 
ington, D. C., to Richmond, Va., over a specified route. 

Kansas—MC F-804, J. W. Healzer, purchase, Andy Soren- 
son. Joint board 36. Served June 17. Recommends approval 
of purchase by J. W. Healzer, dba Healzer Cartage Co., of op- 
erating rights and property of Andy Sorenson, of Solomon, 
Kan., dba Saline Freight Service. 
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Texas—MC F-806, M. R. and M. S. Webster, purchase, J. B. 
Riley. Joint board 77. Served June 19. Recommends dismissal 
of application of M. R. and M. S. Webster, of Denton, Tex., dba 
Webster Truck Lines, to purchase operating rights of J. B. 
Riley, of Wichita Falls, Tex., dba Plunkett Motor Freight Line. 
After pointing out that neither applicants nor vendor were 
controlled by or affiliated with any carrier by rail, express or 
water, and that applicants owned and operated 14 motor 
vehicles while vendor owned or operated no more than three, 
the joint board said it found that the proposed purchase was 
not a matter subject to the Commission’s jurisdiction under 
section 213 of the motor carrier act. 

INMinois—MC 95795, Richard Olen Sparlin, dba R. O. Spar- 
lin Truck Service, common carrier application. Examiner F. R. 
Linn. Served June 21. Certificate proposed. Household goods 
between points in Clay, Wayne, Effingham, Richland, Jasper 
and Marion counties, Ill., on the one hand, and points in Mis- 
souri, Ohio and Indiana, on the other, over irregular routes. 

New York—MC 95750, Maybrook Improvement Corpora- 
tion, common carrier application. Examiner I. Freidson. 
Served June 21. Certificate proposed. Household goods be- 
tween points in Orange, Ulster and Sullivan counties, N. Y., 
on the one hand, and New York City and points in Massachu- 
setts, Connecticut, New Jersey and Pennsylvania, on the other, 
over irregular routes. : 

Virginia—MC 95735, Lefver Biscoe Davis, dba L. B. Davis, 
common carrier application. Joint board 108. Served June 
21. Certificate recommended. General commodities from 
Sharps, Va., to points in Lancaster, Richmond, Westmoreland, 
Northumberland and Essex counties, Va., and farm produce 
in the return movements, over irregular routes. 

Rhode Island—MC 95234, William Tartaglione, common 
carrier application. Joint board 134. Served June 21. Denial 
of certificate proposed. Solid fuel, road building and construc- 
tion materials, and machinery, between points in Rhode Island, 
Connecticut and Massachusetts within a radius of fifty miles 
of Providence, R. I., over irregular routes. ’ 

Rhode Island—MC 95218, Lewis J. Sasso, common carrier 
application. Joint board 134. Served June 21. Certificate 
recommended. Road building and excavating materials, road 
building machinery requiring dump trucks for transportation, 
between points in Rhode Island, on the one hand, and points 
in Connecticut east of Connecticut highway 10, and points in 
Massachusetts south of U. S. highway 20, on the other, over 
irregular routes. : 

Minnesota—MC 94967, Willard Barton, common carrier ap- 
plication. Joint board 147. Served June 21. Certificate rec- 
ommended. Live stock from Trosky, Minn., and farms in Min- 
nesota within fifteen miles thereof to Sioux Falls, S. D., and 
Sioux City, Ia.; hay, feed and twine, from Sioux Falls and 
Sioux City to Trosky, and farms in Minnesota within fifteen 
miles thereof, and emigrant movables, between farms in Min- 
nesota within fifteen miles of Trosky, on the one hand, and 
points in South Dakota and Iowa, on the other, over irregular 
routes. 

Indiana—MC 94558, J. L. Thomas, common carrier appli- 
cation. Joint board 60. Served June 21. Certificate proposed. 
Live stock and grain from points in Union County, Ind., to 
Cincinnati, O., and fertilizer from St. Bernard, O., to points in 
Union County, over irregular routes. 

lowa—MC 94165, Floyd Boggs, common carrier applica- 
tion. Examiner R. J. Burns. Served June 21. Dismissal of 
application proposed at request of applicant. Live stock, farm 
products, farm machinery and feed, between points in Iowa, 
Kansas, Missouri and Nebraska over irregular and regular 
routes. 

Minnesota—MC 94023, Johann Gulker (successor in in- 
terest to Johann Gulker and Floris Prins, dba Gulker and 
Prins), common carrier application. Joint board 147. Served 
June 21. Certificate recommended. Live stock between farms 
within ten miles of Leota, Minn., on the one hand, and Sioux 
Falls, S. D., on the other, and from farms within ten miles of 
Leota to Sioux City, Ia., over irregular routes. 

New York—MC 93915, Thomas McGuigan, dba Amsterdam 
Express, common carrier application. Examiner I. Freidson. 
Served June 21. Denial for want of prosecution proposed. 
Household goods between points in New York, New Jersey, 
Massachusetts, Connecticut, Rhode Island, Ohio, Indiana, Mich- 
igan, Pennsylvania, Delaware, Maryland and the District of 
Columbia. 

Rhode Island—MC 93101, Harold LeRoy Olmstead, com- 
mon carrier application. Joint board 18. Served June 21. De- 
nial for want of prosecution proposed. General commodities 
between points in Rhode Island and Massachusetts. 

New York—MC 93042, Dominick Tomacelli and Antonio 
Tomacelli, dba Tomacelli Bros., common carrier application. 
Examiner I. Freidson. Served June 21. Denial of certificate 
proposed. Household goods between points in New Jersey, 
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Pennsylvania, Connecticut, Massachusetts, and southeastern 
New York, over irregular routes. 

Virginia—MC 93029, Benjamin Franklin Smith, contract 
carrier application. Joint board 68. Served June 21. Denial 
for want of prosecution proposed. General commodities be- 
tween Baltimore, Md., and Washington, D. C., on the one hand, 
and points in Virginia on the other, over irregular routes. 

Missouri—MC 92989, Ben Logan, dba Logan Transfer, com- 
mon carrier application. Examiner R. J. Burns. Served June 
21. Certificate proposed. Live stock between points in Mis- 
souri within a radius of twenty miles of Lineville, Ia., on the 
one hand, and Lineville and points in Iowa within twenty miles 
of .Lineville, on the other, and from Lineville and points in 
Iowa and Missouri within twenty miles thereof to Ottumwa, 
Ia., Kansas City, Mo.-Kan., and St. Joseph, Mo.; and farm 
machinery from Moline and East Moline, Ill., and Des Moines, 
Ia., to Lineville and points in Iowa and Missouri within twenty 
miles thereof, over irregular routes. 

Maryland—MC 91037, Clyde J. Hafer, common carrier ap- 
plication. Joint board 200. Served June 21. Denial for want 
of prosecution proposed. Specified commodities between points 
in Pennsylvania, Maryland and the District of Columbia. 

Indiana—MC 90897, Gaulbert Gaetz, common carrier appli- 
cation. Joint board 1. Served June 21. Certificate recom- 
mended. Feed, fertilizer, binder twine, and machinery from 
Chicago and Chicago Heights, IIl., to points in DeKalb, Steuben, 
Noble and Lagrange counties, Ind. 

_ Rhode Itsland—MC 90839, William A. Flynn, contract car- 
rier application. Joint board 134. Served June 21. Permit 
proposed. Scrap paper and waste paper, wood pulp, chemicals 
for paper making, cores, skids and plugs used in cardboard 
manufacturing, from Pawtucket and Providence, R. I., to West 
Dudley, Mass., over available routes to U. S. highway 44, 
thence over U. S. highway 44 to Putnam, Conn., thence over 
Connecticut highway 12 to Grosvenordale, Conn., thence over 
Connecticut-Massachusetts highway 131 to West Dudley, Mass., 
with empty containers in the reverse diretcion and cardboard 
from West Dudley to Pawtucket, R. I., over the same route, 
serving the intermediate point of Mechanicville, Conn. 

Rhode Island—MC 90601, Francis W. Davie, dba Frank W. 
Davie, common carrier application. Joint board 134. Served 
June 21. Denial for want of prosecution proposed. General 
commodities, including household goods, between points in 
Rhode Island, Massachusetts and Connecticut. 

Minnesota—MC 89929, A. A. Lucht, common carrier ap- 
plication. Joint board 147. Served June 21. Certificate pro- 
posed. Live stock and grain between farms within twenty 
miles of Iona, Minn., on the one hand and Sioux Falls, S. D., 
and Sioux City, Ia., on the other, and emigrant movables, be- 
tween farms within twenty miles of Iona, on the one hand, 
and points in South Dakota east of the Missouri River, on the 
other, over irregular routes. 

_Maryland—MC 89286, Sherwood Dickinson, contract car- 
rier application. Joint board 68. Served June 21. Permit 
recommended. Beer from Baltimore, Md., to Richmond, Va., 
and empty containers in the return movement, over a speci- 
fied route. 

Oklahoma—MC 88380, Sub. No. 4, Obbie Lorn Harvey, dba 
O. L. Harvey Truck Service, extension—Indiana, etc. Joint 
board 317. Served June 21. Certificate proposed. Oil field 
equipment and supplies between points in Indiana, on the one 
hand, and points in Kentucky, on the other, over irregular 
routes. 

lowa—MC 69224, Sub. No. 1, H. & W. Motor Express Co., 
extension of operations. Joint board 144. Served June 21. Cer- 
tificate proposed. General commodities between points in IIli- 
nois, Iowa, and Minnesota, over specified routes. 

New Jersey—MC 35229, Sub. No. 1, W. W. Krautter, Inc., 
extension application. Examiner T. Naftalin. Served June 21. 
Certificate proposed. Liquid petroleum products, in tank- 
trucks, from Bayonne, Carteret, Linden (Warners), Newark, 
Port Newark, and Perth Amboy, N. J., to points in New York 
and Pennsylvania within 150 miles of Newark, N. J. 


Massachusetts—-MC 27647, Sub. No. 1, D. H. Dancause, dba 
D. H. Dancause Oil Transportation Co., common carrier appli- 
cation. Joint board 18. Served June 21. Certificate recom- 
mended. Petroleum products between East Providence, R. L., 
and points in Massachusetts, over irregular routes. 


Utah—MC 16537, C. R. Strock, dba Salt Lake Travel 
Bureau, broker application. Joint board 207. Served June 21. 
Denial of license proposed. Persons in interstate or foreign 
commerce. Exceptions, if any, must be filed within 25 days 
from date of service. 

Oregon—MC 88864, Ted Haney, common carrier applica- 
tion. Joint board 45. Served June 21. Denial of certificate 
proposed. Specified commodities between points within a 
50-mile radius of Forest Grove, Ore., and between points 
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within that territory and points in Washington, over irregular 
routes. Exceptions, if any, must be filed within 25 days from 
date of service. 

Pennsylvania—MC 86188, Sub. No. 4, Emanual Alboum, 
Pennsylvania to New York extension. Examiner C. I. Kephart. 
Served June 21. Permit recommended. Petroleum and _ its 
products between various points in a defined territory in south- 
western New York. 

Florida—MC 71983, Sub. No. 4, Florida Motor Lines Cor- 
poration, common carrier application, Perry-Starke, Fla., ex- 
tension. Joint board 205. Served June 21. Certificate recom- 
mended. Passengers and their baggage, and express, mail, and 
newspapers in the same vehicle with passengers, between Perry 
and Starke, Fla., over a regular route and serving all inter- 
mediate points. Modified procedure. Hearing on request. Ex- 
ceptions, if any, must be filed within 30 days from date of 
service. 

South Dakota—MC 95748, Walter Stoltenberg, common 
carrier application. Examiner L. W. Cunningham. Served 
June 22. Certificate recommended. Live stock from farms 
within fifteen miles of Clearfield, S. D., to Sioux City, Ia., 
over irregular routes. 

Utah—MC 95746, Robert Ray Johnston, common carrier 
application. Joint board 85. Served June 22. Denial of cer- 
tificate proposed. Coal from Kemmerer, Wyo., and mines with- 
in eight miles thereof to Randolph and Woodruff, Utah, and 
points within two miles of each, respectively. Exceptions, if 
any, must be filed within twenty-five days from date of service. 


lowa—MC 95545, Ansel Lyons, common carrier applica- 
tion. Examiner R. J. Burns. Served June 22. Denial for 
want of prosecution proposed. Emigrant movables, and gen- 
eral commodities, with exceptions, between points in Iowa, 
Nebraska, Kansas and Missouri. 


South Dakota—MC 95541, Eli T. Corey, common carrier 
application. Examiner L. W. Cunningham. Served June 22. 
Certificate proposed. Specified commodities between points in 
Nebraska, Iowa, South Dakota and Minnesota. 


Washington—MC 95307, John R. McCoy, common carrier 
application. John board 169. Served June 22. Denial for 
want of prosecution proposed. General commodities between 
points in Idaho and Washington. Exceptions, if any, must be 
filed within twenty-five days from date of service. 


Rhode Island—MC 95219, Onerato Marzano, common car- 
rier application. Joint board 134. Served June 22. Certificate 
recommended. Road construction and excavating materials 
and road building machinery between points in Rhode Island, 
on the one hand, and points in Massachusetts and Connecticut, 
on the other, over irregular routes. 


New York—MC 95008, David Fisher, dba M. & F. Service 
Trucking, common carrier application. Examiner I. Freidson. 
Served June 22. Certificate recommended. Piece goods for 
shirts and pajamas, cardboard boxes, labels and wrapping 
paper, from New York City to Frostburg, Md., and Uniontown, 
Pa., and shirts and pajamas, from Uniontown to Frostburg to 
New York City, Philadelphia, Pa., and Newark, N. J., over 
specified routes. 


Rhode Island—MC 94864, Thomas Cornicelli, common car- 
rier application. Joint board 134. Served June 22. Certificate 
proposed. Road building and excavating materials, road build- 
ing machinery as usually transported in, and by dump trucks, 
between points in Rhode Island and points in Massachusetts 
within twenty-five miles of Rhode Island and Massachusetts 
state lines, over irregular routes. 

New York—MC 94811, Isadore August, contract carrier 
application. Examiner I. Freidson. Served June 22. Denial 
for want of prosecution proposed. Household goods between 
points in Alabama, Connecticut, Delaware, Florida, Georgia, 
Illinois, Indiana, Kentucky, Maine, Maryland, Massachusetts, 
Michigan, Mississippi, New Hampshire, New Jersey, New York, 
North Carolina, Ohio, Pennsylvania, Rhode Island, South Caro- 
lina, Tennessee, Vermont, Virginia, West Virginia, Wisconsin 
and the District of Columbia. 

Indiana—MC 94745, Paul Van Ness, common carrier appli- 
cation. Joint board 60. Served June 22. Certificate recom- 
mended. Live stock and grain from points in Union County, 
Ind., to Cincinnati, O., and fertilizer and animal feed from 
Cincinnati to points in Union County, over irregular routes. 

lowa—MC 94240, L. L. Baker, common carrier application. 
Examiner R. J. Burns. Served June 22. Certificate proposed. 
Specified commodities between points in Iowa and Missouri, 
over specified routes. 

lowa—MC 94080, C. E. Grant, common carrier applica- 
tion. Joint board 192. Served June 22. Certificate proposed. 
Live stock between Creston, Ia., and points in Iowa within 
twenty miles thereof, on the one hand, and Omaha, Neb., and 
St. Joseph, Mo., on the other, and grain from Creston and 
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points in Iowa within twenty miles thereof, to Omaha and St. 
Joseph, over irregular routes. 

Rhode Island—MC 93524, Edwin M. Greene, common car- 
rier application. Examiner R. J. Flood. Served June 22. 
Certificate recommended. Household goods between Westerly, 
R. I., and Charleston, R. I., on the one hand, and points in 
New York and Connecticut, on the other; granite from Westerly 
to New London, New Haven and Quincy, Mass.; carbonated 
beverages from Boston and Cambridge, Mass., to Wakefield 
and Westerly, R. I., and empty containers in the reverse direc- 
tion, boats from Newburyport, Mass., to Westerly, R. I., and 
cedar lumber and posts from Westerly to New London, over 
irregular routes. 

_ _ Virginia—MC 93485, George V. Oliver, individual, dba Vir- 
ginia Auction House, contract carrier application. Examiner 
G. P. Werner. Served June 22. Permit recommended. Ex- 
celsior from Doswell, Va., and points within a radius of ten 
miles" thereof, to Washington, D. C., Baltimore, Md., Phila- 
delphia, Pa., New York, N. Y., Camden, Trenton, Jersey City 
and Newark, N. J., over specified routes. 

lowa—MC 93009, Roscoe Perry and Irwin Perry, dba Perry 
Brothers, common carrier application. Joint board 138. Served 
June 22. Denial for want of prosecution proposed. Agricul- 
tural commodities in Iowa and Nebraska. 

_ Massachusetts—MC 91765, William J. Miller, contract car- 
rier application. Joint board 190. Served July 22. Permit 
recommended on finding applicant’s operations to be those of 
a contract carrier. Tile roofing materials and supplies from 
Boston, Mass., to points in Rhode Island and New Hampshire, 
over irregular routes. 

Rhode Island—MC 91659, Leo J. Mathieu, common carrier 
application. Joint board 18. Served June 22. Certificate pro- 
posed. Household goods store and office fixtures between points 
in Providerice county, R. I., on the one hand, and points in 
Massachusetts, on the other, over irregular routes. 

Minnesota—MC 91177, Louis G. Hoffman, common carrier 
application. Joint board 147. Served June 22. Certificate 
recommended. Live stock and grain between Wilmont, Minn., 
and farms within 15 miles thereof in Murray and Nobles 
counties, Minn., on the one hand, and Sioux Falls, S. D., and 
Sioux City, Ia., on the other, and farm machinery, feed, and 
twine, from Sioux Falls and Sioux City to Wilmont and farms 
in the before mentioned territory, over irregular routes. 

Pennsylvania—MC 90995, Monroe Greeley, Jr., common 
carrier application. Joint board 228. Served June 22. Denial 
for want of prosecution proposed. Coal, lumber, agricultural 
products, and fertilizer in Pennsylvania, Maaryland, and New 
Jersey. 

_ Utah—MC 89970, Arthur Baxter, dba Arthur Baxter Truck 
Line, contract carrier application. Joint board 213. Served 
June 22. Denial for want of prosecution proposed. Coal, oil, 
gilsonite, lumber, hay, grain, live stock and live stock feeds, 
between points in Colorado and Utah. Exceptions, if any, must 
be filed within 25 days from date of service. 

South Dakota—MC 89901, Adolph Kindt, common carrier 
application. Joint board 148. Served June 22. Certificate pro- 
posed. Live stock from farms in South Dakota within 15 miles 
of Delmont, S. D., to Sioux City, Ia., over irregular routes. 

Virginia—MC 89892, Lovell Joseph Pierce, common carrier 
application. Joint board 108. Served June 22. Denial of certifi- 
cate proposed. General commodities between Urbana, Va., on 
the one hand, and points within a 20-mile radius of Urbana, 
on the other. 

Utah—MC 89887, Benjamin Earl Johnson, dba Johnson 
Truck Line, contract carrier application. Joint board 85. 
Served June 22. Denial for want of prosecution proposed. 
Liquid carbon dioxide gas between points within 20 miles of 
Kemmerer and Rock Springs, Wyo., and Wellington, Utah. 
Exceptions, if any, must be filed within 25 days from date of 
service. 

South Dakota—MC 89503, Marlin Keiper, common carrier 
application. Examiner L. W. Cunningham. Served June 22. 
Certificate recommended. Live stock from Milltown, S. D., and 
farms within 12 miles thereof in Hutchinson county, S. D., to 
Sioux City, Ia., and hardware from Sioux City to Milltown, 
over irregular routes. 

lowa—MC 71029, Sub. No. 1, Joe Wolfe, Edward Wolfe, 
and Sherman Wolfe, dba Joe Wolfe & Sons, common carrier 
application. Joint board 54. Served June 22. Certificate recom- 
mended. Agricultural implements, farm machinery, and parts 
between points in Illinois and Iowa. 

New Jersey—MC 55556, Joseph Ferraro, dba Ferraro 
Trucking Co., common carrier application, embracing also MC 
55555, Same, contract carrier application. Examiner M. B. 
Driscoll. Served June 22. Certificate proposed. Continuance 
of operation, many commodities, over irregular routes between 
Paterson and Passaic, N. J., on the one hand, and New York, 
N. Y., on the other. Permit recommended. Continuance of 
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operation, many commodities, over irregular routes from Pater- 
son, N. J., to Matamoras, Pa., and all points in Sullivan, Orange 
and Rockland counties, N. Y. 

Nebraska—MC 50898, L. W. Zentmire, common carrier 
application. Joint board 93. Served June 22. Dismissal of 
application proposed at request of applicant. General commodi- 
ties, except tank truck service, between Hay Springs, Neb., 
and Omaha, Neb. 

Massachusetts—MC 48987, Sub. No. 1, Charles A. Ganley, 
dba Ganley’s Arrow Line Express, common carrier application. 
Joint board 20. Served June 22. Permit proposed on finding 
applicant’s operations to be those of a contract carrier. Finished 
bakery products from Boston, Mass., to Portsmouth, Man- 
chester and Nashua, N. H., serving no intermediate. points, 
and shipping containers and stales in the reverse directions 
over irregular routes. : 

Virginia—MC 45509, Sub. No. 1, William Ashton Young, 
dba W. A. Young Transfer, common carrier application. Ex- 
aminer G. P. Werner. Served June 22. Denial for want of 
prosetion proposed. Specified commodities in Virginia, Mary- 
land, Pennsylvania, Delaware, New Jersey, New York, and 
the District of Columbia. 

Indiana—MC 31002, Sub. No. 1, Jack and James Thomson, 
dba Thomson Truck Line, extension—household goods. Ex- 
aminer L. J. Kassel. Served June 22. Certificate proposed. 
Household goods between Clinton, Ind., and points within 15 
miles thereof, on the one hand, and points in Illinois, Ohio, and 
Michigan, on the other, over irregular routes. 


Utah—MC 28693, M. A. Keyser Fireproof Storage Co., 
broker application. Joint board 207. Served June 22. License 
proposed. Household goods from Salt Lake City, Utah, to points 
in the United States. Exceptions, if any, must be filed within 
25 days from date of service. ae 

Oklahoma—MC 14378, C. B. Robertson, broker application. 
Joint board 88. Served June 22. License proposed. Specified 
commodities between points in Arkansas, Colorado, Illinois, 
Indiana, Kansas, Louisiana, Mississippi, Missouri, Oklahoma, 
and Texas. 

Texas—MC 12166, H. A. Peters, broker application, dba 
Union Bus Depot. Joint board 77. Served June 22. License 
proposed. Passengers and their baggage, and express in the 
same vehicle with passengers at Amarillo, Tex. Modified proce- 
dure. Hearing on request. Exceptions, if any, must be filed 
within 30 days from date of service. 

Michigan—MC 10341, Sub. No. 1, Clarence Boyd Christian, 
dba C. B. Christian, extension—Ohio, etc. Examiner L. J. 
Kassel. Served June 22. Certificate proposed. Pianos and 
organs from South Haven, Mich., to points in Illinois, Indiana, 
and Ohio, except Chicago, IIl., and Cleveland, O., over irregular 
routes. 


ALL-FREIGHT RATE CONDEMNATION 


Asserting the conviction that the Commission, in condemn- 
ing all-freight or all-commodity rates in I. and S. No. 4315, 
all-freight from Chicago and St. Louis to Birmingham, Ala., as 
unlawful, fell into a fundamental fallacy because its majority 
turned the decision wholly on hypothetical instances and com- 
putations drawn from the tariffs, the interested railroads have 
asked for reconsideration or rehearing and postponement of 
the effective date of the order requiring cancellation of the 
suspended rates. That effective date is July 12. ; 

“We will show that the all-commodity rates presently in 
effect are higher than the rates used by the Commission in 
its hypothetical examples, that the Commission in setting up 
these hypothetical examples has misread the provisions of the 
tariff in some respects, and has misunderstood the application 
of the rates in other respects,” said L. H. Strasser, M. G. 
Roberts, Bryce L. Hamilton, J. F. Conners, Lawrence Chaffee 
and Elmer A. Smith, attorneys for the objecting railroads. 

The attorneys confine their observations to the suspension 
proceeding and leave other railroads to deal with the all-com- 
modity rates in New Jersey and New England embraced in 
the proceedings joined with the suspension case (see Traffic 
World, May 27, p. 1171) if they are dissatisfied. 

The objecting railroads point out that in the prior deci- 
sion in the suspension proceeding, 226 I. C. C. 455, the Com- 
mission, division 3, found the rates not unlawful and that they 
had been in effect more than a year. They also point out that 
as to the allegations of undue prejudice made by Cincinnati and 
Louisville in this case, the Illinois Central, at the hearing, as 
the carrier in control of rates from Louisville, offered to es- 
tablish like rates from that city to Birmingham. It did not 
make such an offer as to Cincinnati for the reason that it did 
not control rates from that point. 

After saying they would show that the all-commodity rates 
were higher than the rates used by the Commission in its 
hypothetical examples, the railroads said that if the Commis- 
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sion still felt there was some question concerning the lawful- 
ness of these rates, then in view of the importance of the 
all-commodity rates to the railroads as revenue producers 
and the importance of the whole fabric of all-commodity rates 
to the railroads generally, the effective date of the order 
should be postponed pending a further hearing. They sug- 
gested the further hearing to the end that they might show to 
the regulating body just what revenues all-commodity rates 
on the same basis now in effect not only in southern territory 
but in other territories as well, were yielding, and the ab- 
sence of any complaints from shippers. More particularly 
they said they desired the further hearing to show the Com- 
mission that the hypothetical instances on which it turned its 
decision did not reflect a source of undue advantage to one 
party and undue disadvantage to another. 

“Surely under the facts to which we shall later refer,” 
said the petition, “the least that these respondents are rea- 
sonably and fairly entitled to is a postponement of the effec- 
tive date of this order pending a further hearing by the Com- 
mission respecting the lawfulness of these rates.” 

The petition pointed out that some southern carriers op- 
posed the Illinois Central initiation of the all-commodity rates, 
but that later they also published such rates via their routes. 
The petition made the point that under the Commission’s or- 
der in this case those roads that were willing to take the 
initiative in the publication of these rates would be required 
to cancel them, while the same rates would remain in effect 
from Chicago and St. Louis to Birmingham via competing 
routes and from Chicago, St. Louis and Ohio River crossings 
to a great many other destination points in southern territory. 

The petition showed the errors in rates on which the Com- 
mission founded what the railroad called hypothetical in- 
stances. As for instance, the Commission said the all-com- 
modity rates from St. Louis to Birmingham were $1.25. 99 
cents and 77 cents, based on different minima. The petition 
said the rates, as a matter of fact, were $1.31, $1.04 and 80 
cents. 

“The establishment of these all-commodity rates may be 
a new method of making freight rates,” says the petition, “but 
that does not make these rates unlawful. The railroads are 
only here doing what the trucks have done for many years, pro- 
viding different rates for graduated loads. The Commission finds 
fault because there is a provision that if three cars, shorter 
than 41 feet, are tendered in one bill of lading, the rate for 
the higher minimum applies. That is to say, between Chicago 
and Birmingham the lowest rate is now 90 cents with a min- 
imum of 40,000 pounds. The other rates are $1.18 for a 
minimum of 25,000 pounds and $1.47 for a minimum of 12,000 
pounds. The Commission says that the substantial effect of 
the rule is to accord this 90-cent rate subject to a minimum of 
20,000 pounds per car, to multiple car shipments, provided 
the cars used are shorter than 41 feet.” 

But what the Commission overlooks, says the petition, 
is the fact that one shipper is loading a minimum of 40,000 
pounds, all at the same time covered by one bill of lading. 

“Suppose the shipper does use two cars or even three 
cars,” asks the petition. “The shipper obtains a rate of 90 
cents because he has 40,000 pounds of merchandise to ship 
all at the same time. A shipper with 12,000 pounds obtains a 
rate of $1.41. These are in substance carload quantity rates, 
intended to encourage the movement of merchandise traffic 
by rail, available to all shippers, intended to meet the com- 
petition of trucks on the highways who have made and still 
make whatever rates are necessary to obtain the business, and 
who have made and still make quantity rates. Would the 
shippers be any better off if the railroads canceled the rates 
of $1.18 and $1.47 applying on the lower minima? Obviously 
not. 

“The highest minimum weight in connection with these 
rates is 40,000 pounds. We are here dealing with shipments 
of merchandise which vary widely in their density. It would 
have been a futile gesture to have made a rate based upon a 
minimum weight of 40,000 pounds when the railroads knew 
that there would be instances in which that quantity of mar- 
chandise could not be loaded into one car of any size. There 
still remains some practical considerations in rate making, and 
the carriers, with these practical considerations in mind, placed 
this rule in the tariff under which a shipment may move in 
multiple cars.” 


REPARATION ORDERS 
Reparation orders have been issued in No. 17304 (supple- 
mental), International Oil Co. et al. vs. Abilene & Southern 
et al.; No. 27587 (supplemental), A. B. Humphrey vs. Atchison, 
Topeka & Santa Fe et al.; No. 27686, Smith Brothers Construc- 
tion Corp. et al. vs. Chicago, Milwaukee, St. Paul & Pacific 


et al.; No. 27731, Walter Verhalen Co. et al. vs. Fredericksburg 
& Northern et al. 
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SUSPENDED TARIFFS 


(Designation of a tariff below does not mean that all schedules 
in it have been suspended. Suspension orders contain many schedules 
not reproduced here. Details of such orders are published in The 
Daily Traffic World and Bulletin and The Traffic Bulletin.) 


In I. and S. M-742, the Commission has suspended from 
June 19 until September 17, the operation of certain schedules 
as published in supplements Nos. 14 and 16 to joint tariff, 
Alternate Agent J. R. Shumate’s MF I. C. C. No. 125. The 
suspended schedules propose to establish new and reduced 
truckload commodity rates on carpets or carpeting, and related 
articles, minimum 12,000 pounds, from Delaware, New Jersey 
and Pennsylvania to North and South Carolina. The follow- 
ing is illustrative: 


Carpeting (felt base), asphalted and painted or decorated, from 
Philadelphia, Pa., to Charleston, S. C., present 89, minimum 15,000 
pounds; proposed 76, minimum 12,000 pounds. From Philadelphia, Pa.. 
to High Point, N. C., present 72, proposed 66, minimum 12,000 pounds. 


In I. and S. 4649, the Commission has suspended from June 
26, 1939, until January 26, 1940, the operation of certain sched- 
ules as published in supplement 21 to Agent F. D. Miller’s 
tariff I. C. C. No. 249. The suspended schedules propose to 
establish a reduced rate of 30 cents a 100 pounds, on cotton cord 
tire fabric and cotton factory products, in carloads, from 
Banning, Gainesville and New Holland, Ga., to Savannah, Ga., 
when for export, transshipment to the Pacific coast, and coast- 
wise movement by water to Texas Gulf ports. 


In I. and S. M-740, the Commission has suspended from 
June 18 until September 16, the operation of certain schedules 
as published in supplement No. 15 to Tariff MF-I. C. C. No. 
16 of Agent J. R. Arnold, in Tariff MF-I. C. C. No. 20 of The 
Motor Truck Common Carriers’ Association, agent, and in sup- 
plement No. 29 to Tariff MF-I. C. C. No. 2 of Agent F. C. 
Paist. The suspended schedules propose to establish increased 
less-truckload and truckload commodity rates on fresh meats 
and packing house products from Denver, Pueblo, and Trinidad, 
Colo., to Albuquerque, Las Vegas, and Santa Fe, N. M. 

The following is illustrative: 


Packing house products, less truckload, from Pueblo, Colo., to 
Albuquerque, N. Mex., present rate 72, proposed rate 79; from Pueblo, 
Colo., to Las Vegas, N. Mex., present rate 54, proposed rate 59; from 
Pueblo, Colo., to Santa Fe, N. Mex., present rate 66, proposed rate 73. 


In I. and S. M-741, the Commission has suspended from 
June 18 until September 16, the operation of certain schedules 
published in supplement 69 to joint tariff, MF-I. C. C. No. 
116 of Alternate Agent J. R. Shumate. The suspended schedules 
propose to reduce from 30,000 to 15,000 pounds the volume 
minimum weight applicable in connection with the commodity 
rate of 67 cents a 100 pounds on cotton bagging and related 
articles, applicable from Atlanta, Ga., and points grouped 


therewith, to St. Louis, Mo. No change was proposed in the 
rate. 


In I. and S. M-743, the Commission has suspended from 
June 18 until September 16, the operation of certain schedules 
as published in supplement No. 3 to tariff MF.-I. C. C. No. 
17 of Wilson Truck Company, Inc., Nashville, Tenn. The sus- 
pended schedules propose to establish new reduced less-truck- 
load commodity rates on paints, varnishes or lacquers from 
Kansas City, Mo., and points grouped therewith, to St. Louis, 
Mo., applicable only on traffic destined to points in Alabama, 
Georgia, North Carolina and South Carolina; in lieu of present 
generally higher proportional “all-commodity” rates. The fol- 
lowing is illustrative: 


From Kansas City, Mo., to St. Louis, Mo., present rate, less truck- 
load, 50; minimum 3,000 pounds, 40; proposed rate, applicable only on 
traffic destined to points in Alabama, 42; applicable only on traffic 
destined to points in Georgia, 30. 


In I. and S. M-744, the Commission has suspended from 
June 21 until September 19, the operation of certain schedules 
published in supplement No. 2 to tariff MF I. C. C. No. 4 of 
H. E. Bellomy and T. U. Bellomy, dba Bellomy Bros. Trucking 
Co., Denver, Colo. The suspended schedules propose to estab- 
lish new reduced truckload commodity rates on wine, in glass 
in cartons or in bulk in barrels, minimum 20,000 pounds, from 
Denver and Pueblo, Colo., to 22 points in Kansas, Oklahoma 
and Texas; in lieu of present higher class rates. The follow- 
ing is illustrative: 


From Denver, Colo., to Dodge City, Kan., present 86, proposed 40. 
From Denver, Colo., to Wichita Falls, Tex., present 117, proposed 58. 


In I. and S. M-745, the Commission has suspended from 
June 21 until September 19, the operation of certain schedules 
as published in supplement No. 9 to tariff MF I. C. C. No. 2 
of Barbour Transportation Co., Inc., Oklahoma City, Okla. 
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The suspended schedules propose to establish new and re- 
duced truckload commodity rates on many commodities be- 
tween points in Oklahoma, Kansas, and Missouri, on the one 
hand, and Illinois, Michigan, Minnesota, Missouri, Ohio and 
Wisconsin, on the other, in lieu of present all commodity rates. 
The following is illustrative: 


Poultry food, from Quincy, Ill., to Wichita, Kan., present 71, 
minimum 18,000 pounds; proposed, 60, minimum 16,000 pounds. 


In I. and S. 4654, the Commission has suspended from 
June 21, 1939, until January 21, 1940, the operation of certain 
schedules as published in supplement No. 103 to Agent Ira D. 
Dodge’s tariff, I. C. C. No. 413, and Agent Ira D. Dodge’s 
tariff I. C. C. No. 484. The suspended schedules propose to 
reduce the import rates on burlap, in carloads, from Galveston, 
Houston and Texas City, Tex., and New Orleans, La., to Dal- 
las, Fort Worth and Waco, Tex. The following is representa- 
tive: 

From Galveston, Tex., to Dallas, Tex., present 32%, proposed 27%; 
from New Orleans, La., to Dallas, Tex., present 36%, proposed 32%. 


In I. and S. 4655, the Commission has suspended from 
June 21, 1939, until January 21, 1940, the operation of certain 
schedules as published in supplements Nos. 14 and 16 to the 
Chicago, Rock Island and Pacific Railway Company’s tariff 
I. C. C. No. C-12812. The suspended schedule provides that 
grain from C. R. I. & P. stations Renfrow to North Enid, Okla., 
inclusive, when transited at Enid, Okla., and reshipped to 
Kansas City, Mo., or beyond, will not be subject to the gen- 
eral rule which requires the application of the through rate 
from origin to destination, or from origin to transit point, or 
from transit point to destination, whichever is the highest. 

In I. and S. M-746, the Commission has suspended from 
June 22 until September 20 the operation of certain schedules 
as published in tariff MF-I. C. C. No. 2 of Harry Binns, Pas- 
saic, N. J. The suspended schedules propose to establish new 
class rates between Newark, New Brunswick and Plainfield, 
N. J., on the one hand, and points in Pennsylvania, on the 
other hand, also new and reduced commodity rates on rayon 
tops, pulled wool, wool yarn, wool tops, and machine rolls, 
between Passaic and Paterson, N. J., on the one hand, and 
Philadelphia, Pa., and nearby Pennsylvania points, on the 
other hand. The following is illustrative: 


Machine rolls, between Passaic, N. J., and Philadelphia, Pa., 


present, any quantity, 35; proposed, less-truckload, 30—minimum 
5,000 pounds, 25. 


In I. and S. M-747, the Commission has suspended from 
June 22 until September 20 the operation of certain schedules as 
published in tariff MF-I. C. C. No. 2 of Engle Oostdyk Motor 
Transportation Corporation, Clifton, N. J. The suspended 
schedules propose to establish new and reduced class rates 
between points in New Jersey, New York, on the one hand, 
and points in Pennsylvania, on the other hand, also a new 
less-truckload commodity rate on paper, toilet tissue, towels 
and toilet fixtures, between Chester, Pa., and New York, N. Y. 
The following is illustrative: 


Toilet tissue, less-truckloads, between Chester, Pa., and New York, 
N. Y., present 41, proposed 16.5. 


In I. and S. M-748, the Commission on its own motion has 
suspended from July 5, until October 3, the operation of cer- 
tain schedules as published in supplement No. 3 to tariff 
MF-I. C. C. No. 4 of Frank Clevenger, Winchester, Va.; sup- 
plement No. 3 to tariff MF-I. C. C. No. 4 of Edgar Clifton Nel- 
son, dba E. C. Nelson, Winchester, Va.; supplement No. 1 to 
tariff MF-I. C. C. No. 2 of Lester F. Rosenberger, Strasburg, 
Va.; and supplement No. 3 to tariff MF-I. C. C. No. 4 of 
George Russel Seals, dba G. R. Seal, Winchester, Va. The sus- 
pended schedules propose to reduce the less-truckload and 
truckload commodity rates on so-called fruit products or by- 
products, including apple butter, cider, vinegar, pickles and 
sauerkraut, from Winchester, Va., to Baltimore, Md., Cumber- 
land, Md., and Washington, D. C. The following is illustrative: 


Apple butter, over routes of Frank Clevenger, from Winchester, 
Va., to Baltimore, Md., present rate, less truckload, 20; truckload, 
minimum 8,000 pounds, 15; proposed rate, less truckload, 15; truckload, 
minimum 8,000 pounds, 12. 


In I. and S. M-749, the Commission has suspended from 
June 23, until September 21, the operation of certain schedules 
as published in tariff MF-I. C. C. No. 1 of R. N. Smith and 
R. R. Smith dba Smith Transfer Co., Staunton, Va. The sus- 
pended schedules propose to establish a new truckload com- 
modity rate of 18 cents a 100 pounds, minimum 20,000 pounds, 
on salt cake from Baltimore, Md., to Covington, Va., applicable 
only when trucks are loaded by consignor and unloaded by 
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consignee, in lieu of present higher class rate of 25 cents, 
minimum 10,000 pounds in a straight truck and 15,000 pounds 
in a tractor or trailer, which rate includes loading and un- 
loading. 

In I. and S. M-750, the Commission has suspended from 
June 23, until September 21, the operation of certain schedules 
as published in tariff MF-I. C. C. No. 1 of R. N. Smith and R. 
R. Smith, dba Smith Transfer Co., Staunton, Va. The sus- 
pended schedules propose to establish new truckload commodity 
rates on printing and wrapping paper, also pulpboard, viz.: 
boxboard, chipboard, etc., from Covington, Va., to Baltimore, 
Md., and Washington, D. C., in lieu of present higher class 
rates. The following is illustrative: 


Printing and wrapping paper from Covington, Va., to Washington, 
D. C., present rate, minimum 10,000 pounds in straight truck, 15,000 
pounds in tractor or trailer, 30; proposed rate, minimum 20,000 pounds, 
24; from Covington, Va., to saltimore, Md., present rate, minimum 
10,000 pounds in straight truck, 15,000 pounds in tractor or trailer, 32; 
proposed rate, minimum 20,000 pounds, 25. 


NEW HAVEN REORGANIZATION 


“There has been an ever increasing subsidy to motor 
vehicles extending over the past twenty years,” said Charles 
B. Breed, professor of railroad and highway transportation of 
the Massachusetts Institute of Technology and head of its de- 
partment of civil engineering, testifying as a witness for the 
Pennsylvania railroad in that carrier’s effort in Finance No. 
10992, New Haven reorganization, to obtain recognition for 
the stockholders of the New Haven of which it is one, in the 
reorganization of that company’s affairs. 

“This subsidy,” added the professor, “is now being paid 
by taxes on real estate and industry. The continued increase 
in taxes from these sources has reached a point in the three 
southern New England states (Massachusetts, Connecticut and 
Rhode Island) where there is a definite revolt and a strong 
public remonstrance against further increase. The expendi- 
tures required for highways and streets constitute one of the 
largest items in the state and municipal budgets.” 

Conceding that the trucking industry makes contributions 
toward highway costs, Professor Breed gave figures and illus- 
trated them with a graph to show that these contributions have 
fallen far short of the industry’s fair proportion. In the period, 
1909 to 1936, he said, motor vehicles in the three southern 
New England states should, on a just basis of cost, have con- 
tributed $1,024,000,000 to highway expenses; they actually 
paid only $516,000,000. Taxpayers on the same basis, he said, 
should have paid only $560,000,000; they actually paid $1,- 
069,000,000. 

The graph shows a portion plainly marked “subsidy.” The 
graph was part of an exhibit placed in the record by the wit- 
ness. It was greatly enlarged and placed on an easel where it 
could be seen not only by Commissioner Mahaffie and Examiner 
Wilkinson, who were conducting the hearing, but also by the 
audience which filled the Commission’s large hearing room. 

As a striking example of the advantage given trucks by 
the use of the highways owned and maintained by the public, 
as compared with a railroad which had to provide and main- 
tain its own roadbed and tracks, the professor referred to the 
hurricane and floods in New England last September. Despite 
the crisis in its finances, the witness said, the New Haven 
was obliged to expend substantial sums to restore and rebuild 
its badly damaged roadbed, tracks and transportation property. 
The highways on which the New Haven’s motor truck com- 
petitors operated, were restored, said he, out of public funds. 
A total of $16,000,000 was appropriated for that purpose, said 
he, by Massachusetts, Connecticut, and Rhode Island. The 
public, said the professor, was learning facts about highway 
operating costs with which it was not until recently familiar. 

An optimistic view of the future earning power of the 
New Haven and of the industrial outlook for the three south- 
ern New England states, was taken by the professor. Compar- 
ing the high industrial development of southern New England 
with that with other sections of the country and emphasizing 
its closeness to the nation’s greatest consuming markets, Pro- 
fessor Breed pictured for that area an increased movement of 
both freight and passenger traffic. The New Haven, he said, 
had benefited in the past by reason of its strategic position and 
said that it would benefit in the future when business in New 
England returned to a normal basis, his thoughts being based 
on a predicted increase in population of 1,000,000 in New Eng- 
land in the next 20 years. 

Dr. Julius H. Parmelee, director of the Bureau of Railway 
Economics, Association of American Railroads, expressed the 
opinion when he appeared as a witness for the Pennsylvania, 
that the present common stock of the New Haven had a distinct 
value and that it should be accorded a corresponding participa- 
tion in the reorganized company. Dr. Parmelee urged the 


The Traffic World 


Vol. LXIII, No. 25 


importance of giving due consideration to the outlook for the 
future earnings of the New Haven, which he characterized as 
“most promising.” He expressed the belief that the present 
reorganization plan seemed unduly pessimistic. The New 
Haven, according to Dr. Parmelee, has recuperative powers 
as shown in a study covering the period from 1911 to 1938. 

“The company has shown great resilience in the past, in 
respect to its traffic and earnings,” said he. “Sharp declines 
in traffic demand have been followed by rather remarkable 
upward turns. This ability to rebound from an unfavorable 
position has been exhibited in the past, and there is every 
reason to expect that it will appear again in the future. It is a 
factor that should not be overlooked in any study of future 
possibilities.” 

In testifying, for the Pennsylvania, Fairman Dick, invest- 
ment banker and analyst, warned of the threat, as he said, to 
railroad and the future stability of the railroad industry if 
stockholders were to be wiped out in reorganization proceedings 
as proposed in this case. According to his view, if the rail- 
roais in the future are to improve their properties and service, 
the interest of stockholders must be protected in reorganiza- 
tions where there is a possibility of future earning power. He 
said he was of the opinion that the ability of railroads to 
finance, by stock, in the future would be largely determined by 
the extent of protection the government was able to furnish 
the railroad stockholder of today. He said it was of the 
utmost importance that the stockholder should not be excluded 
from all the recovery that might be possible when railroad 
earning power was restored to an adequate level. Nothing 
could be worse, said he, for the future credit of the railroads 
than for a _ stockholder whose stock represented physical 
assets to be frozen out of the picture, based on prophecies 
that a restoration of the earning power of those assets was 
utterly hopeless. Mr. Dick made it clear that he did not advo- 
cate depriving the bondholders of their legal or moral rights, 
in advocating protection of the stockholders. 

The Commission, by division 4, in Finance No. 10992, New 
York, New Haven & Hartford reorganization, has authorized 
Henry A. Wood, Jr., Malcolm C. Ware, Henry N. Flynt, Foster 
W. Doty, and Guy B. Dolbeare to serve as a protective com- 
mittee for holders of that company’s Harlem River-Port Ches- 
ter first mortgage 4 per cent 50-year gold bonds due May 1, 
1954, pursuant to section 77(p) of the bankruptcy act and to 
solicit authorizations to represent the holders of those bonds, 
without the deposit thereof, in accordance with the rules of 
the committee and the provisions of such authorizations. The 
bonds outstanding amount to $15,000,000. 





C. & N. W. REORGANIZATION 


The Traffic World Washington Bureau 


An aggressive defense of his conduct of the affairs of the 
Chicago & Eastern Illinois as its trustee was made by Charles 
M. Thomson on his application for ratification of his appoint- 
ment as trustee of the Chicago & North Western in a hearing 
in Finance No. 10881, C. & N. W. reorganization, conducted 
by Commissioner Porter and Examiner Boyden, particularly 
of the payment of a salary of $50,000 a year to Charles T. 
O’Neal, as president of that 1,000-mile railroad, and high sal- 
aries to other top flight officers. 

Incidentally Mr. Thomson revealed that if he became 
trustee of the Chicago & North Western it was his plan to 
take O’Neal, and R. L. Williams, vice-president of the C. & 
E. I., to the C. & N. W. as chief operating men of that prop- 
erty. In answer to questions from the bench he said that if 
that would jeopardize the plan for reorganizing the C. & E. I. 
he would think of making other arrangements. He said that 
if the Commision thought his taking O’Neal and Williams from 
the C. & E. I. would put that plan in jeopardy he would ap- 
preciate its saying so. Chairman Steere, he said, had told him 
that he could get an effective man on the C. & E. I. 

The justification with regard to the conduct of the affairs 
of the C. & E. I. came as a result of questions about the 
criticisms that had been made. In support of O’Neal Mr. 
Thomson said that in the three years before the reorganization 
proceedings O’Neal had succeeded in cutting operating ex- 
penses $7,400,000 a year without disrupting the organization 
or piling up deferred maintenance. Mr. Thomson made his 
declaration about his willingness to give up his plan to take 
O’Neal and Williams to the North Western just after Exam- 
iner Boyden had observed that the C. & E. I. plan was based 
in part on the physical condition of the road and the earning 
prospects as a result of operation of the road by O’Neal. Mr. 
Thomson said he opposed reduction in salaries of the top 
executives because he had been told that Mr. O’Neal had an 
offer of another position and that as trustee he did not want 
to take the responsibility of seeing him go. 





June 24, 1939 





CENTRAL OF NEW JERSEY PLAN 


Declaring its inability, on account of decline in business, 
increase in wages, cost of materials and New Jersey and other 
taxes, to meet fixed interest charges, the Central Railroad Com- 
pany of New Jersey, in Finance No. 12445, has asked the Com- 
mission to approve a plan whereby it can obtain relief through 
deferment by the holders of its bonds of their right to payment 
of 75 per cent of the interest due them between January 1, 
1939, and January 1, 1944. It is seeking relief from immediate 
pressure, without reorganization under section 77 of the na- 
tional bankruptcy act similar to the relief sought by the Balti- 
more & Ohio and the Lehigh Valley. 

The company asks relief as to the interest on $49,998,000 
of its general mortgage one hundred-year bonds maturing July 
1, 1987. It desires to issue new bonds or stamp the present 
ones, so as to modify the rights of holders to the end that 
only 25 per cent of the interest will be payable on the interest 
dates and the time for the payment of the remainder will be 
deferred to 1944 or such earlier dates as may be fixed under 
the agreement. 

In each of the past seven years, 1932 to 1938, inclusive, 
says the company in its application, it has failed to earn its 
fixed charges by margins totaling $17,351,081.12. The principal 
fixed charges it says are those on the general mortgage one 
hundred-year bonds and the rentals paid by the company for 
the lines in Pennsylvania owned by the Lehigh Coal & Naviga- 
tion Co. or its subsidiary Wilkes-Barre & Scranton Railway 
Co., the rentals for them amounting to $2,334,407. 

Taxes levied by New Jersey are listed as the third cause 
of the continuing net income deficits. The company refers 
to the New Jersey impositions as the “extraordinarily high 
state and local property taxes assessed against the property of 
the company and of subsidaries and operated companies in 
the state of New Jersey which have become an unusually heavy 
burden aggregating for the period 1932-1938, inclusive, in 
excess of $33,000,000.” The company said it and other rail- 
road companies had contested the propriety of the assessments 
for property taxes assessed by New Jersey for the years 1932 
to 1938. It said it had paid $15,227,494 or 56.6 per cent of the 
taxes assessed. It said it had also contested local assessments 
of which $4,065,855 had been paid and $2,339,360 remained 
unpaid. It called attention to the fact that it had carried its 
contest about taxes to the Supreme Court of the United States 
but that on March 13 that court had denied its petition for 
review. Thereupon it advised, it said, the bondholders that 
the quarterly interest due April 1 on the registered bonds would 
not be paid. The company said that although prior to that time 
it had continued to pay interest out of its cash resources it 
had for some time become increasingly clear that in the absence 
of some satisfactory solution of its tax burden and a material 
adjustment of its fixed charges, it could not avoid court reorgan- 
ization. 

“Indeed,” said the company, “should the state of New 
Jersey attempt to collect the assessed but unpaid taxes for the 
two years, 1932 and 1933, involved in the decision of the 
Supreme Court of the United States just referred to the com- 
pany would seem to have no recourse but to seek the protec- 
tion of the courts.” 

Legislative relief, the company pointed out, had also been 
sought but that thus far no action had been taken although 
it was hoped some solution would be found. 


MONON REORGANIZATION 


The Traffic World Washington Bureau 


The Commission, by division 4, in Finance 10294, Chicago, 
Indianapolis and Louisville reorganization, has concluded that 
it should not approve a plan of reorganization of that carrier 
unless and until further operations disclose the possibility of 
more profitable operation than is at present apparent. That 
conclusion, it said, was without prejudice to continuation of 
the reorganization proceedings. The Commission pointed out 
that, in 1938, the deficit was $379,733 before interest charges 
and the first three months of this year the deficit amounted to 
$253,955. 

The conclusion of the Commission that it should refuse to 
approve a plan of reorganization, is taken to be an invitation 
on its part to the Monon to file another plan. The Commis- 
son reached a similar conclusion with regard to the debtor’s 
plan in the case of the New Haven. Thereupon the debtor 
prepared another plan on which a hearing has just been com- 
pleted. 

Only one reason is given for its conclusion, namely, that 
the present or prospective earnings do not justify a finding 
that they will be sufficient for the fixed interest necessary 
under the plan, deficits before interest being cited in support 
of that statement. The Commission said increased cost of 
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operations produced a deficit before interest charges in 1937, 
the year in which the debtor filed its plan, even though gross 
revenues about equaled those for 1936. Under the present 
trend of earnings, it added, a deficit before interest charges, 
would probably be incurred this year. It said it could not 
disregard these current indications of present earning power. 
It then came to the fact that if the stock interests of the 
Louisville & Nashville and the Southern railroads were wiped 
out, as proposed in the examiner’s report, those carriers would 
not be interested in giving the Monon traffic as they had been 
under such interest. Each of those railroads owns $4,902,450, 
par value, or 46.7 per cent each, of the common stock and 
$1,936,700 par value, or 38.8 per cent each, of the preferred 


stock. On that point and in concluding its report, the Com- 
mission said: 


In addition, the examiner’s report recommended that we find that 
the claims of the Louisville & Nashville and the Southern with respect 
to notes held by them and the equities in the debtor’s preferred and 
common stock are without value. Under this recommendation those 
two railroads would lose their present interest in the property. This 
recommendation was based largely on the evidence as to earnings, 
past, present, and prospective. The low level of earnings since the 
report was issued afford additional support for the recommendation. 
If a plan of reorganization were provided on that basis it is clear 
that the Louisville & Nashville and the Southern, having no further 
controlling interest in the property, could not be relied upon to route 
traffe over the debtor's lines, particularly since it appears from the 
record that some of it can be routed with greater advantage to them 
over other lines. Thus there would be a further decline in the earnings 
of the debtor. 

In addition to earnings sufficient to pay operating expenses and 
taxes, it is necessary for a carrier to have either earnings or credit 
to enable it properly to maintain and perhaps modernize its plant. 
This involves capital charges. Solvency can not long be maintained 
if only operating expenses and taxes are earned. Unless there are 
reasonable prospects of earnings applicable to securities issued in 
effecting reorganization, it is futile to proceed with any plan. 

The plan of the debtor has been pending before us since May 
26, 1937. Under the terms of section 77, it is our duty, after a pian 
has been filed and hearings held thereon, to render a report as promptly 
as circumstances permit, either approving a plan or refusing to approve 
any plan, so that the court and the parties may be advised of our 
views. Section 77 also provides that, if in the light of all the existing 
circumstances there is undue delay in a reasonably expeditious re- 
organization of the debtor, the judge in his discretion, shall, on motion 
of any party in interest or on his own motion, after hearing and 
after consideration of our recommendation, dismiss the proceedings. 
While we are not now recommending that the proceeding be dismissed 
and make no finding at this time as to the value of the equity in the 
property of the debtor, we conclude that we should not approve a 
plan of reorganization for the debtor unless and until further opera- 
tions of the property disclose the possibility of more profitable opera- 
tion than is at present apparent. This conclusion is without prejudice 
to continuation of the reorganization proceedings. 





COMMISSION ORDERS 


Ex Parte MC 21, central territory motor carrier rates. Proceeding 
reopened for further hearing July 6, at Hotel Sherman, Chicago, IIl., 
before Examiner Maidens for modification of orders requested in 
twentieth petition of Central States Motor Freight Bureau, Inc. Class 
rates. Also reopened for further hearing July 12, Hotel Sherman, Chi- 
cago, Ill., before Examiner Maidens on petitions for modification of 
rates on tomatores, frults and vegetables. 

MC C-93, G. W. Rickerd and George H. Buergi dba Distributing 
Co. vs. John F. Hand dba Hand Transfer and Storage Co., Mobridge, 
South Dakota. Complaint dismissed on complainant’s request. 

Ex Parte No. 104. Practices of carriers, terminal* services. Peti- 
tion filed by Great Lakes Steel Corporation for reopening and further 
hearing of matters involved in the Thirtieth Supplemental Report 
herein, 210 I. C. C. 9. Proceeding reopened for further hearing only 
to permit the presentation of evidence of changes since prior nearing 
in operating or other conditions with respect to interchange, delivery, 
or receipt of cars handled to or from plant of Great Lakes Steel Cor- 
poration. 

1. & S. M-472, Tidewater Express Lines, batteries in D. C., Md., 
and Pa. Petition of respondent for oral argument, denied. 

MC F-895, Perry Truck Lines, Inc., merger, Hall Motor Freight Co., 
purchase, Jack Perry. Petition requesting approval, under section 
210a(b), of temporary operation by Perry Truck Lines, Inc., of the 
properties of Hall Motor Freight Co. and Jack Perry, denied. 

Finance No. 12246, application of C. D. & M. Railway Co. for a 
certificate of public convenience and necessity permitting abandonment 
of operation of line extending from Davenport to Shaffton and aban- 
donment of the portion extending from Shaffton to Clinton, Ia. Ap- 
plication dismissed on request of applicant. 

MC 19575, Sub. No. 1 and Subs. No. 2, Rudolph Lengle, extension 
of operations, Michigan. Petition for rehearing or oral argument, 
denied. 

MC 44768, United Security Associated Warehouses, Inc., common 
earrier application. Applicant’s motion to reject brief of protestant 
Household Goods Carriers Bureau, denied. 

MC 45919, Freight Brokerage & Transit Co., contract carrier ap- 
plication. Petition for rehearing, denied. 

MC 47010, C. L. Luckey, contract carrier application; 


MC 47010, 
Sub. No. 1, C. L, Luckey, extension of operations. 


Petition of pro- 
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testants Portland Seattle Auto Freight et al., for reconsideration, 
denied. 

MC 47693, Sub. No. 1, John R. Callahan, extension of operations. 
Petition of rail carriers in Official Classification territory for reopen- 
ing, reconsideration, or reargument, denied. 

MC 60266, Sub. No. 1, Andrew Clark, extension of operations. Peti- 
tion of W. R. Arthur & Co., Inc., for rehearing, denied. 

MC 61486, Milton J. Zabarsky and Harry D. Zabarsky, common car- 
rier application; MC 61487, Same, contract carrier application. MC 
61486 reopened for further hearing. Denied in all other respects. 

MC 66808, Powell Bros. Truck Line, common carrier application. 
Petition of Fred Jones for leave to intervene, denied. 

MC 68709, Sub. No. 1, Everett Asa Tyler, common carrier applica- 
tion. Petition of Aerc Mayflower Transit Co. for leave to intervene 
and for rehearing, denied. 

MC 74392, M. G. Barber, common carrier application. Application 
denied in view of the failure of applicant to show cause within thirty 
days why it should not be denied. 

MC 86238, Sub. No. i, J. C. Hagler, Jr., and T. W. Hagler, ex- 
tension. Application for rehearing, denied. 

MC 86250, Paul Campbell, common carrier application. Second peti- 
tion for reconsideration, denied. 

MC 88808, Parcel Delivery Service, Inc., common carrier application. 
Applicant's petition for reconsideration, modifiation, denied. 

MC 94535, C. B. Reid and W. L. Reid, contract carrier application. 
Petition filed by protestant Commercial Carriers, Inc., and others, for 
further hearing, denied. 

MC 89362, Benjamin H. Disbrow, Jr., contract carrier application. 
Petition of Metropolitan Motor Carriers Conference for reopening, oral 
argument, and other relief, denied. 

Fourth section application No. 17663, tires, rubber, pneumatic, from 
Memphis, Tenn., and Natchez, Miss. Petition of B. T. Jones for elimina- 
tion of the equidistant provision in fourth section order No. 13370, 
denied. 

Fourth section application No. 17587, as amended, asphalt from El 
Dorado, Ark., group to Ohio River crossings. Petition of the Missouri 
Pacific for elimination of the first provise in fourth section crder No. 
13332, denied. 

Electric railway docket No. 10, in restatus of Denver and Inter- 
mountain Railroad Co. Amalgamated Association of Street, Electric 
Railway and Motor Coach Employes of America and Division 1001, 
Denver, Cole., permitted to intervene. 

MC 1187, Cushman Motor Delivery Co., common carrier applica- 
tion. Public Service Comm. of Indiana, permitted to intervene. 

MC 3420, Motor Express, Inc., common carrier application. Key- 
stone-Lawrence Transfer & Storage Co., Harmony Short Line Motor 
Transportation, and Beaver Valley Service Co., permitted to intervene. 

MC 72300, American Carloading Corporation, common carrier appli- 
cation; MC 72301, American Carloading Corporation, broker application. 
Liberty Trucking Co., Jones Transfer Co., B. & B. Transfer Co., Rock- 
ford Motor Service, and Overnite Motor Service, permitted to intervene. 

MC 7009, Sub. Nos. 1 and 2, B. L. Austin, extension of operations. 
Petition for leave to intervene for purpose of filing exceptions filed 
on behalf of C. J. Hargleroad and Ray Howerter, denied. 

MC 7450, Abram Jerome Novick, common carrier application; MC 
7450, Sub. No. 1, Abram Jerome Novick, Waynesboro-Pennsylvania 
extension. Matter reopened for reconsideration. 


MC 7450, Abram Jerome Novick, common carrier application; MC 
7450, Sub. No. 1, Same, Waynesboro-Pennsylvania extension; MC 7450, 
Sub. No. 2, Same, Virginia extension. Bingaman Motor Express Co., 
Inc., Modern Transfer Co., Inc., New York-New Brunswick Auto Ex- 
press Co., York Transportation Co., Inc., New Pennsylvania Motor 
Express, Inc., Motor Freight Express, Inc., Horn’s Motor Express, 
Inc., Daily Motor Express, Inc., Halls Motor Transit Co., York Motor 
Express Co., Tidewater Express Lines, Inc., and New York & Penn- 
sylvania Motor Express, and Cumberland Motor Express, permitted to 
intervene. 


No. 28217, Baldwin Laboratories, Inc., et al. vs. Alton & Southern 
et al. Complaint dismissed on complainant’s request. 


MC 37722, Caravans, Inc., contract carrier application. Order Janu- 
ary 9, vacated and set aside. Applicant’s petition for reopening and 
further hearing, denied. 


MC 42487, Sub. No. 6, Consolidated Freight Lines, Inc., extension 
of operations—-Ritzville, Wzesh. Matter reopened for reconsideration 
solely with respect to service at intermediate points. 

MC 47415, Sub. No. 1, Maurice G. Ackley extension, Geneva, IIl. 
Matter reopened for further hearing at time and place to be hereafter 
fixed. Recommended order effective April 10, vacated and set aside. 

MC 86922, Shore Road Storage Co., Inc., common carrier application. 
Matter reopened for hearing at time and place to be fixed by Commis- 
sion. 


MC 86950, Meyer Friedman contract carrier application. (This order 
includes 36 additional applications as listed in recommended order of 
Jt. Bd. No. 3, served January 28, 1939.) Sullivan County Highway Line, 
Inc., permitted to intervene. 

MC 88599, Toosin Lumber and Grain Co., Inc., contract carrier ap- 
plication. Rail carriers in Central Freight Association Territory, per- 
mitted to intervene. 

MC 89509, Elmer E. Poush, common carrier application. Matter 
reopened for further hearing at time and place to be hereafter fixed 
by Commission. 

MC 89526, Lloyd Graham, common carrier application. Petition of 
Brady Transfer & Storage Co. reopened for hearing at time and place 
to be hereafter fixed. Recommended order effective January 3, vacated 
and set aside. 

1. & S. No. M-397, Stream Line, Inc., rates between IIl., Minn., and 
Wis. Order May 9, which by its terms requires cancellation of certain 
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schedules described therein on or before June’21, modified so as to 
require cancellation of said schedules on or before July 21. 

Finance No. 12414, M. & St. L. reorganization. Protective Com- 
mittee for Iowa Central Railway Co. First Mortgage Five Per Cent 50- 
Year Gold Bonds; Minneapolis Traffic Association; Railroad and Ware- 
house Coinmission of the state of Minnesota, Railway Labor Executives 
Association; Village of Gibson, Sibley County, Minnesota; Village of 
Franklin, Renville County, Minnesota; Board of Railroad Commissioners 
of the State of South Dakota; Village of Fairfax, Renville County, 
Minnesota; and Brotherhood of Railroad Trainmen, permitted to 
intervene. 

MC 1288, Loraine Transfer Co., Inc., common carrier application; 
MC 1288, Sub. No. 1, Loraine Transfer Co., Inc., extension of opera- 
tions, explosives. Petition of applicant and intervener East Texas Motor 
Freight Lines for oral argument, denied. 

MC 1511, Sub. No. 8, Pacific Greyhound Lines, extension of opera- 
tions, Willamette highway. Petition of applicant for oral argument, 
denied. 

Mc 4589, C. K. Thomas, common carrier application. Petition of 
applicant for oral argument, denied. 

MC 11207, Deaton Truck Lines, Inc., common carrier application; 
MC 11207, Sub. No. 1, Deaton Truck Lines, Inc., extension of operations. 
Petition of protestants St. Andrews Bay Transportation Co. and At- 
lanta & St. Andrews Bay Railway Co. for oral argument, denied. 

No. 27888, Butler Brothers et al. vs. B. & O. et al. Petition of 
complainants for reconsideration, denied. 

MC 28271, W. J. Hurst, contract carrier application. Applicant's 
petition for reconsideration and rehearing, denied. 

MC 32020, Brown Motor Lines & Storage Co., common carrier ap- 
plication; MC 2592, Brown Motor Lines & Storage Co., contract car- 
rier application. Applicant’s petition for reopening and rehearing, 
denied. 

MC 33415, E. H. Hoffman Lines, Inc., common carrier application; 
MC 67587, Same, contract carrier application; MC 35491, Same, common 
carrier application; MC 67588, Same, contract carrier application. 
Petition of intervener Indiana-Missouri Freight Lines, Inc., for oral 
argument, denied. 

MC 34689, H. Maynard Gould, common carrier application; MC 
43251, H. Maynard Gould, contract carrier application. Petition of 
applicant for oral argument, denied. 

MC 42148, Sub. No. 1, Thomas Boyd, extension of operations. 
Petition of applicant for oral argument, denied. 

MC 43283, Washburn Storage Co., common carrier application. 
Petition of applicant for oral argument, denied. 

MC 48704, Sub. No. 1, Columbia Terminals Co., extension Roxana- 
St. Louis. Petition of railroad protestants for reconsideration, denied. 

MC 61623, Sub. No. 1, Gate City Transport Co., Inc., extension of 
operations, South Carolina points. Matter reopened for further hear- 
ing at time and place to be hereafter fixed. Recommended order effec- 
tive April 24. vacated and set aside. 

MC 74588, Sub. No. 1 and Sub. No. 2, Ralph Marcuccilli, dba 
Marion Trucking Co., extension of operations. Petition of protestants’ 
rail lines operating in official and southern territories for oral argu- 
ment. denied. 

MC 88592, Morris Cohen, common carrier application. Petition of 
applicant for oral argument, denied. 

MC 86692, Phillips Transport Co., Inc., contract carrier application. 
Petition of applicant for oral argument, denied. 


MC 90826, Sub. No. 1, Clayton Fitch, dba Fitch Trucking Co., ex- 
tension of operations. Petition of applicant and protestants Interstate 
Motor Freight System, Inc., and Trunk Line and Central Freight 
Association Rail Carriers for oral argument, denied. 

MC 94682, H. G. Johnson, contract carrier application. Rail carriers 
in official classification territory, permitted to intervene. 

1. & S. No. 4529, scrap iron, Virginia and North Carolina to Vir- 
ginia. Proceeding reopened for reconsideration. 

No. 27469, Virginia Lime Products Co., Inc., vs. C. & O. Proceed- 
ing reopened for further hearing in its entirely at such time and place 
as Commission may hereafter direct. 

MC 45867, Sub. No. 1, William Fullerton, extension of operations. 
Petition of protestant Chicago Milwaukee Motor Carriers, Inc., for 
oral argument, denied. 

MC 59874, Sooner Distributing Co., Inc., common carrier applica- 
tion. Petition of intervener Riss & Co., Inc., for oral argument, denied. 

MC 90592, G. W. Lumley, successor in interest to U. G. Daniels, 
common carrier application. Protestant Lewis McKay’s petition for 
rehearing, denied. 


MC 19987, Atlantic Motor Express, Inc., common carrier application. 
Petition of East & West Motor Lines, Inc., to postpone effective date 
of order of Commission entered April 5, and for reconsideration, denied. 

No. 28204, state of New Jersey vs. B. & O. et al. Chamber of Com- 
merce of city of Newark, N. J., New Jersey Industrial Traffic League 
and Merck & Co., Inc., permitted to intervene. 


WABASH CERTIFICATES 


The Commission, by division 4, in Finance No. 10272, 
Wabash Railway Co. receivers’ certificates, has modified its 
order of March 17, 1934, in 199 I. C. C. 379, authorizing the 
trustees of that company to issue not exceeding $1,481,000 of 
receivers’ 4 per cent registered serial certificate of indebted- 
ness, to be sold at par to the United States and the proceeds 
used for maintenance, so as to limit the amount of those certifi- 
cates to $1,443,000. The receivers, Norman B. Pitcairn and 
Frank C. Nicodemus, by petition said that only $1,443,000 of 
the certificates were issued, that the remaining $38,000 would 
not be issued, and asked modification. 
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C. & E. I. REORGANIZATION 


Federal Judge John P. Barnes, at Chicago June 16, con- 
firmed the debtors’ plan for reorganization of the Chicago and 
Eastern Illinois as approved by the Commission last fall (see 
Traffic World November 19, 1938, p. 1045). In confirming the 
plan, the judge said that, while it was not perfect, it was a 
good plan and that it was “much more desirable to get the 
property out of court under a good plan’ than to delay the 
matter further in seach of a perfect plan. 

The plan will reduce the total capitalization of the railroad 
from approximately $85,000,000 to $61,000,000. The interests 
of common stockholders totalling nearly $24,000,000 will be 
wiped out because the plan does not contemplate their partici- 
pation in the distribution of the new securities. That distribu- 
tion will be confined to the preferred stockholders and the 
bondholders. 

_ The judge said he had considered the dissent of Commis- 
sioner Mahaffie, who suggested the issuance of some $15,000,- 
000 in preferred stock instead of a like amount of income 
bonds under the plan as approved by the Commission. Com- 
missioner Hahaffie’s plan, however, he said, would add over 
$100,000 a year to the railroad’s fixed charges and he therefore 
discarded it in favor of holding the total of those fixed charges 
down to $657,000, as against a yearly average of $764,562 in 
the last six years available to meet such charges. 

Attorneys and officials of the railroad believe that the pro- 
cess of removing the property from the custody of the court 
can be completed by the end of 1939. That can be done im- 
mediately, under the law, if two-thirds of the present security 
holders vote to accept the plan adopted by the Commission 
and confirmed by the court. Failing such approval, the court, 
after holding a meeting of the security holders, may make the 
plan effective on its own motion. Considering the fact that 
comparatively few protests against the plan were made, either 
to the Commission or to the court, it was felt that the necessary 
approval of the security holders would be forthcoming. 

The Commission, by division 4, in Finance No. 9952, Chicago 
& Eastern Illinois Railway Co. reorganization, on further con- 
sideration, has found that the interests of creditors designated 
by the court having jurisdiction as Class 13 would not be ad- 
versely and materially affected by the plan of reorganization 
approved by it by order of November 4, 1938, and amendatory 
order of January 20, 1939. The Commission said that since the 
claims or interests under consideration and mentioned in the 
report were embraced in paragraph “N” of the plan, they would 
not be adversely or materially affected by the plan which was 
adopted before the classification was made by the court. 


G. M. & N.-M. & 0. MERGER 


Arguments were made June 19 in Finance No. 12272, ap- 
plication of Gulf, Mobile & Ohio and Gulf, Mobile & Northern 
for authority to acquire the properties of the Mobile & Ohio 
and merge the properties of the Gulf, Mobile & Northern, 
Finance No. 12273, application of the Mobile & Ohio and the 
Gulf, Mobile & Northern for authority to issue securities, and 
No. 12964, consolidation of railroads, petition of the carriers 
concerned for modification of the Commission's consolidation 
plan so as to permit the merger. 

Assignments of time for the arguments were made to J. N. 
Flowers and J. C. Stephens for the applicants; George W. 
Jaques, for the bondholders of the interested companies who 
supported the merger plan; Elmer A. Smith, the Illinois Cen- 
tral system; J. K. Bartlett, United States Fidelity & Guaranty 
Co.; E. M. Goodman for E. C. Goodman and others, owners of 
securities; Samuel Spencer, minority stockholders; S. R. Prince, 
Southern Railway, interested in the Mobile & Ohio; and Daniel 
Willard, Jr., Railroad Credit Corporation. The Southern was 
interested in provisions for taking care of the M. & O. bonds 
owned by it. 

The proposals were treated as a move to create a north and 
south trunk line which the Illinois Central regarded as unneces- 
sary and one which would cause it a loss of about $600,000 a 
year. In behalf of the merger it was estimated, conservatively 
those interested thought, that it would result in savings of about 
$1,000,000 a year and not take anything more from the Illinois 
Central than it had lost. The new trunk line would have 1,695 
miles of track owned or held under long term lease and 310 
miles over which the operation would be under trackage agree- 
ments. The combined properties, it was set forth in the argu- 
ments for the applicants, had average gross earnings of $23,- 
583,000 a year in the years between 1926 and 1929 and a net 
operating income averaging $4,740,000. Combined gross earn- 
ings in 1938 were $17,946,000 and net operating income $1,- 
794,000. 

The total capitalization, as stated in behalf of the ap- 
plicants, would be $84,797,000, of which $31,870,000, or 37.6 
per cent, would be fixed interest debt, $6,025,000 would be 
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contingent interest debt, or less than 45 per cent would be debt 
with only 37 per cent in fixed interest debt. 

In behalf of the applicants it was contended that the 
operation of the properties under one ownership would produce 
net earnings substantially in excess of the combined net earn- 
ings of the properties under separate ownership. The average 
excess for nine years, 1930 to 1938, inclusive, was estimated at 
$1,502,000 a year. 

In behalf of the Illinois Central Mr. Smith repeated his 
assertions that the Gulf, Mobile & Northern never should 
have been built and should not be converted into a trunk line 
but should continue as a feeder for existing trunk lines (see 
Traffic World, June 17, p. 1341). Commissioner Eastman 
wanted to know how it came, if the road should never have 
been built, that it had done so well in depression years. Mr. 
Smith said its success was due to the fact that it had no branch 
lines and did not assume obligations to the territory it served 
to the extent the Illinois Central had assumed in serving its 
territory. 

In answer to further questions from the bench Mr. Smith 
expressed the opinion that when there was time for thinking 
about such matters, the Illinois Central might well consider tak- 
ing over parts of the Mobile & Ohio and the Gulf, Mobile & 
Northern. He pointed out that the applicants had not, in the 
hearing, indicated how they would achieve economies by 
routing the traffic over one main route and leave the other 
route to be a branch line. Whether the Mobile & Ohio or the 
G. M. & N. would be the branch line, he said, was not indi- 
cated. He said he could understand the unwillingness of the 
applicants to indicate which of the two roads would be the 
branch line, they being unwilling to incur local displeasure 
on account of the selection that might be made. 


EXPORT GRAIN RATES CUT 


Pending their regulation by Congress, the water carriers 
should be protected in the public interest, said the Canal Car- 
riers’ Association, Inc., in a request that the Commission sus- 
pend tariffs of the eastern railroads dated to be effective June 
20 proposing a rate of 12 cents a hundred pounds on grain, 
in bulk, from Chicago, Ill., to eastern ports. The situa- 
tion here, the canal lines said, was the same as that presented 
in I. and S. No. 4618 in which the Commission suspended reduc- 
tions in ex-lake grain rates from Buffalo to the ports. 

According to the request for suspension, the 12-cent rate 
would result in “incredibly low earnings under any theory of 
rate-making.” Based on a loading of 90,000 pounds a car, the 
protest said, this rate would yield $108 a car, 12 cents a car 
mile, and 2.67 mills a ton-mile. The canal carriers said that 
the Commission should bear in mind that these earnings would 
be under the gross rate of 12 cents. As the Commission well 
knew, said they, out of that gross rate the railroads had to 
bear many incidental expenses which at the very least would 
total some 4 cents a hundred pounds. They said they felt they 
were quite conservative in placing that figure of additional 
expenses at as little as 4 cents in the light of the testimony 
adduced in a recent hearing in I. and S. No. 4618. At that low 
figure, they said it would be observed that the net earnings to 
the railroads would be $72 a car, 8 cents a car-mile, and 1.7 
mills a ton-mile. 

“These indeed are earnings to shock the conscience,” said 
the canal lines. 


The proposed rate, they said, was not a bona fide effort 
to meet competition by water and would not attract the grain 
from the water carriers. Even if this proposed reduced rate 
were a bona fide effort to meet water competition, they said, 
it would be merely wasted effort for it was too well known to 
permit of discussion that the bulk of the traffic would continue 
to move by water. That being true, said they, it followed logical- 
ly that the sole effect of the proposal would be to place a ceil- 
ing on the water rates and to drive the water carriers just one 
step nearer bankruptcy. Grain constituted, they said, the one 
dependable source of eastbound traffic. They must and will 
have it, says their protest, regardless of the level of the rates 
to which the railroads force them. And since no exporter of 
grain will ship by water except at rates which are substantially 
below the corresponding rail rates, as shown by the testimony 
in I. and S. No. 4618, say the canal carriers, it can readily be 
seen how disastrous will be the effect of this proposed reduction 
if it is permitted to take effect. Could any impartial person 
doubt that the railroads, asked the canal carriers, were launch- 
ing themselves on a campaign of rate cutting having as their 
sole object the extirpation of the water carriers. 

“With their vast reservoirs of varied traffic upon which 
to draw, they could no doubt pursue this campaign indefinite- 
ly,” say the canal carriers, ‘‘while the water carriers dependent 
upon a most limited list of commodities adaptable to carriage 
by water, could not long survive the struggle.” 
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The Commission, said the canal operators, had frequently 
condemned just such efforts as this. They cited a number of 
cases to illustrate their point, including Refrigerator Material, 
Memphis, Tenn., to Dayton, O., 4 M. C. C. 187, in which rates 
were proposed on the so-called out-of-pocket or added-traffic 
theory. The last cited case dealing with motor carriers rather 
than the railroads, said the canal carriers, evidenced a dis- 
position on the part of the Commission, they believed, to pre- 
vent destructive competition no matter what the type of carrier. 
They said that the indications now were that before the end 
of the present session of Congress the protesting association’s 
members would be regulated as well as rail and motor carriers. 

“Pending such a new era of regulation, however, we most 
earnestly pray that the Commission will not look upon us as the 
unwanted child in the transportation family and so leave us 
to the tender mercies of the railroad strategists, but, instead, 
will accord us some measure of protection in order that we may 
continue to operate in the public interest,” said the canal car- 
riers. “Unless the Commission does extend its protecting arm it 
is entirely possible that when regulation comes no water car- 
riers will be left on the inland waterways of the state of New 
York to be subject to it.” 

The Commission in I. and S. No. 4653, has suspended for 
seven months from June 20 the operation of schedules pub- 
lished in supplement No. 57 to Agent B. T. Jones’ I. C. C. No. 
3055 and MF I. C. C. No. 16, proposed reduced export rates 
on grain from Chicago and Peoria, Ill., St. Louis, Mo., and 
related points to north Atlantic ports (see Traffic World, June 
17, p. 1342). The following is illustrative of what was proposed: 


Proportional Rates—From 


Chicago Peoria St. Louis 
To Pres. Prop. Pres. Prop. Pres. Prop. 
CS ae | ere = 16 12 18 14 20 16 
Pe te ae Baboese cae wak 17.5 13.5 19.5 15.5 21.5 17.5 


SAND, GRAVEL IN CHICAGO 

Citing losses of traffic in sand and gravel that they con- 
tended was lost to water and truck carriers, respondent rail- 
roads in 17817 and Sub. 2, Chicago Gravel Co. vs. A. T. and 
S. F. et al., appearing before Examiner Fuller in Chicago, June 
19, proposed single-line rates of 50, 55 and 60 cents a ton on 
sand and gravel for zones 1, 2 and 3, respectively, of the 
Chicago switching district in place of the existing rates, 65, 
70, and 75 cents. It is proposed that the existing arbitrary, 20 
cents, when more than one line is involved, be retained. 

The carriers contended that shippers and receivers on their 
lines were unable to bid on the sand and gravel for the Chicago 
subway project because their transportation costs were higher 
than those of other shippers and receivers who could avail 
themselves of the water and truck rates. 

Counsel for the protestants sought to minimize the com- 
petition of other carriers, endeavoring to show that losses of 
traffic were due in part to abandonment of certain pits that 
were formerly large producers, as well as to general business 
conditions that caused decreases in traffic in all commodities, 
not in sand and gravel alone. At the request of the parties in- 
volved, no briefs will be filed. 


G. M. & N. ABANDONMENT 


Abandonment by the Gulf, Mobile & Northern of opera- 
tion, under trackage rights, over the Illinois Central’s line be- 
tween Bemis, Tenn., and Paducah, Ky., about 113 miles, and 
over terminal facilities of the Nashville, Chattanooga & St. 
Louis at P. & I. Junction, in Paducah, Ky., has been authorized 
by the Commission, division 4, in Finance No. 12119. The Com- 
mission pointed out that there was now pending before it 
proposals to unify the properties and operations of the ap- 
plicant and the Mobile & Ohio, Finance No. 12272 et al. Noth- 
ing herein, it said, was to be construed as in anywise prejudic- 
ing or affecting the determinations to be made by it in those 
proceedings, or as any expression of opinion by it “on the 
merits of the colloquy arising out of construction of the track- 
age agreement.” 





MACHINERY IN ILLINOIS AND WISCONSIN 

Rates in issue in MC C-115, Hill-Clarke Machinery Co. vs. 
Webber Cartage Line, of Waukegan, were the basis of charges 
collected by the carrier for six shipments of machinery in 1936 
from Kenosha, West Allis, and Milwaukee, Wis., to Chicago 
and from Chicago to West Allis and Milwaukee. Hearing was 
held in Chicago, June 20, before Joint board 13, L. F. Freehof, 
of Illinois, presiding. P. H. Porter of Wisconsin and Examiner 
Linn of the Commission were present. 

The complainant asked reparation of $55.77, the difference 
between the charges paid and those the complainant contended 
should have been assessed. Charges paid were based on Slater’s 
tariff MF I. C. C. 151, which was then in effect, 16 cents a 
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hundred pounds on a minimum of 20,000 pounds, contention 
being that an all-freight rate of 22 cents a hundred pounds, 
applicable when shipments weighed 20 pounds a cubic foot, 
should have been applied. 

In rebuttal, the respondent sought to establish the 22-cent 
rate as not applicable because an item to which reference was 
made in the tariff listing provided that the rate would not 
apply if the shipment could not be handled by one man, conten- 
tion being that lathes, milling machines, and similar shipments 
could not be handled by one man. Another contention was that, 
in order to receive the claimed rate, the tariff provided that 
bills of lading must be endorsed to show that the shipment 
weighed 20 pounds a cubic foot. Exhibits were introduced, 
intended to establish that this was not done. August 1 was set 
as the last day for filing briefs. 


LIVE STOCK FROM THE SOUTH 

Attack on the live stock rates from the south to Official 
Territory as unjust and unreasonable has been prepared for 
filing with the Commission by Wilbur La Roe, Jr., Frederick 
E. Brown, Arthur L. Winn, Jr., and Edward Gallagher in Eeast- 
ern Meat Packers Association et al. vs. Aberdeen & Rockfish 
et al. 

Southern territory, the complaint alleges, is developing 
rapidly as a producer of live stock, particularly hogs, and it is 
essential that complainants have the advantage of reasonable 
joint through rates, on live stock, particularly hogs, from points 
in Virginia, the Carolinas, Kentucky, Tennessee, Florida, 
Georgia, Alabama, Mississippi and Louisiana, to eastern points 
where the complainants have plants. 

In many instances, says the complaint, the railroads have 
failed to publish and maintain reasonable joint rates or any 
joint through rates on live stock between southern points of 
origin and eastern packing points. The maintenance of unrea- 
sonable combination rates, the complaint alleges, results in 
excessive charges. It is further asserted that there is no justi- 
fication for the refusal of the defendants to establish and main- 
tain just, reasonable, joint through rates. 

It is asserted that the rates on live stock from the south to 
the east are in a chaotic condition, lacking in uniformity, and 
published in such a manner that they cannot be determined 
“except by the employment of tariff experts.” 


The prayer is for the establishment of just and reasonable 
joint through rates plainly published in their applicable tariff 
schedules on such levels as the Commission may deem reason- 
able and just, and reparation. 


SIGNAL SYSTEMS 


The Baltimore & Ohio has filed an application with the Com- 
mission for approval of proposed modification of signal systems 
or devices under paragraph (b) section 26 of the interstate com- 
merce act. Any interested party desiring hearing should advise 
the Commission in writing within fifteen days from June 16. 

The Chicago, Rock Island and Pacific and Great Northern 
have filed applications with the Commission for approval of pro- 
posed modification of signal systems or devices under paragraph 
(b) section 26 of the interstate commerce act. Any interested 
party desiring hearing should advise the Commission in writing 
within fifteen days from June 17. 

The Chicago, Burlington & Quincy; Great Northern; and 
Pennsylvania-Reading Seashore Lines have filed applications 
with the Commission for approval of proposed modification of 
signal systems or devices under paragraph (b) section 26 of 
the interstate commerce act. Any interested party desiring 
hearing should advise the Commission in writing within fifteen 
days from June 19. 

The Baltimore & Ohio has filed an application with the 
Commission for approval of proposed modification of signal 
systems or devices under paragraph (b) section 26 of the 
interstate commerce act. Any interested party desiring should 
advise the Commission in writing within 15 days from June 20. 

The Atlanta Terminal Co.; Chicago, Milwaukee, St. Paul & 
Pacific have filed applications with the Commission for ap- 
proval of proposed modification of signal systems or devices 
under paragraph (b) section 26 of the interstate commerce act. 
Any interested party desiring hearing should advise the Com- 
mission in writing within 15 days from June 21. 


M. & ST. L. PROTECTIVE COMMITTEE 


The Commission, by division 4, in Finance No. 12364, 
Minneapolis & St. Louis Railroad Co. receivership, has author- 
ized George Munsick and Frederick W. Walker to serve as a 
protective committee for holders of first and refunding mort- 
gage 4 per cent 50-year gold bonds due March 1, 1949, of that 
company, in accordance with the terms of a suitable deposit 
agreement, pursuant to section 77 (p) of the bankruptcy act. 


June 24, 1939 





Miscellaneous Decisions 


Cases Recently Decided by State and Federal Courts 


(Digests taken from Reporters and Digests of National Reporter System, 
published by West Publishing Co., St. Paul, Minn. Copyright, 
1939, by West Publishing Co.) 





REGULATION OF COMMON CARRIERS 


(Court of Civil Appeals of Texas. Waco.) An order 
granting ‘temporary restraining order,’ restraining defendant 
from arresting or interfering with plaintiff, his trucks and 
drivers thereof while engaged in interstate commerce over state 
highways, and order to show cause why such restraining order 
should not be made into temporary injunction, was ‘temporary 
injunction,” from which appeal lies, not merely ‘temporary 
restraining order.” Vernon’s Ann. Civ. St. art. 4662. (Smith 
vs. Keele, 127 S. W. Rep. (2d) 926.) 

The Federal Motor Carrier Act does not deprive State 
Railroad Commission of jurisdiction and power to determine 
whether traveling public’s safety and preservation of state’s 
property in its highways will stand any additional burdens of 
either interstate or intrastate commerce thereon. Federal 
Motor Carrier Act, 1935, 49 U. S. C. A., Sec. 301 et seq.—Ibid. 

One not alleging that he obtained or tried to obtain 
certificate or permit from State Railroad Commission to do busi- 
ness as motor carrier of freight for hire in interstate com- 
merce over federal-aided state highways alleged no facts show- 
ing his right to use such highways for that purpose, and hence 
was not entitled to injunction against arrest of or interference 
with him, his trucks and drivers thereof while so doing. Ver- 
non’s Ann. Civ. St. art. 911b; Federal Motor Carrier Act, 1935, 
49 U. S. C. A., Sec. 301 et seq.—lIbid. 

On reversal of judgment granting temporary injunction 
and dissolution of such injunction, all costs in lower court as 
well as on appeal will be adjudged against appellee and sureties 
on his injunction bond. Vernon’s Ann. Civ. St. art. 4649.—Ibid. 





(Court of Civil Appeals of Texas. Waco.) Three species 
of injunctions may be issued: A restraining order, one operat- 
ing until final hearing unless dissolved by interlocutory order, 
and perpetual injunction, which can be properly ordered only 
on final decree. (Smith vs. Coleman, 127 S. W. Rep. (2d) 
928.) 

A “restraining order’ is interlocutory order, made by 
equity court on application for injunction and as part of motion 
for preliminary injunction, restraining party pending hearing 
of such motion.—Ibid. 

The fact that order is called “temporary restraining or- 
der” in judge’s fiat directing its issuance is not controlling in 
determining character thereof, but restrain imposed by order, 
its effect, and object to be accomplished thereby determine its 
true name and character.—Ibid. 


An order directing court clerk to issue temporary restrain- 
ing order, restraining defendants in injunction suit from caus- 
ing arrest or interference with plaintiff, his motor trucks and 
drivers thereof while engaged in interstate commerce over 
certain state highways until order was changed by further 
court order, and to notify defendants to show cause why such 
order should not be made into temporary injunction pending 
final hearing, was not mere “temporary restraining order,” but 
“temporary injunction,” from which appeal lies.—Ibid. 


The Federal Motor Carrier Act is remedial and implies 
recognition of state’s power to withhold or condition use of its 
highways in transportation for hire. Federal Motor Carrier 
Act 1935, 49 U. S. C. A., Sec. 301 et seq.—Ibid. 


The Federal Motor Carrier Act limits provisions of Texas 
Motor Carriers’ Law, authorizing State Railroad Commission 
to determine question of public convenience and necessity for 
proposed motor carrier service to carriers of property moving 
intrastate, but does not deprive such commission of jurisdic- 
tion and power to determine whether traveling public’s safety 
and preservation of state’s property on highways will permit 
any additional burdens of either interstate or intrastate com- 
merce thereon. Vernon’s Ann. Civ. St. art. 911b; Federal Motor 
Carrier Act 1935, 49 U. S. C. A., Sec. 301 et seq.—Ibid. 

A motor carrier, not alleging that he applied to State 
Railroad Commission for permit or certificate of public con- 
venience and necessity to transport property for hire over 
state highways, was not entitled to injunction against arrest 
or other interference with such use of state highways in inter- 
state commerce, as he did not allege facts showing right to 
use them for such purpose. Vernon’s Ann. Civ. St. art. 911b; 
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Federal Motor Carrier Act 1935, 49 U. S. C. A., Sec. 301 et 
seq.—Ibid. 

On reversal of judgment granting temporary injunction and 
dissolution of such injunction, all costs in lower court as well 
as on appeal will be adjudged against appellee and sureties on 
his injunction bond. Vernon’s Ann. Civ. St. art. 4649.—Ibid. 

(Court of Civil Appeals of Texas. Waco.) The state stat- 
ute, requiring parties transporting freight for hire by motor 
carrier over state highways, to obtain certificates of convenience 
and necessity from State Railroad Commission, applies to par- 
ties engaged exclusively in interstate commerce. Vernon’s Ann. 
Civ. St. art. 911b. (Railroad Commission of Texas vs. A. E. 
McDonald Motor Freight Lines, 127 S. W. Rep. (2d) 932). 

Parties having no certificate of convenience and necessity 
from Interstate Commerce Commission or State Railroad Com- 
mission to operate motor vehicles over state highways had no 
right to use such highways for such purpose, though they have 
application for interstate certificate pending before former com- 
mission, and hence are not entitled to injunction restraining 
state officers from arresting them for so using highways. Ver- 
non’s Ann. Civ. St. art. 911b; Federal Motor Carrier Act 1935, 
49 U.S. C. A., Secs. 301-327.— Ibid. 

Whether State Railroad Commission has discriminated 
against certain motor carriers by denying them certificates of 
convenience and necessity and granting such certificates to 
other such carriers may be raised in hearing on application for 
certificate before commission, whose decision is reviewable by 
appeal to district courts of Travis County only, and cannot 
be reviewed by independent suit in another county. Vernon’s 
Ann. Civ. St. art. 911b.—Ibid. 

A “temporary injunction” is one granted at commence- 
ment of suit before determination of parties’ rights to restrain 
defendant ‘from committing or continuing acts in dispute, and 
may be made perpetual or discharged. 

An “injunction” has been defined as judicial order or 
process, operating on the person and requiring person to whom 
directed to do or usually to refrain from doing some designed 
thing, while “temporary” is defined as “lasting for a short 
time only.” 

An order, issued on Ex Parte hearing at commencement 
of injunction suit on presentation of plaintiff’s petition, re- 
straining defendants from interfering with operation of plain- 
tiff’s motor trucks in transportation of freight for hire over 
state highways until 6 p. m. on last day of court term over 
six weeks after its issuance, was not “temporary restraining 
order,” but “temporary injunction,” from which appeal lies. 
Vernon’s Ann. Civ. St. art. 4662.—Ibid. 

An interlocutory “restraining order,” granted at beginning 
of suit without hearing, to remain in force for long period 
of time, is “temporary injunction,” reviewable by appeal. Ver- 
non’s Ann. Civ. St. art. 4662.—Ibid. 


On reversal of judgment granting temporary injunction 
and dissolution of such injunction, all costs in lower court and 
on appeal will be adjudged against appellees and sureties on 
their injunction bond.—Vernon’s Ann. Civ. St. art. 4649.—Ibid. 





VALIDITY OF LABOR CONDITIONS 


The question as to whether the Commission has power in 
finance cases lawfully to impose conditions for the protection 
of labor has been placed before the federal court for the north- 
ern district of Illinois, eastern division, in No. 615, Frank O. 
Lowden et al., trustees of the Chicago, Rock Island & Pacific 
and trustees of the Chicago, Rock Island & Gulf vs. United 
States and Interstate Commerce Commission, an injunction 
case and the answer to the government and the Commission 
thereto. The railroad trustees ask the court to set aside the 
order of the Commission dated April 3 in Finance No. 11847, 
Chicago, Rock Island & Gulf Railway Co. trustees lease, ap- 
proving and authorizing, subject to conditions, on behalf of 
labor, prescribed by division 4, in 230 I. C. C. 181. 

The Rock Island trustees claim that the labor condititons 
are void and beyond the power and authority of the Com- 
mission to impose. They further allege that the subject matter of 
the conditions is not one in respect of commerce and that the 
obligations attempted to be imposed on them by the Commis- 
sion are without the grant of authority to regulate interstate 
and foreign commerce contained in article 1, section 8, of the 
Constitution of the United States, that is, the commerce clause. 
The trustees further allege that the conditions and obligations 
sought to be imposed on them would deprive them of their 
property without due process of law contrary to the provisions 
of the fifth amendment to the Constitution. 

The trustees estimate that by reason of the labor condi- 
tions they would have to pay dismissal allowances to employes 
in the five years covered by them totaling $280,758. The sav- 
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ings to be made by reason of the proposed lease would be 
$100,000 a year. 

The government, in its answer, says that the Commission's 
order merely approves and authorizes the least but does not 
command or compel the two Rock Island railroad trustees 
to exercise or execute the authority granted. It further al- 
leges that there is no provision of law or penalty enforceable 
against them for failure or refusal to exercise the authority 
conferred on them. It, however, admits an allegation of the 
railroad trustees that they are without authority lawfully to 
avail themselves of and to exercise the authority conferred 
by the other without also complying with the labor terms and 
conditions attached to and made a part of the authorizations. 

Furthermore, the government contends that the court is 
without power to annul and enjoin the terms and conditions 
without simultaneously enjoining and annulling the entire or- 
der made by the Commission. It denies that the terms and 
conditions may be separated from and dealt with separately 
from the order as a whole, wherefore it asks dismissal of the 
Rock Island petition. 


ELKINS ACT PROSECUTIONS 


The Commission has been advised that a federal grand 
jury at Kansas City, Kan., has returned an indictment against 
W. J. Small, sole owner of W. J. Small Co., of Kansas City, 
Kan., and Neodesha, Mo., a transit operator, according to a 
statement by Secretary Bartel. The indictment charges that 
Small engaged in irregular practices with respect to transit 
operations in connection with dehydrated alfalfa meal, manu- 
factured by the Small company at Kansas City, Kan., which 
resulted in the solicitation, acceptance and receipt of conces- 
sions in violation of the Elkins act. The concessions so alleged 
averaged around $43 a carload shipment. The Commission’s 
Bureau of Inquiry, the statement said, was instrumental in 
bringing the matter to the attention of the office of the United 
States attorney. 

The Commission has also been informed that a federal 
grand jury at Kansas City, Kan., has returned indictments 
against Jo H. Douglass, Monte Vista, Colo., J. D. Robbins, of 
Wichita, Kan., and H. J. Lay, of Hays, Kan., according to an- 
other statement by the Secretary. In substance, the indict- 
ments charged the soliciting, acceptance and receipt of conces- 
sions from the Union Pacific Railroad Co. and Missouri Pacific 
Railroad Co. it said in connection with carload shipments of 
potatoes shipped by Douglass from Monte Vista, Colo., and 
neighboring points to Lay at Hays and to Robbins at Wichita. 
According to the indictments, the concessions ranged from 
$22.20 to $40.70 and were brought about by the device of under- 
billing, said the statement. 

The United States attorney for the northern district of 
Ohio has advised the Commission that the grand jury at Cleve- 
land has returned a true bill, in five counts, against the Gen- 
eral Carloading Co., of New York, charging violations of the 
Elkins act, according to a statement by Secretary Bartel. The 
violations, the statement said, consisted of soliciting conces- 
sions through the medium of false representations as to the 
contents of mixed shipments of freight moving from Cleveland, 
O., to New York, N. Y., resulting in the defeat of the lawfully 


applicable rate in amounts ranging from $109.27 to $147.27 a 
shipment. 





MOTOR-WATER-RAIL GRANITE RATES 


_ The Commission, in No. 28286, granite, Vermont to trunk 
line and New England points, has instituted an investigation, 
on its own motion, into the lawfulness of the rates, charges, 
rules, regulations and practices of common carriers by railroad, 
common carriers by motor vehicle and common carriers by 
water for the transportation, so far as such transportation is 
subject to the provisions of part I and II of the interstate com- 
merce act, of stone or granite, from points in Vermont to 
points in Connecticut, Delaware, District of Columbia, Maine, 
Maryland, Massachusetts, New Hampshire, New Jersey, New 
York, Pennsylvania, Rhode Island and Vermont. The investiga- 
tion is with a view to determining and prescribing just and 
reasonable rates, charges, rules, regulations and practices 
thereafter to be observed, including minimum rates and charges, 
and the relation, if any, of rates and charges as between the 
forms of transportation mentioned. All common carriers of 
property by railroad and by water subject to parts I and II 
of the act, and all common carriers by motor vehicle subject to 
part II of the act, participating in the transportation, have 
been made respondents in the proceeding. 

The proceeding has been assigned for hearing at such time 
and place as the Commission may hereafter direct. 

The investigation is the result of inability of carriers to 
agree on rates necessary to be changed on account of the Com- 
mission’s decision in Ex Parte 123. There was agreement among 
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shippers and carriers prior to the increases but since the deci- 
sion in that general advanced rate case controversies have 
again arisen. 
M. & ST. L. ACQUISITIONS 

The Commission, by division 4, in Finance No. 12414, joint 
application of the Minneapolis & St. Louis Railway Co. and the 
Minneapolis & St. Louis Railroad Corporation for authority 
to acquire and operate separately parts of the lines of railroad 
and other properties now owned by the Minneapolis & St. Louis 
Railroad and operated by its receiver, etc., has denied motions 
of the Railway Labor Executives’ Association and the Brother- 
hood of Railroad Trainmen for continuance and postponement 
of the hearing now assigned for June 26. 


OUTSTANDING ORDERS VACATED 

The Commission has vacated and set aside outstanding 
orders in docket Nos. 11203; 12783; 13561, 13840; 13869; 13869, 
Sub. 1; 14091; 14256; 14629; 15363; 15508; 15584; 15585; 15861; 
15939; 16065; 16066; 16081; 16100; 16170; 16170, Sub. No. 1; 
16207; 16208; 16216; 16216, Sub. No. 1; 16257; 16357; 16390; 
16507; 16544; 16621; 16657; 16816; 16847; 16872; 16888; 16937; 
17008; 17017; 17179; 17196; 17843 and 17748. Parties were cited 
to show cause on or before May 29 why the orders should not 
be vacated and set aside so far as they required the continued 
observance and maintenance of rates, charges, rules, regulations 
or practices. 


REDUCED RATES ON WHOLE GRAIN 


The Commission, by order in No. 17000, part 7, grain, on 
petition of the Burlington, Chicago Great West, Colorado & 
Southern and Union Pacific, has modified its orders in that 
case by removing June 30, as the expiration date on reduced 
rates on whole grains from points in Nebraska to destinations 
on their lines in Colorado and Wyoming so as to permit them 
to publish the reduced rates heretofore authorized, on five days’ 
notice, effective on or before July 1. 


LOANS TO RAILROADS 


The Commission, by division 4, in Finance No. 11464, 
Savannah & Atlanta Railway and its trustees, reconstruction 
loan, has dismissed a joint application filed by that company 
and its trustees for approval of a loan of not exceeding $1,- 
700,000 by the Reconstruction Finance Corporation in connec- 
tion with a plan of reorganization filed in Finance No. 11336. 
The Commission pointed out that it had approved a loan of 
$1,300,000, filed in Finance No. 12253, to that company in con- 
nection with the plan of reorganization. 


PETROLEUM CASE REOPENED 


The Commission has reopened for further hearing, July 
24 at Memphis, Peabody Hotel, before Examiner Witters, No. 
17000, part 4, petroleum, and No. 18458, general petroleum 
investigation, including the proceedings listed in the footnote 
of the report, 171 I. C. C. 286. The reopening was on petition 
of the Rock Island and Missouri Pacific, for themselves and 
on behalf of the El] Dorado & Wesson Railway, to permit them 
to establish reduced rates on gasoline, kerosene and naphtha 
from El Dorado, Norphlet, Pearson and Smackover, Ark., to 
Memphis, Tenn., and points intermediate and beyond, made in 
relation to the rates from origin groups west of the Mis- 
sissippi River, including the New Orleans-Baton Rouge group, 
to the same destinations. 


TARIFF SIMPLICATION 
The Association of American Railroads tariff circular 
issued by W. J. Kelly to which reference was made in The 
Traffic World of June 17, p. 1344, is tariff circular No. 3 instead 
of tariff circular No. 2, as there stated. The new tariff circular 
is a reissue of No. 2. 


REDUCED WOODPULP RATES 

The New England Paper & Pulp Traffic Association has 
asked the Commission to suspend tariffs of eastern railroads 
proposing to reduce rates on imported woodpulp and on inter- 
coastal woodpulp from north Atlantic ports to destinations in 
official classification territory dated to be effective July 3 and 
later. The association says there is very keen competition in 
the sale of woodpulp between the vendors of imported wood- 
pulp and the domestic producers, also among the se!lers of 
imported woodpulp themselves and among the domestic pro- 
ducers themselves. 

According to the request, for suspension, the purpose un- 
derlying the reduced rates is to meet market competition, that 
is, an effort on the part of New England and trunk line rail- 
roads serving the north Atlantic ports to obtain for their lines 
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a larger share of the woodpulp tonnage destined to points in 
Central Freight Association territory by enabling the sellers of 
imported woodpulp and of domestic intercoastal woodpulp op- 
erating at north Atlantic ports to meet the competition of 
sellers operating at Montreal and the Great Lakes ports. 
The association says it does not object to a normal rela- 
tionship of domestic rates with import rates from the ports 
which represent a nominal deduction from the domestic rate 
structure based on the familiar formula that import rates are 
in effect proportional rates. This protest, it says, is d rected 
against the failure of the railroads to accord relative treat- 
ment as required by law, to the producers and vendors of 
domestic woodpulp in New England who are also obliged to 
meet the competition of vendors of imported woodpulp operat- 
ing at Montreal and the Great Lakes ports. That failure, it 
adds, will result in an unwarranted and unreasonable spread 
between the rates on domestic woodpulp from New England 
origins, on the one hand, and the rates on imported and inter- 
coastal woodpulp from the north Atlantic ports, on the other. 





AIR TRANSPORT CERTIFICATES 

The Civil Aeronautics Authority has ordered issued five 
certificates of public convenience and necessity to Transcon- 
tinental and Western Air, Inc., the effect of which will be to 
confine the company’s services, both mail and passenger, to 
the routes and stops it was serving when the air act became 
effective. It held that the “grandfather clause” was not in- 
tended to expand the rights held by the air carriers but sim- 
ply to perpetuate the then existing rights and refused to accept 
the company’s application for certificates that would have 
permitted it to fly between any two points on its widespread 
system. 

The Authority ordered issued to Inter-Island Airways, Ltd., 
certificates of convenience and necessity to engage in air trans- 
portation over two routes in the Hawaiian Islands. 


WESTERN-UNITED AIR LINES’ MERGER 

The Civil Aeronautics Authority has been notified that 
the United Air Lines is negotiating an agreement to purchase 
the majority of the capital stock of Western Air Express. The 
agreement, according to W. A. Patterson, president of the 
United Air Lines, is subject to approval of the Authority. 

Purchase of majority stock of Western Air Express by 
United, a statement by Mr. Patterson said, would bring under 
unified management the two lines which for twelve years had 
provided air service between southern California and the east 
via the midcontinental airway. United and Western, it said, 
had interchanged mail, passengers and express on closely con- 
necting schedules at Salt Lake City since 1926, and now op- 
erated identical equipment on their joint service between 
southern California and the east. Acquisition of Western by 
United, the statement said, would result in increased efficiency 
and economy. 

Senator Wheeler, in a letter to Chairman Hinckley, of 
the Civil Aeronautics Authority, June 21, said it had just been 
called to his attention that the bankers controlling large blocks 
of stock in Western Air Express and the bankers for the United 
Air Lines were, through manipulation, bringing about a 
consolidation of the Western Air Express and the United Air 
Lines. He said the management of the Western Air Express was 
never consulted about this matter nor was the majority of the 
stockholders. 

“If this consolidation goes through,” said he, “it will mean 
that the United will have a virtual monopoly of air transporta- 
tion throughout the west.” 

Senator Wheeler said that a monopoly of the air service 
should not be permitted. 


AIR MAIL RATES OF PAY 

The Civil Aeronautics Authority has made its first decision 
on a mail rate for a new line. For the Wichita-Pueblo route, 
to be operated by Continental Air Lines, the Authority has 
set a mail pay rate of 3344 cents an airplane mile for the first 
300 pounds of mail, plus 2% per cent of that rate for each 
additional twenty-five pounds, according to an announcement 
by it, which adds: 


The Wichita-Pueblo route was one of those new routes specifically 
provided for in the civil aeronautics act. Continental Air Lines, which 
was recently awarded a certificate of public convenience and necessity 
over the Wichita-Pueblo route, has announced that it is prepared to 
commence operations on June 20. 


AIR CERTIFICATES AUTHORIZED 
The Civil Aeronautics Authority has ordered the issuance 
of certificates under the grandfather clause of the civil aero- 
nautics act to Eastern Air Lines, Inc., authorizing the trans- 
portation of persons, property and mail on routes Nos. 5, be- 


The Traffic World 


PAGE 1401 


tween Newark, N. J., and New Orleans, La.; 6, between Newark 
and Maimi, Fla.; 10, between Chicago, Ill., and Jacksonville, 
Fla.; 20, between New Orleans and Houston, Tex.; 40, be- 
tween Tampa, Fla., and Tallahassee, Fla., and between Talla- 
hassee and Memphis, Tenn.; and 42, between Houston and 


_—e Tex., and between Houston and San Antonio, 
ex. 


IMPROVEMENT OF AIRPORTS 
Representative Vinson, of Georgia, in H. J. Res. 333, pro- 
poses authorization of an appropriation of $125,000,000 for use 
by the Administrator of the Civil Aeronautics Authority in the 
establishment or improvement of airports. 


AUTO-GIRO AIR MAIL SERVICE 


Postmaster General Farley has announced that auto-giro 
air mail service between the Philadelphia airport (Camden, 
N. J.) and the roof of the Philadelphia post office will be in- 
augurated July 6. 

“This marks the first time that the Post Office Department 
has utilized the auto-giro in an airport to post office shuttle 
service, which has for its purpose the speeding up of the han- 
dling of air mail between airports and post offices,” said the 
department. 


TRAINING AIR PILOTS 


The House has accepted Senate amendments to H. R. 5619, 
authorizing the Civil Aeronautics Authority to train civilian 
air pilots or to conduct programs for such training, including 
studies and researches as to the most desirable qualifications 
for aircraft pilots. 

The act authorizes an appropriation of $5,675,000 for the 
work for the fiscal years 1939 and 1940 and not to exceed 
$7,000,000 a year for each subsequent fiscal year. 


AIR MAIL COMPENSATION RULE 


The Commission, on further hearing, in air mail docket 
No. 1, the general proceeding, embracing air mail docket No. 
16, air mail rates for route No. 24, and air mail docket No. 18, 
National Parks Airways, Inc., base rate mileage, has vacated 
the proviso in the order of June 14, 1937, modifying the order 
of March 11, 1935, to provide that compensation payable under 
any rate in the scale should not exceed the minimum compensa- 
tion payable under the next lower rate. Findings and order of 
March 11, 1935, have been amended and modified, through 
amendment of the proviso in that order so as to read as follows: 


The base named for each route shall be used only for the mileages 
named for that base and shall be (1) progressively decreased 1 mill 
upon each increase in the number of airplane miles actually’ flown 
with mail each month which equals 1 per cent of the mileage named 
for that base, and (2) progressively increased 1 mill upon each de- 
crease in the number of airplane miles actually flown with mail each 
month which equals 1 per cent of the mileage named for that base. 


The Commission has also modified its findings and orders 
in each air mail case decided after its original findings and 
order of March 11, 1935, which refer to the original order and 
is made subject to the original findings and order for the 
method of computing rates so as to conform to the substituted 
proviso. The proviso in the order of June 14, 1937, relating to 
compensation, and a similar proviso in the order of division 3 
in air mail docket No. 18, dated February 8, 1937, respecting 
the rates for National Parks Airways, Inc., has been vacated 
and set aside. A similar proviso in the order of division 3 in air 
mail docket No. 1, dated June 6, 1936, respecting rates for 
Northwest Air Lines, Inc., the Commission said, would not be 
vacated because it applied in connection with specific rates and 
po rule of progression is not the same as under the original 
scale. 

Dissenting, Commissioner Lee said that in his opinion the 
proviso in question was and is fair and reasonable but should 
not have been applied retroactively. He said the Commission 
should have affirmed the proviso in question contained in the 
order of June 14, 1937, effective as of December 13, 1937, the 
date of the Commission’s last order reopening these proceed- 
ings. 

Commissioners Porter and Mahaffie noted dissents. 


COMPULSORY RAIL EMPLOYMENT 

Senator Lundeen, of Minnesota, has introduced S. 2656, 
a bill to stabilize employment by steam railroads, which would 
make it unlawful for any employer to reduce the number of 
employes in its service from and after 90 days following the 
passage of the act except in conformity with the provisions of 
the bill. 

The bill provides it shall be the duty of each employer to 
ascertain the average number of employes employed by it in 








PAGE 1402 


the twelve-month period ending with the month in which this 
act is passed and to determine therefrom the ratio which such 
average number of employes bears to the total number of em- 
ployes in the service of all employers in the United States in 
such twelve-month period, as disclosed by the records on file 
with the Commission. Thereafter, the bill says, it shall be 
unlawful for any employer to fail to employ, or, failing to 
employ fail to compensate, at regular employment rates paid 
. at customary intervals a yearly average number of employes 
equal to the average number of employes found to have been 
employed by such employer in the twelve-month period prior 
to the passage of this act, unless such record of the Commission 
shall disclose that the number of employes employed by all 
of the employers in the United States at that time shall equal 
or exceed one million. The bill contains provisions as to how 
many employes shall be carried when employment equals or 
exceeds one million. 


SANTA FE LABOR HEARINGS 


W. K. Etter, operating vice-president of the Santa Fe, 
appeared before the National Railroad Adjustment Board in 
Chicago, June 19, stating the road’s position in the 186 cases 
filed by unions representing the road’s employes (see Traffic 
World, June 17, p. 1328). as 

Referring to a group of allied cases that involved switching 
done by road crews, he discussed an agreement between man- 
agement and labor on that subject and pointed out that there 
were no protests from the employes until “after over three 
years of harmonious understanding and agreement as to every- 
thing the management now contends.” Presenting a summary 
showing chronologically the dates of filing of the complaints 
before the board and pointing out the increasing acceleration of 
their filing, he said: “It is not apparent there is a wholehearted 
effort to repudiate all that was agreed to, and to penalize the 
carrier for its action in reliance upon the understanding 
reached.” The hearing was closed June 21. 


ELECTRIC LINE WAGE CUT 


Employes of the Chicago, Aurora and Elgin Railway who 
are members of the Amalgamated Association of Street Elec- 
tric Railway and Motor Coach Employes voted, June 21, to 
accept the graduated wage cut proposed by the receiver of 
that electric railroad and ratified by Judge James H. Wilker- 
son in federal court at Chicago June 14 (see Traffic World, 
June 17, p. 1326). Earlier in the month, the men had voted 
not to accept the cut. Their reversal of position came after 
the judge had called attention to the fact that there was no 
use in continuing to operate the railroad unless some way 
were found to eliminate its operating deficit. The wage cut, 
under the judge’s order, will go in effect July 1. 


RAIL UNEMPLOYMENT INSURANCE 


Registration to meet the waiting period requirements of 
the railroad unemployment insurance act will begin June 26, 
and not June 16, as was previously planned, according to an 
announcement by the Railroad Retirement Board. Any claim- 
ant, the board said, might register on any day from June 26 
to June 30 for any day on which he was unemployed from 
and including June 16 to and including the day on which he 
first registered. 

“On and after July 1, 1939, every claimant must register 
on the first day of unemployment in each fifteen-day regis- 
tration period (unless the first day is a Sunday or a legal holi- 
day, in which case he may register on the next business day),” 
said the board. “He must also register no later than the first 
business day following any subsequent day in a registration 
period, which he wishes to claim as a day of unemployment.” 


RAILROADS AND BRIDGES 
The Traffic World Washington Bureau 


Notwithstanding that the Secretary of War and the De- 
partment of Agriculture opposed the bill, the Senate commerce 
committee has favorably reported S. 1989, with amendments, 
a bill providing for apportionment of costs of alterations of 
bridges over navigable waterways between the United States 
and the owners of such bridges. 

Legislation along this line has been sought by the railroads 
to relieve them of the burden of making alterations in their 
bridges made necessary by improvements in waterways for 
the purpose of navigation. It is provided in the bill that the 
bridge owner shall bear such part of the cost as is attributa- 
ble to the direct and special benefits which will accrue to the 
bridge owner as a result of the alteration, and the United 
States shall bear the balance of the cost. An amendment 
adopted by the committee provides that in such direct and 
special benefits shall be included additional length of life or 
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period of usefulness of a bridge and that in apportioning cost 
due allowance to the bridge owner shall be made for the pres- 
ent value of the bridge replaced at time of replacement. 

Provision is made in another amendment for agreements 
between the Secretary of War and bridge owners for reloca- 
tion or construction of new bridges where held to be preferable 
to an alteration of an existing bridge, under the basis of ap- 
portionment prescribed. It is provided, however, that nothing 
in the bill shall be construed as requiring the United States 
to pay any part of the expense of building any bridge across 
a navigable stream which the Secretary of War shall not find 
to be, in fact, a relocation of an existing bridge. 

Secretary of War Woodring, in a report opposing the bill, 
said under existing law alterations to bridges could be required 
by him if there was an unreasonable obstruction to navigation 
and such unreasonableness could not be established except by 
a sensible weighing of the needs of land transportation against 
those of water-borne commerce. 

“Under the provisions of this bill,” said he, “the United 
States would bear all those costs of alterations to all bridges 
not attributable to the direct and special benefits which would 
accrue to the bridge owner whenever any alterations were ren- 
dered necessary to protect and preserve the navigability of the 
navigable waters of the United States. The assumption of such 
responsibility by the United States would be far reaching. The 
Supreme Court has repeatedly held that where a bridge is an 
unreasonable obstruction to navigation the removal of such 
obstruction may be required without compensation by the 
United States, and such removal cannot be regarded as a tak- 
ing of private property within the meaning of the Constitution. 
It is further the view of the department that when Congress has 
authorized the improvement of a navigable stream and any 
existing bridge interferes with the use of the project, the 
United States may require its alteration to conform to new 
conditions without liability for the cost of alteration. 

“After due consideration the department can perceive no 
grounds to warrant assumption by the federal government of 
the expenditures proposed, and is not aware of any circum- 
stances which would justify the favorable consideration of S. 
1989 by Congress. 

“This proposed unfavorable report was submitted to the 
Bureau of the Budget, which advises that there would be no 
objection to its submission to the committee, as the proposed 
legislation would not be in accord with the program of the 
President.” 

It was stated at the Bureal of the Budget that the state- 
ment that the bill would not be in accord with the program of 
the President meant the financial program or otherwise. 

Acting Secretary F. W. Reichelderfer, of the Department 
of Agriculture, saw no good reason for the government assum- 
ing the obligations the bill would impose on it. He also said 
the Bureau of the Budget had no objection to the adverse re- 
port since the proposed legislation would not be in accord with 
the program of the President. 


FREIGHT FORWARDING INQUIRY 


A resolution authorizing investigation by the Senate inter- 
state commerce committee or a subcommittee thereof of 
methods employed by railroads in handling express and freight 
traffic has been introduced in the Senate by Senator Wheeler 
for himself and Senator Reed, of Kansas, and referred to the 
committee. 

The resolution (S. Res. 146), if adopted, will open the way, 
it is expected, for enactment of legislation dealing with the 
freight forwarding problem. The promise that the subject 
would be studied was made by Senator Wheeler in debate on 
S. 2009, the regulatory bill, when provisions in that measure 
relating to the forwarding problem were eliminated. Previ- 
ously, the Senate interstate commerce committee had referred 
the matter to Senators Wheeler and Reed for study. The 
resolution follows: 


Resolved, That the committee on interstate commerce, or any 
duly authorized subcommittee thereof, is authorized and directed 
to make a full and complete investigation and study with respect to 
(1) the nature and legality of the methods now employed by common 
carriers by railroad subject to the interstate commerce act for the 
handling of their express traffic, their forwarder or consolidated car- 
load freight traffic, and their freight traffic in less than carload lots, 
and (2) the possibility of improving the methods of handling such 
classes of traffic in the interest of economy and of better service to 
the public. The committee shall report to the Senate, at the beginning 
of the next regular session of the Congress, the results of its investi- 
gation and study, together with its recommendations, if any, for 
legislation. 

For the purposes of this resolution, the committee, or any duly 
authorized subcommittee thereof, is authorized to request the Inter- 
state Commerce Commission and any of the executive departments 
or other agencies of the government to furnish to it clerical and 
expert assistance in the conduct of, and any information in their 
possession with respect to matters within the scope of, such investiga- 
tion and study. 


June 24, 1939 





TRANSPORT INQUIRY PROPOSED 


The Traffic World Washington Bureau 


Chairman Bland, of the House committee on merchant 
marine and fisheries, has proposed in H. J. Res. 332 creation 
of a House committee to investigate and report on the trans- 
portation problems of the United States. 

The problem, said the resolution, presented complications 
for which there now seemed no available solution even though 
various departments and agencies of the government had been 
earnestly studying the problem without thus far presenting any 
practical remedy. 

The committee would be made up of two members from 
the house committee on interstate and foreign commerce, two 
members from the committee on merchant marine and fisheries, 
three from the committee on agriculture and two from the 
committee on rivers and harbors. 

The resolution directs the committee to investigate the 
transportation problems of the United States, to study the 
effect of existing transportation laws and the methods of their 
administration; and to proceed with a view to preserving the 
inherent advantages and economies of each form of transpor- 
tation, their proper relations to each other and to the public 
interest, and to report its findings and recommendations to 
Congress on or before March 1, 1940. 


LOANS FOR RAIL EQUIPMENT 


The Traffic World Washington Bureau 


President Roosevelt at a special press conference June 22 
outlined a proposal for government financing of self-liquidating 
projects, including $500,000,000 for railway equipment to be 
acquired over a period of three years. The proposal, which the 
President sent to congressional leaders for consideration, calls 
for making available for use $3,060,000,000 for stimulating 
business in the next seven years. 

The plan, with respect to railway equipment, contemplates 
the creation of a government agency from which the railroads 
could lease with an option to buy the equipment to be con- 
structed. 

It is suggested that $100,000,000 of the $500,000,000 be 
— ee for disbursement in the fiscal year ended June 

It is also proposed to create a $750,000,000 fund for the 
construction of self-liquidating toll roads, bridges, high-speed 
highways and city by-passes. 

The President in a letter to Senator Byrnes said if he 
thought well of the proposal he would be glad to confer with 
him and other members of Congress. 

The President said with respect to the railway equipment 
proposal that it was thought best to have that handled by a 
government corporation as in that event there would be no 
complications if a road which had leased equipment went into 
receivership. Legislation would be necessary to make the plan 
effective, he pointed out. 

The program, said he, would be financed through the issu- 
ance of guaranteed securities of government agencies and that 
there would be good prospect of repayment of both principal 
and interest out of earnings from the projects. 

Senator Wheeler said he was not enamored of the plan to 
— the government buy equipment and lease it to the rail- 
roads. 

It was pointed out by railroad officials in connection with 
the President’s proposal for aiding railroads to buy equipment 
that the President’s committee of six had recommended two 
per cent government loans for that purpose. The opinion was 
expressed that the rate of interest would have to be low if rail- 
roads availed themselves of the money to be offered under the 
plan. It was also asserted that a new government corporation 
was not necessary—that the loans could be handled through 
the Federal Loan Agency of which the RFC would be a part. 


GRAIN LOANS AND LAND GRANT RATES 


Grain loans by the government to farmers of the western 
plains may dislocate the railroads’ transportation program and 
may also cut into the railroad revenue from grain, according 
to Ray Bowden, vice-president, Grain and Feed Dealers’ Na- 
tional Association, who spoke at the meeting of the Trans- 
Missouri-Kansas Shippers’ Board at Topeka, Kan., June 13. 
He estimated that in excess of 85 per cent of the farm crop 
acreage of wheat and corn in the area was eligible for such 
loans. The natural result would be, he added, that much of 
the grain would remain in storage on the farms instead of 
moving to market. This would disarrange the entire struc- 
ture of grain distribution and marketing, not only on the rail- 
roads, but among grain dealers and at elevators. 

The second result would be, he said, that the government 
would probably take over a large part of the crop on the 


The Traffic World 





PAGE 1403 


maturity of the loans. Once the grain belonged to the govern- 
ment, he pointed out, the grain might move out of the produc- 
ing country points consigned by the government to itself at 
terminal markets. So moved, he added, it would probably pay 
land grant rates, thus effecting a reduction in railroad revenues. 


RAIL ADJUSTMENT BILL 


Efforts were being made this week to effect a compromise 
between the House and Senate on H. R. 5407, the Chandler 
bill permitting railroads to work out plans for adjustment of 
their obligations without resorting to reorganization under the 
bankruptcy act. As amended by the Senate the bill is limited to 
the Baltimore & Ohio and the Lehigh Valley. 

House leaders object to the bill being limited to the two 
roads named. Some of them say the bill, in its present form, 
is unconstitutional because it is limited to roads that had plans 
approved by the Commission prior to April 1 this year. It was 
generally believed that whether the bill would be enacted into 
law depended on the reaching of a compromise by the House 
and Senate leaders. 


RAIL REORGANIZATION BILL 
The Traffic World Washington Bureau 


Organized railroad labor has great hopes that the Wheeler- 
Truman railroad reorganization bill, creating a central court 
to handle reorganization proceedings, will make for sound re- 
organizations of railroads, according to testimony given by 
Frank L. Mulholland, on behalf of the Railway Labor Execu- 
tives’ Association, before the Chandler subcommittee of the 
House judiciary committee. 

“It has always been our experience,” said he, “that a rail- 
road approaching insolvency takes it out of the pay envelope; 
that is, takes out the amount necessary to meet its fixed 
charges. And employes generally are keenly interested in 
seeing to it that when a carrier is reorganized it may be re- 
organized on a sound basis, if that is possible.” 

Mr. Mulholland said the plan embodied in the bill, if car- 
ried out, should develop a court of experts on reorganization 
of railroads and the financing of railroads. 

Representative Chandler said one of the witnesses had 
made the point that labor’s interest in the proposed legislation 
was that if the railroads could be reorganized on a very dras- 
tically reduced capitalization, the net earnings would be in- 
creased and labor would get a larger share of the revenue 
of the railroads. 

“T do not think that that is true,” said Mr. Mulholland. 
“It is one of the elements; there is no question but what it is 
one of the elements they take into consideration.” 

Cassius M. Clay, assistant general counsel of the Recon- 
struction Finance Corporation, said he was authorized to state 
that Chairman Jones favored establishment of a central rail- 
road reorganization court. As to the yardstick for determining 
capitalization of reorganized companies, Mr. Clay said he per- 
sonally would leave that to the Commission. In discussion with 
Representative Chandler he indicated he favored a system un- 
der which permanent plans of reorganization could be worked 
out with all factors required to be considered under the Con- 
stitution being taken into consideration, and with no attempt 
to straitjacket those charged with that duty. Representative 
Chandler, though saying he had not made up his mind, indi- 
cated he was thinking along similar lines. The discussion 
related to the provision in the bill, among other things, re- 
quiring that the net railway operating income for the last 
twelve years be made the basis for capitalization. 

Mr. Clay, saying he was against government ownership 
of railroads, emphasized that the conservative thing to do was 
to get railroads out of reorganization proceedings and into the 
hands of private owners. Continuation of around a third of 
the mileage of the railroads in the hands of the courts, said 
he, might create a situation where pressure would develop for 
the taking over of the roads by the government. He believed 
that, with a central reorganization court, the process of getting 
roads out of trusteeship and receivership would be accelerated. 

Commissioner Eastman told the Chandler subcommittee 
June 21 that the Commission was disposed to believe that the 
creation at this time of a railroad reorganization court would 
delay rather than expedite the progress of railroad reorgani- 
zations. The proposed standards, said he, in their combina- 
tion with the “rebuttable presumption,” it believed to be too 
rigid. He submitted a report on the proposed reorganization 
legislation setting forth those views. In separate expressions, 
Chairman Caskie and Commissioners Aitchison and Alldredge, 
said, in effect, that they had no opinion to express on the ques- 
tion of creating a central court. Commissioner Splawn said 
he did not agree with much that was in the report for the 
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. .- Another Reason Why Your Freight 
Gets There Safely via ERIE 


®@ They call it “The Mole.” But no real mole can burrow as fast as this strange 
machine which cleans Erie’s roadbed—keeps the fast freight moving swiftly, 
' safely over sound foundations. 


It propels itself ... forces its cutting plate into the stone ballast of the road- 
bed to a depth of 8 inches or more. Up comes the fouled ballast. Out fly the 
dirt and cinders. Back into place goes the clean stone. Now, there’s good 
support for ties and track... open channels for drainage of water. 


Sr i a AA, AANA 11) 


Perhaps “The Mole” is news to you. But it’s only one of many ways Erie 
protects your freight ... assures its safe, on-time delivery. Your local Erie 
Agent will explain all the special services and facilities that save Erie ship- 





pers time and money. Call him on your next order! 
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reasons contained in his statement to the subcommittee. He 
supported the provisions calling for creation of a central court. 

Mr. Eastman said that so far as the objectives of the 
bill were concerned the Commission was in hearty accord 
with them. Whether or not a new court should be created, 
said he, was not a question, the Commission felt, on which it 
should undertake to advise Congress. It believed, however, 
that the committee desired and was entitled to such views as 
the Commission might have as the result of its experience un- 
der section 77, with respect to the practical effect which the 
creation at this time of a central court such as was proposed 
might have on the administration of the bankrupt railroad 
properties and their financial reorganization. He then outlined 
views supporting the conclusion that creation of a court would 
delay rather than expedite the proceedings. 

As to the standards, he said it might fairly be said that the 
proposed legislation would come close to requiring the Commis- 
sion to make an automatic determination of future earnings 
with an arbitrary yardstick. He said, in effect, that Congress 
should vest discretion in the Commission. 

Expressing his own views, Mr. Eastman said there was 
the view that drastic financial reorganization would be a 
cure-all for railroad troubles and that there appeared to be 
“pleasurable satisfaction” in that connection while the process 
involved was a very sad one. He also said the words “going 
through the wringer,” were heard, implying that there was 
water in the railroads, while the Commission’s investigation had 
shown that in the aggregate the capitalization was considerably 
below the amount of money put in the properties, though there 
was overcapitalization in individual cases. According to let- 
ters he had received from railroad employes, objection was 
made to payment of interest by railroads to “Wall Street 
robber barons.” In that connection he said that the railroad 
debt was an honest debt and the railroads were entitled to 
earn the interest and more as a fair return. He said if the 
commercial value of a railroad property was actually far less 
than the physical value, he did not believe you could long 
maintain and operate all that physical property. 

In response to a question by Representative McLaughlin, 
Mr. Eastman said the Commission was doing a reasonably good 
job under section 77. Delay in reorganization proceedings was 
due to the great uncertainty as to railroad earnings, said he. 
He indicated he felt that the objective to be obtained was 
sound reorganization and not expedition of the proceedings 
just for the sake of expedition. 

In answer to Representative Chandler, he said he did not 
believe a formula for reorganizations could be written in the 
law—he did not think Congress could put in the law blue- 
print specifications for reorganization of railroads. 

R. V. Fletcher, general counsel of the Association of Amer- 
ican Railroads, supported the proposal for creation of a central 
court, but opposed the provision providing for basing capitali- 
zation on the earnings of the preceding twelve years. 

Mr. Fletcher explained that he spoke for the President’s 
committee of six and those railroads not in disagreement with 
the report of that committee. Tom McGrath, for the Brother- 
hood of Railroad Trainmen, supported the bill. The committee 
adjourned its hearing from June 21 to June 28. 


TRANSIT BILL HEARING 


The Traffic World Washington Bureau 


; In a letter to Senator Wheeler, chairman of the Senate 
interstate commerce committee, Senator Reed, of Kansas, op- 
posed enactment of S, 2444, the bill to prohibit certain dis- 
criminatory practices with repect to the granting of transit 
privileges (see Traffic World, June 17, p. 1352). 

First, said Senator Reed, he opposed the bill because it 
was a proposal to enact a rate-making rule that would seri- 
ously hamper the Commission in its future work. 

Kansas City and Omaha, said he, as terminal markets now 
had the benefit of proportional rates on grain moving through 
those markets. The interior shippers, said he, had the benefit 
of transit privileges. For primary market purposes it was 
assumed, said he, that proportional rates were more valuable 
than transit privileges. 

“The point is that, under the proposed bill, Kansas City 
and Omaha would retain the benefits of proportional rates 
which they now have, and in addition would be given what 
additional benefit the transit privilege carries,” said he. “Most 
interior shippers in Kansas, at least, have accepted the ‘rate- 
break’ basis of making grain rates with the use of proportionals 
out of Kansas City. They think it would be unduly favoring 
Kansas City and Omaha to give those markets, which are both 
rate-break’ points, the benefit of both proportional rates and 
transit privileges.” 

Testimony against the bill was given at a further hearing 
before Senator Truman and Senator Shipstead June 19 by 





R. S. Orr, of Great Falls, Mont., traffic manager of the Mon- 
tana Flour Mills Co.; Horace Casey, member of the Montana 
commission; Martin F. Smith, secretary-treasurer of South- 
ern Minnesota Mills; Andrew F. Schoeppel, chairman of the 
Kansas commission; J. C. Winter, rate expert of the North 
Dakota commission; Elmer W. Cart, president of the North 
Dakota commision, and T. A. Durrant, secretary and _ traffic 
manager of the Greater Grand Forks Traffic Association of 
Grand Forks, N. D. The subcommittee of the House commit- 
tee on interstate commerce also held a further hearing on 
H. R. 6371, the companion bill in the House, June 19. 

The Senate committee concluded its hearing on the bill 
June 20 with A. F. Cleveland, vice-president of the Association 
of American Railroads, and J. G. Bruce, chief of transportation 
for the Idaho commission, opposing its enactment. 

The gossip about the bill was that the subcommittee prob- 
ably would not do anything with it but that the hearing had 
afforded an “airing” of the issues in the controversy. 

Mr. Cleveland said the railroads were without exception 
strongly opposed to the bill for the reason that they believed 
its passage was not in the interest either of the public or the 
railroads. He said there existed no necessity for the bill—that 
the Commission had ample authority to prevent all undue or 
unlawful discrimination. He said conditions were vastly dis- 
similar in some parts of the country from those existing in 
other parts but the proposed law would not recognize this 
situation but would perchance, simply because of the existence 
of a through rate, require on demand the extension of the 
transit privilege under that rate at any point that might want 
it. Another point made by him was that it should be borne in 
mind that transit was a privilege and that it could not and 
should not be required by law. It was a function, said he, that 
should be left to management with the full assurance that it 
would not be applied preferentially or in a discriminatory man- 
ner, and this assurance was now amply provided for by law 
and had been effectively and properly administered and applied 
by the Commission. He said he believed the bill would never 
have been proposed but for the situation existing at Omaha 
which was demanding transit under proportional rates from 
lower Missouri River markets. The existing arrangement, he 
said, was not initiated by the railroads but was required by 
specific order of the Commission. One of the compensating rea- 
sons which the Commission advanced for requiring no transit 
at market points under proportional rates was stated by it, 
said he, as its justification for the reductions it was requiring, 
not only in the inbound rates to those markets but in the out- 
bound proportional rates as well. 


“To me it would be unconscionable for the Congress under 
these conditions to pass a law that would break down the 
entire basis of this decision and take from the carriers the 
compensating advantages which the Commission intended 
should accrue to them,” said he. “The bill, if enacted into law, 
would go to the very heart of this decision and if passed there 
should certainly be a material advance in the grain rate struc- 
ture, because otherwise the inevitable result will be a lower 
general rate basis than the Commission prescribed in Docket 
17000, part 7, wherein it set what it construed to be the lowest 
possible lawful rates.” 


RAILROADS’ NET DEFICIT 


Class I railroads of the United States in the first four 
months of 1939 had a net deficit of $71,487,000 after fixed 
charges, according to the Association of American Railroads. 
For the first four months of 1938, Class I roads had a net deficit 
of $139,004,000 after fixed charges. 


Class I railroads for the month of April, 1939, had a net 
deficit of $27,896,000 after fixed charges, compared with a net 
deficit of $33,267,000 after fixed charges in April, 1938. The 
same railroads in April, 1939, had a net railway operating 
income, before fixed charges, of $15,258,000 compared with a 
net railway operating income of $9,397,000 in April, 1938. 


CAR SURPLUS REPORT 


Class I railroads in the period May 15-31, inclusive, had 
an average daily surplus of 211,291 cars, as compared with 
263,970 cars in the preceding period, according to the car serv- 
ice division of the Association of American Railroads. It was 
made up as follows: Plain box, 75,547; auto box, 14,707; total 
box, 90,254; flat, 6,047; gondola, 43,720; hopper, 43,410; total 
coal, 87,130; coke, 614; S. D. stock, 16,651; D. D. stock, 3,267; 
refrigerator, 5,741; tank, 375 and miscellaneous, 1,212. Cana- 
dian roads reported a surplus of 16,055 cars, as compared with 
15,847 cars in the preceding period, made up of 13,950 plain 
box, 550 auto box, 200 flat, 175 gondola, 450 S. D. stock, 300 
refrigerator and 430 miscellaneous cars. 
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POSTALIZATION OF RATES 
The Traffic World Washington Bureau 


Protest against Congress directing the Commission to make 
an investigation of the plan of John A. Hastings for postaliza- 
tion of railroad rates was made by Carter Fort, general solici- 
tor, and A. F. Cleveland, vice-president in charge of traffic, of 
the Association of American Railroads, and C. L. Hunter, chair- 
man of the Trunk Line Passenger Association, at a hearing 
suddenly called by the subcommittee of the Senate interstate 
commerce committee to which the resolution was referred. 
Notice of the hearing, which was held June 16, was given the 
preceding day. 

Representative Lemke, of North Dakota, sponsor of the 
Hastings plan in the House, and Mr. Hastings, who appeared 
in support of the resolution, said no harm could be done by 
having the Commission investigate and report on the proposal. 
The railroad spokesmen, however, thought differently. They 
had had experience with other investigations, they said, par- 
ticularly the Hoch-Smith rate investigation, the ramifications 
of which they outlined to the subcommittee. 

Senator Bone, of Washington, presided, and Senators 
Reed, of Kansas, and Johnson, of Colorado, were present part 
of the time. 

The investigation would cost the railroads a lot of money, 
said Mr. Fort, and would be “a wild goose chase of the most 
obvious sort.” The railroads had many other places for their 
time and money, said he. 

Mr. Cleveland suggested that the committee, if it proposed 
to require investigation as to the Hastings proposal, might as 
well go into hundreds of other fantastic passenger fare schemes. 

Representative Lemke supported the plan as a means of 
solving the problems of underconsumption and maldistribution 
in the United States. It was not a novel proposal, said he. 
There was postalization of fares in the subways and on the 
busses and street cars. 

Senator Bone said he would not be bothered if the pro- 
posal were a novel one. He said he would be for it if he could 
be convinced that the railroads under it would take in enough 
money to operate at a profit. The probabilities were that the 
railroads would take in far more money than they did now, 
said Mr. Lemke. 

Senator Johnson asked Mr. Hastings to tell how much it 
would cost to operate a passenger train from Washington to 
Chicago, and what the revenues would be under the plan, the 
seats being filled with passengers. 

It was impossible to calculate the cost of a particular train 
movement, said Mr. Hastings. The out-of-pocket expense could 
be determined, said he. He submitted computations based on 
I. C. C. statistics showing that it cost a third of a cent a mile 
to move a seat in a coach. 

Sixty per cent occupancy of trains would prove highly 
profitable under the plan, said he, which now provides for a 
zone fare of $1.25 and ten zones, thus making the fare from 
the east coast to the west coast, $12.50. 

Senator Johnson said his question was not answered and 
Mr. Hastings reiterated it was impossible to determine the cost 
as asked for by the senator. 


Mr. Hastings said he proposed that the plan be applied 
first only to coach travel. Senator Bone indicated freight rates 
probably would not be included if the resolution were approved. 

Senator Reed wished to know if the Commission wanted 
to make the investigation. Reference was made to the Commis- 
sion letter on the Hastings proposal in January in which it sug- 
gested that if Congress wished such an investigation it should 
direct that it be done and that an appropriation be provided for 
the work. As to the present resolution, Commissioner Eastman 
wrote Senator Bone the Commission had no objection to it 
except that it did not think the investigation should include 
freight at this time. 


Senator Reed, saying he was still in doubt as to the posi- 
tion of the Commission, said he would favor the resolution 
if the appropriation recommended were reduced from $25,000 
to $10,000. He did not think a test of the plan could be 
made except by actual application to specified roads and 
Mr. Hastings agreed that that was right. Senator Bone thought 
if the plan were applied to certain roads their traffic would be 
increased abnormally due to the drawing of traffic from roads 
still charging the regular fares. It was suggested the plan 
might be tried out on roads serving a given area. Mr. Hastings 
sugested that the test be made in the New York City suburban 
area. 


Hastings’ Hobby 


Mr. Fort asked that Mr. Hastings disclose his interest in 
the matter. The latter said he represented himself and that 
he had no “money interest” in the proposal. It had been his 
hobby for fifteen years. He had used two full page newspaper 
advertisements telling about the plan and these, said he, were 
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paid for by Frank R. Fageol, president of the Twin Coach 
Co., of Kent, O. Asked what his business was, Mr. Hastings 
said he was associated with Mr. Fageol] in the truck business. 

Mr. Faegol and he were supporting the plan, said he, with 
the objective of restoring prosperous business conditions. 

Mr. Fort said if the plan were applied, it would make 
a shambles out of the whole economic system. Mr. Hastings 
admitted it would “kick higher than a kite every existing 
monopoly.” 

The railroad spokesmen pointed out that the business 
of the country had been built up on the present system of 
railroad rate-making and that if that were revolutionized, it 
would play havoc with the economic adjustments under the 
present system. 

Mr. Cleveland pointed out that though the plan was re- 
ferred to as a rate reduction plan, fares for passengers 
traveling short distances would be increased. A minimum 
fare of $1.25 would have to be paid under the plan as now 
proposed. 

__ The Commission now had ample authority to institute an 
so ieaaiaaaae of the plan if it wished to do so, said Mr. Cleve- 
and. 

This proposed scheme, said he, was only one of hundreds 
of fantastic schemes that had been presented to the railroads. 
It would confiscate property if it were put into effect, he said. 

_He agreed with Senator Bone that the resolution would 
be improved if it only authorized and did not direct the Com- 
mission to investigate the plan. The railroads could not live 
under the rate scheme proposed, said he, and they did not want 
to undergo the investigation. 

Senator Bone said the proposal would do more than affect 
rates—there were so many “imponderables” in it. He agreed 
with views of the railroad men that a passenger fare was only 
one factor in the cost of travel or in the urge to travel. 

When postal rates were mentioned, Senator Bone said 
a man did not have to leave his work to mail a letter. 

Doubt also was expressed that even if railroad fares were 
established on the basis of the Hastings plan, people would shift 
from their automobiles to the trains. The private automobile 
was the greatest competitor of the railroads with respect to 
passenger traffic, it was asserted by the railroad witnesses. 

Mr. Hastings insisted that every time the railroads raised 
their rates their revenues declined. H. W. Sidall, chairman 
of the Transcontinental Passenger Association, said this was 
not true with respect to the New York Central and Pennsyl- 
vania as in the first four months this year they had better 
passenger revenues than in the same period in 1938 when the 
lower basis of fares was in effect. 

Senator Bone asked if there was any objection to the 
investigation being confined to Washington. Mr. Hastings said 
he had none but Mr..Fort said he did not think the Commission 
should have its hands tied in investigating such a “serious and 
disastrous” proposal. Senator Bone then suggested that the 
Commission might be directed to make a preliminary inquiry 
to ascertain whether a formal investigation would be justified. 

Mr. Hunter said the rail passenger men were constantly 
experimenting with rates, hoping to solve the problem of get- 
ting more traffic. 


TAX RELIEF FOR RAILROADS 


The Traffic World Washington Bureau 


Railroads that can establish that they are in unsound 
financial condition may redeem their bonds, notes, or other evi- 
dence of indebtedness in existence on June 1, 1939, at less than 
their face value without the recognition of gain if such redemp- 
tion occurs after the enactment of the bill and in a taxable year 
beginning prior to January 1, 1943, if the 1939 revenue bill, 
reported for passage to the House by the ways and means com- 
mittee, becomes a law. The House passed the bill and sent it 
to the Senate. 

“This provision,” said the committee, “will materially aid 
railroads and other corporations whose bonds can be purchased 
at the present time at less than their face value, giving them 
an incentive to liquidate their indebtedness. Proper safeguards 
prevent the provisions from being utilized by corporations in a 
sound financial condition to drive the price of their bonds down 
in the market.” 

R. V. Fletcher, general counsel of the Association of Amer- 
ican Railroads, in the hearings before the committee, urged that 
railroads be relieved of the duty of paying income tax on the 
difference between the amount they paid for their own securi- 
ties, when they bought them at a discount, and the par value of 
those securities. He thought it would be helpful if it were made 
possible for some of the railroads, at least, whose securities 
were selling far below par, to buy them in, without having to be 
compelled to pay income tax on the difference between what 
they paid for the securities and the par value. 
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The bill gives effect to this recommendation to the extent 
of giving relief to roads that establish they are in unsound 
financial condition. Such legislation was recommended by 
Chairman Jones of the Reconstruction Finance Corporation, who 
proposed government loans to railroads to assist them in buy- 
ing their securities. 

Mr. Fletcher expressed the opinion that, if the tax on gains 
in such instances were removed, “you might reduce the bonded 
indebtedness of the railroads from $10,000,000,000 in round 
figures, to $8,000,000,000, which would be a reduction of $2,000,- 
000,000, in capital obligations, and since the average rate of 
interest is about 4% per cent, you would have an annual saving 
there of $90,000,000, which would be a tremendous help to a 
hard-pressed industry.” These figures were with reference to 
the industry as a whole. 

The railroads, along with other business, will be relieved 
of the undistributed profits tax which will be permitted to 
expire December 31, 1939. Removal of this tax on the railroads 
had been urged before the committee several times. 

The committee said that, with respect to buying securities 
at less than par, it was not necessary that a corporation estab- 
lish that its liabilities exceeded its assets or that it was unable 
to meet its current obligations as they fell due. If a taxpayer 
could show the commissioner that its obligations were selling in 
a free market at prices substantially below their issue price 
and below the market price of similar issues of similar busi- 
nesses, it would be highly indicative of its unsound financial 
condition. 

The subcommittee of the Senate finance committee which 
made a survey of experiences in profit sharing and possibili- 
ties of incentive taxation recommended in its report to the 
Senate exemption from capital gains and income taxes of 
profits on bonds purchased at a discount for retirement from 
funded debt account of railways and operating public utilities. 

The Senate June 22 passed the revenue bill carrying tax 
relief for railroads. 

Amendments adopted by the Senate require further action 
by the House, but the provisions affecting the railroads were 
approved by the Senate. The House is expected to approve 
the bill as passed by the Senate. 


STATE HIGHWAY LEGISLATION 


The National Highway Users Conference has issued a re- 
view of legislative action by state legislatures this year in 
which Chester H. Gray, director, said that, in a broad general 
way, it might be stated that the state legislatures, now mostly 
adjourned, represented a period of legislation in which high- 
ways had held ground. In former biennial sessions of state 
legislatures for the last decade, said he, highways and high- 
way users had been defeated time and time again by the enact- 
ment of disadvantageous statutes. He said the tide appeared 
to have turned. He said that the success of highway users in 
combating proposed legislation held to be adverse to highway 
transportation resulted from a realization on the part of all 
highway user groups that they must work together. Where 
defeats had been suffered, said he, the main reason was easily 
found in controversies among highway user groups, which, he 
said, fortunately, had been the exception rather than the rule. 
He said the highway groups no longer felt they were bound to 
a defensive program and were assuming an aggressive, posi- 
tive, militant line of activity. He said the records in the 
state legislatures relative to highway legislation were a demon- 
stration of this very important development. 


ENCOURAGEMENT OF TRAVEL 


Chairman Lea, of the House committee on interstate and 
foreign commerce, has introduced H. R. 6884, a bill to encour- 
age travel in the United States. Under it the Secretary of the 
Interior, through the National Park Service, would encourage, 
promote and develop travel within the United States, its ter- 
ritories, and possessions, providing such activities did not com- 
pete with activities of private agencies. The bill authorizes 
an appropriation of $100,000 annually for the work. Similar 
measures have been introduced heretofore. 


MARINE INSURANCE BILL 


Chairman Bland, of the House committee on merchant 
marine and fisheries, has announced that a hearing on H. R. 
6572, relating to marine war risk insurance, will be held June 
27. He had planned not to hold a hearing but said that, after 
studying the matter, he did not think the bill should be dis- 
posed of by the committee without a hearing. The bill was 
recommended by the Maritime Commission. 

The National Foreign Trade Council has urged enactment 
of the proposed legislation. 
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WATER CARRIER REGULATION 


The Traffic World Washington Bureau 


The House committee on merchant marine and fisheries 
held a brief further hearing June 20 on H. R. 4307, as revised 
in a “committee print,” providing for regulation by the Mari- 
time Commission of all common carriers by water in inter- 
state commerce. The revised bill also would create a joint 
transportation board whose duties would be similar to those 
of the investigating board provided for in S. 2009, the regula- 
tory bill passed by the Senate. It would be composed, how- 
ever, of two members of the Maritime Commission, two mem- 
bers of the Interstate Commerce Commission, and of one mem- 
ber to be appointed by the President and confirmed by the 
Senate. The board also would have power to act as a co- 
ordinator between the two regulatory commissions. 

Witnesses supporting the bill included Frank J. Taylor, 
president of the American Merchant Marine Institute; Gilbert 
R. Johnson, for contract and private carriers on the Great 
Lakes; Theodore Brent, president of the Coast Transporta- 
tion Company; Langdon W. Smith, of the Towboat Exchange 
and Atlantic and Gulf of Mexico Towboat Association; and 
Joseph J. Glatzmayer, for harbor carriers of the port of New 
York. John H. Ross, president of the Inland Water Petroleum 
Carriers Association, asked exemption of tank vessels. 

A movement to defeat proposed legislation placing water 
carriers under the jurisdiction of the Commission was begun 
in the House this week under the leadership of a steering com- 
mittee composed of Representatives Warren, of North Carolina; 
Culkin, of New York; Mansfield, of Texas; Bland, of Virginia; 
Disney, of Oklahoma; Kleberg, of Texas; Harrington, of Iowa: 
Oliver, of Maine; Pittinger, of Minnesota; and Whittington, of 
Mississippi. A statement by this group opposing I. C. C. regu- 
lation of water carriers was published in the appendix of the 
Congressional Record of June 20. 

In the House Mr. Warren said that the proposed legisla- 
tion was inimical to agriculture, to labor, to shippers, to con- 
sumers, and to the American people as a whole. 

He revealed that Secretary of War Woodring had written 
a letter to the House committee on interstate and foreign 
commerce opposing regulation of water carriers by the Com- 
mission. The secretary’s views were invited by Chairman Lea. 
Secretary Woodring opposed the imposition of tolls for the 
use of waterways and also opposed legislation in H. R. 4862, 
the committee of six bill designed to give the railroads relief 
in the matter of meeting costs of construction or alteration 
of bridges made necessary by waterway improvements. Sec- 
retary Woodring’s letter also was published in the record of 
June 20 

Chairman Lea, in remarks in the House, referring to the 
attacks on the proposed legislation with respect to water car- 
rier regulation, said that his committee expected to report a 
transportation bill next week. He asked the House to withhold 
any hasty judgment. He disputed the assertions that the motive 
behind the proposed legislation was to destroy water com- 
petition. 

There was no motive to destroy water transportation, said 
he, but the system of regulation covering highway and rail 
transportation broke-down without the power to include all the 
principal competitors. 


“To depend on regulation of interstate transportation 
without including water just does not make sense,” said he. 
“The only purpose in rising here today is to assure the mem- 
bers of this House that this committee to the extent that it 
knows how, is going to write a constructive measure that will 
help solve our legislative problem that affects the transporta- 
tion of this country.” 


Representative Rankin, of Mississippi, charged there was a 
railroad lobby “trying to put over this legislation to strangle 
and destroy water transportation in this country and to paralyze 
motor transportation.” He submitted a statement from Fred 
Brenckman, representative of the Farmers’ National Grange, 
attacking the proposed legislation. 

The War Department, said Secretary Woodring, recom- 
mended that the revenue scales of the rail carriers be restored 
to normal levels, with the large bulk of the country’s traffic 
continuing to travel by rail, but at profitable rates, and that 
the free flow of specially adapted tonnage be permitted to 
reach and use the waterways unhampered to the end that 
commerce might be stimulated to move in increased volume at 
the lowest possible costs. It was believed, said he, that such 
steps would be in the interests of the taxpayers, the shippers 
and the carriers themselves. 

“The remarkable fact is not that there is so little water- 
borne tonnage,” said he, “but that so large a volume actually 
seeks the waterways in the face of the most determined efforts 
to prevent it.” 

Prospective savings on waterway projects, estimated by 
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the army engineers in recommending adoption of them, said 
he, had not been realized in many cases because rail rates had 
been reduced on the competing traffic below the cost of trans- 
porting by rail while disproportionately high rates were applied 
on rail traffic not affected. 





TOLLS FOR USE OF LOCKS 

Representative Snyder, of Pennsylvania, has introduced 
H. R. 6939, a bill prescribing tolls to be paid for the use of 
locks on all rivers in the United States. He proposes to impose 
a toll of one cent a long ton of freight for each lock through 
which such freight is transported. The Secretary of War 
would prescribe such rules and regulations as might be neces- 
sary to carry out the purposes of the act. The bill was referred 
to the interstate commerce committee. 


FILIPINOS ON U. S. SHIPS 
Representative (Mrs.) O’Day, of New York, has introduced 
H. R. 6937, a bill to authorize employment on American vessels 
of Filipinos, who established residence in the United States 
prior to May 1, 1934, and who have served on American vessels 
for at least three years. Under existing law one-third of the 
seamen employed on American vessels do not have to be 


citizens and the Filipinos employed would be within that clas- 
sification. 


FLORIDA SHIP CANAL 
Senator Pepper, of Florida, has introduced a resolution 
authorizing and directing the committee on interoceanic canals 
to make a study of ways and means whereby the government 
may finance or participate in the financing of the proposed 
Atlantic-Gulf ship canal across Florida. 


NICARAGUAN CANAL AND HIGHWAY 


President Roosevelt has transmitted to Congress a recom- 
mendation for an appropriation of $200,000 for the War Depart- 
ment for investigation and survey of a canal and highway 
across the Republic of Nicaragua. 


RIVERS AND HARBORS 


The Senate commerce committee has approved a river and 
harbor improvement authorization bill listing navigation 
projects estimated to cost $161,186,100 as against $83,848,600 
as passed by the House. It included in the bill the Tombigbee 
River project which the House had eliminated. The estimated 
cost of this project is $67,000,000. It was opposed by the rail- 
roads and railroad labor. The authorization bill, H. R. 6264, as 
approved by the commerce committee, authorizes appropria- 
tions totaling $407,855,600 for navigation, flood control and 
power projects, for the six-year period beginning July 1, 1940. 
The bill provides that not more than $60,000,000 of such sum 
shall be expended in the fiscal year ending June 30, 1941. 

Congress has completed congressional action on the War 
Department civil appropriation bill carrying $96,000,000 for 
improvement and maintenance of rivers and harbors for the 
fiscal year beginning July 1. 


COSTS BY RAIL AND BY WATER 


A dispute between Chairman Mansfield, of the House com- 
mittee on rivers and harbors, and J. J. Pelley, president of 
the Association of American Railroads, as to rail and water 
maintenance costs, was revealed by publication in the Con- 
gressional Record appendix of June 19 of correspondence be- 
tween the congressman and Mr. Pelley. 

Mr. Pelley wrote Chairman Mansfield that in debate in 
the House on the river and harbor authorization bill Mr. 
Mansfield had stated that the maintenance of the waterways 
for 1937 amounted to $38,004,296.45, and that the waterborne 
commerce for that year was 583,100,000 tons. The latter 
added that the cost of maintenance was six and one-half cents 
a ton of all the freights handled. Mr. Mansfield then said that 
the maintenance of the railroads for the same year, including 
equipment, was $1,322,302,748, and that the freights moved by 
rail originating on Class I roads for that year was 1,015,586,028 
tons. Therefore, he argued, the maintenance cost a ton by rail 
was $1.30 as compared with a cost of six and one-half cents a 
ton by water. 

Mr. Pelley said that the projects in the bill which Mr. 
Mansfield referred to applied indiscriminately to harbors on 
the Pacific Gulf and Atlantic coasts, harbors on the Great 
Lakes, and improvements of rivers and canals. Combining the 
different types of water improvements led inevitably to con- 
fusion and misunderstanding, said Mr. Pelley, and that such 
— and misunderstanding appeared in the remarks 
quoted. 

“So far as the railroad position is concerned,” continued 
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he, “there has been no opposition to legitimate expenditures 
for harbor improvements on the coasts or on the Great Lakes. 
These are projects quite distinct from improvements of rivers 
and canals, and, in our opinion, they should always be kept 
distinct in any discussion on the subject. 

“The comparison which you undertake to make between 
waterways and railways is of the gravest concern to us, be- 
cause we believe the comparison is invalid and wholly errone- 
ous.” 

Mr. Pelley said Mr. Mansfield derived his maintenance of 
six and one-half cents a ton by including all the sea coast 
and lake harbors and all the tonnage moving in and out of 
those ports. He also said that if a valid comparison was to 
be made with the railroads it should be made on the basis of 
ton mileage and further it should be between rivers and canals, 
on the one hand, and railroads on the other. About $19,000,000, 
said he, represented maintenance of inland waterways for 1937. 
He said the traffic for 1937 on inland waterways, eliminat- 
ing floated and rafted timber, was about 16,000,000,000 ton 
miles. On that basis, said he, the maintenance cost of inland 
waterways a ton-mile was 1.19 mills. For Class I railroads 
the freight proportion of roadway maintenance, excluding 
equipment maintenance, as was done in the case of waterways, 
was $335,963,000 for 1937, said he. Ton miles for freight traffic 
in the same year were 360,620,269,000. Therefore, said he, 
maintenance expense for freight on Class I railroads was 0.93 
mill. This was one-third less than the maintenance figure for 
waterways, said he. Even this was not the entire picture, he 
added, because there were duplications to an undefined extent 
in the report of tonnage figures on inland waterways. He also 
argued that river traffic representing materials for construc- 
tion of the waterway project itself had no place in this picture 
and pointed to heavy tonnage of that class on the Missouri 
River. Even on the great Mississippi River, said he, over 48.5 
per cent of the tonnage was petroleum products. He quoted 
W. H. Reed, an oil dealer in Memphis, Tenn., as saying that the 
oil corporations got the benefit of cheap water transportation 
because the rail rates and not the water rates were charged 
against the purchaser. 

Mr. Pelley also disputed a statement made by Mr. Mans- 
field that waterways had not injured railways. Waterways had 
not developed new traffic, said he; they had taken it from the 
railroads through government subsidy, and the public that had 
furnished the subsidy had not received the benefit therefrom. 

Replying to Mr. Pelley, Mr. Mansfield contended that the 
railroads benefited from improvement of harbors and the Great 
Lakes. 


“You wish to limit my comparison to inland waterways 
versus railroads on a ton-mile basis,’ said Mr. Mansfield. “To 
accept that wholly misleading basis of appraisal would be in 
effect to lend countenance and validity to a most transparent 
effort to discredit the national waterway policy in the eyes of 
the public. You cannot keep traffic off the rivers by drastic 
rate slashing and then point to its absence as being of any 
economic significance. . . . The basis you propose ignores the 
fact that rate wars during the last twenty years have not only 
kept adapted tonnage off the rivers but have brought the active- 
ly competing rail carriers to the verge of mass bankruptcy in 
the short-sighted but relentless campaign to prevent the 
development of waterborne ton mileage and the demonstration 
of the practical value of waterways.” 

Referring to Mr. Pelley’s figures on maintenance costs, he 
asked how he made 0.93 one-third less than 1.19? 


“And is not the 0.93 mill rather an indication that rail- 
roads are not properly maintaining their road beds?” he asked. 
“They spent practically twice as much on maintenance in the 
eight years preceding the depression as they did in the eight 
years following 1929. Even with the greater ton-mileage of 
the prosperous period they spent 1.3 mills per ton-mile, which 
is greater, not less, than 1.19 and reverses the picture you 
painted.” 


Mr. Mansfield took exception to exclusion of sand, gravel 
and rafted freight from the benefits of river improvement. He 
also said there was no sound reason why waterborne materials 
and government freight destined for use in connection with 
projects for flood control power development, and like pur- 
poses should not be counted as commercial freight and the 
savings credited to the waterways over which they moved. 
Incidentally he said he was reliably informed that the railroads 
had profited enormously from transportation of machinery and 
materials for river improvements throughout the country. 

As to the purchaser not benefiting from the water rates 
on petroleum products, Mr. Mansfield said it was passing 
strange that testimony to that effect by two individuals had 
been publicized to the farthest corners of the nation, while 
testimony to the contrary by more numerous and certainly 
equally credible witnesses, as well as the teachings of leading 
authorities on economics were ignored. 
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“Personally, I am far from claiming any prestige as an 
economist, but I am familiar enough with the oil industry to 
know that, in a business so highly competitive, it is impossible 
for any savings over and above a reasonable profit to be per- 
manently ‘pocketed’ by anybody along the line from producer 
to dealer,” said he. “The aggregate transportation bill—that of 
getting the product from refinery to consumer—by pipe line, 
barge, tank car, and truck—is one of the costs of production, 
along with drilling and refining, and those combined costs 
determine the base price of the product, in the long run. The 
greater the proportionate volume that can take advantage of 
low-cost tank-barge transportation, the lower the base price 
to all consumers... . 

“Perhaps it would be better for all concerned—for the 
producers, the consumers, and the railroads themselves—to let 
such traffic go as is so obviously adapted to barge movement; 
to restore their rates to normal levels, both those that are too 
high and those that are too low; to desist from flying in the 
face of economic law and trying to substitute fictitious savings 
for the real savings made possible by water; and with the 
increase in the movement of commerce that would follow, con- 
tinue to carry the great preponderance of the nation’s freight, 
which always has and always will travel by rail, but at rates 
restored to profitable levels. 

“Tt is on these grounds that I sustain the point that in 22 
years I have never been able to find any successful waterway 
that has injured any railway. It is the depression of rates below 
cost in a futile effort to hold water traffic on the rails that 
has proved so disastrous for rail carriers and water carriers 
alike. You can easily prove by the simplest computation that 
the restoration of all the inland-waterway tonnage to rail at 
these competitive levels would neither restore rail revenues nor 


increase the number of employes, as you so categorically seem 
to claim.” 


“DOLLAR” LINE EXPLANATION 


Senator Bailey, chairman of the Senate commerce commit- 
tee, has submitted to the Senate a letter from Chairman Land, 
of the Maritime Commission, answering statements made by 
Senator Wheeler in debate on S. 2009, providing for, among 
other things, regulation of water carriers by the Interstate 
Commerce Commission (see Traffic World, June 3, p. 1239). 

Chairman Land said Senator Wheeler had said in effect 
that the American President Lines, operated by the commission, 
had, to the knowledge of the commission and with moneys fur- 
nished by it, “given a $10-a-plate dinner in San Francisco, 
and others in various parts of the country, and that ‘the excuse 
for holding the banquet was to get business.’ ” 

The chairman said further the senator had said that the 
commission operated the “Dollar Line” ships and that it set 
up the corporation which took over the Dollar Line, and that 
the steamship company was being operated and directed by the 
Maritime Commission. 

Chairman Land said the commission did not own or op- 


erate the Dollar Line, now the American President Lines, and 
added: 


The commission did not set up the American President Lines, Ltd., 
or any other corporation. The American President Lines, Ltd., was 
organized in 1929 under the laws of Delaware as Dollar Steamship 
Lines, Inc., Ltd., and its name was changed to American President 
Lines, Ltd., in the 1938 reorganization when the Dollar interests with- 
drew. The United States, through the Maritime Commission, is a 
stockholder in the corporation by virtue of the acquisition in October 
1938, without cost to the United States, and pursuant to the reorganiza- 
tion of the company, of 63,983 shares of class A stock, of a total of 
252,000 shares outstanding, and 2,100,000 shares of class B stock, being 
all of said class outstanding. The stock held by the commission repre- 
sents a voting control of approximately 93 per cent, and a common- 
stock equity of approximately 72 per cent, junior to outstanding pre- 
ferred stock of a par value of $3,418,900, which is held by 100 or more 
stockholders. In addition to said stock, the commission loan the cor- 
poration $2,000,000 for repairs, and the Reconstruction Finance Cor- 
poration loaned it $2,500,000 for working capital. The corporation 
made due application for and was grantd an operating differential 
subsidy which is now governed by the terms and conditions of an 
operating differenfial subsidy agreement dated October 6, 1938. 

The operation of the line is in the hands of the directors and officers 
of the corporation, and the commission takes no part whatsoever in the 
active management thereof. This is based upon our conviction that, so 
long as the management of the corporation is securing the favorable 
results which the present management is securing, it would be highly 
unwise for the stockholders to interfere, and is in accordance with 
the applicable law. 


Chairman Land said the question of ‘advertising and other 
sales promotion, as was the case with other management prob- 
lems, was a matter exclusively in the province of those charged 
by law with responsibility for active management of the line 
“and it is they who determine the policies of the corporation 
with regard thereto, subject always, of course, to ultimate ac- 
countability to stockholders for results.” Continuing, he said: 
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The commission feels that the responsibility for the banquets rests 
upon the board of directors and managing officers of the corporation. 
Based on the results thus far, the commission feels that the course 
taken by them is a proper one. I should add in this connection, how- 
ever, that it is a common practice of successful business enterprises 
to use this means of sales promotion as a most remunerative form of 
advertisement; and the commission feels that there is no more reason 
to criticize, in the absence of facts justifying the criticism, the expen- 
diture of $20 or $20,000 on this form of advertising than there would 
be to criticize a similar expenditure for newspaper or other forms of 
advertising. Granted the necessity for advertisement—and I believe 
no one questions such necessity—the form the advertising takes must 
be judged by the results; and the fact that the average gross receipts 
for April and May of this year (approximately $1,130,000) were two 
and two-thirds times the gross revenues for October, 1938 (the month 
before the present management took office), confirms the views of the 
commission that the policies of the present management are sound. 

The cost of the dinners in question (as is the case with other ad- 
vertising expense) is paid from the corporate funds of the corporation, 
and it was not paid out of any funds advanced by the Maritime Com- 
mission. The $2,000,000 which, as stated above, was loaned to the cor- 
poration was applied to the cost of repairs to the vessels, and in order 
to insure such application was deposited in a special account, subject to 
withdrawal only with the countersignature of a representative of the 
commission. No part of the subsidy moneys was used for such purpose, 
since the subsidizable expenses are strictly limited by the subsidy agree- 
ment and do not include advertising expenses of any sort. 

The commission is informed that five traffic promotion dinners 
were given by the line, at San Francisco, Los Angeles, New York, Bos- 
ton, and Chicago, and at an aggregate cost of $22,263.13, or approxi- 
mately $5 per plate; and the determination to give the last four was 
based entirely upon the unusually favorable results of the one at San 
Francisco. in the opinion of the commission the expenditures have 
been more than justified by the results as attested to both by reports 
in the commission’s files and comments in the press; and the $22,- 
263.13 so spent is not considered excessive in the case of a company 
with a gross income of upward of $1,000,000 a month. 


HIRING OF SEAMEN 


Denial that the Maritime Commission was engaged in an 
attempt to break unions because it was insisting on crews for 
its ships being hired through the shipping commissioners’ offices 
rather than through union hiring halls was made by Chairman 
Land, of the commission, in a telegram sent to Harry Lunde- 
berg, secretary-treasurer of the Sailors’ Union of the Pacific, 
San Francisco, Calif. The latter was quoted as making the 
accusation. 

Chairman Land said the commission was not now nor had 
it ever been involved in any action to embarrass, handicap or 
destroy trade unionism in the maritime industry. He said 
he had stated that anyone who by direct statement or impli- 
cation “seeks deliberately to create the impression that the 
purpose of our program is directed against union organization 
in the maritime industry is a fraud.” He said the commission 
wanted stability in maritime labor. It was obvious that a 
strong union practicing self-discipline vigorously and with as 
keen a realization of others’ rights as of its own was the best 
way to achieve that stability. That was the goal the commis- 
sion hoped to see the unions reach. 

“We are engaged in an attempt to restore the American 
flag to its proper place upon the seas,” said Chairman Land 
in his telegram. “That can be done only through cooperation 
of all interests involved. Any action by any group contrary 
to this purpose carries serious reflection upon intentions of 
such group and very definite implication of insincerity in any 
expressions such group may make as to its interest in rehabili- 
tation of the American merchant marine.” 


INTERCOASTAL RATE REDUCTIONS 


Suspension for four months, and consolidation of the in- 
vestigation with No. 514, intercoastal rate structure, has been 
asked of the Maritime Commission by the Baltimore Mail 
Steamship Co. with respect to a proposed reduced carload rate 
of $1.31 a hundred pounds on alcoholic liquors published in 
westbound tariff SB-I 3 of Agent C. Y. Roberts, to become 
effective July 9. The proposed rate, the protest points out, 
constitutes a reduction of 10 cents a hundred pounds from the 
existing carload rate covered by the same item. It also pointed 
out that the rate of the Intercoastal Steamship Freight Asso- 
ciation, effective July 9, was $1.41. 

The steamship company said the Roberts tariff attempted 
to establish or maintain a differential rate on alcoholic liquors 
in favor of intercoastal canal carriers serving Gulf ports as 
against intercoastal canal carriers serving Atlantic ports. 

The Shepard Steamship Co. has asked the Maritime Com- 
mission for authority to withdraw, effective on three days’ 
notice, the proposed reductions in westbound class and com- 
modity rates, less carload and any quantity, that were filed to 


become effective July 9 and later (see Traffic World, June 17, 
p. 1357). 
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INTERCOASTAL RATES AND PRACTICES 


The Traffic World New York Bureau 


The Maritime Commission opened hearings June 19 in 
Brooklyn, in Docket 514, relating to intercoastal shipping prac- 
tices. The hearing was part of an investigation being conducted 
on the question of minimum rate standards. Other hearings 
have already been held in New Orleans, San Francisco and 
Washington. 

W. L. Thornton, traffic manager, Port Authority of New 
York, said that the minimum rate power of the Maritime Com- 
mission should “unhesitatingly be used to prevent rate wars or 
to prevent rates on particular traffic from becoming so low 
as to cast a burden on other traffic. This power can and 
should be exercised in such a manner as to keep available routes 
open and to keep the ports on a parity.” 

The witness addressed himself to two questions: Whether 
or not any minimum rates should be established and, if so, 
whether there should be two or more rates on the same com- 
modity depending upon the value of the services. 

“We entertain some doubts as to whether or not the 
establishment of any minimum rates is the solution to the 
intercoastal problem so long as the principal competitors of 
the intercoastal carriers are not bound by a minimum rate 
order,” he said. 

The port authority does not feel that it is qualified to 
advise the commission as to the extent to which this power 
should be invoked. We do feel, however, that the minimum 
rate power is an extraordinary remedy, something like an in- 
junction, and it should be resorted to only where an emergency 
exists, such as in a threatened rate war, and that it should not 
be used in such a manner as to prevent free competition be- 
tween ports and the carriers serving them. 

“As to the question of one rate level vs. two rate levels: 
We regard this as one of the most difficult aspects of the pro- 
ceeding. The answer would seem to depend on the factual 
showing as to whether there is a sufficient difference in service 
to justify different rate levels. We do not have sufficient data 
to justify a recommendation to the commission on this subject.” 

Discussing proportional rates, the witness said it was the 
position of the port authority that such rates were legal, 
“economically sound and necessary in order to enable the 
carriers to meet competitive conditions.” He added that the 
port authority was firmly of the opinion that port equalization 
also was legal “and economically sound, affording to the in- 
terior shippers the widest possible choice of routes. Funda- 
mentally, there was some relation between a port equalization 
rule and proportional rates, he said, and proportional rates 
could be used to equalize the routes by various ports. Neither 
of these propositions should prevent the application of the 
same port-to-port rates on traffic originating at the ports, he 
said, adding: 

“Concerning the mixed carload rate under Rule 29 of the 
Calmar Tariff and Rule 58 of Agent Wells’ Westbound Tariff 
1-C, the latter being under suspension in Docket 528, it is our 
understanding that this rule has been found necessary in order 
to enable the intercoastal carriers to meet all-rail competition. 
Undoubtedly a rule of this kind is subject to abuse unless 
properly policed. We believe it is a forward step in the trans- 
portation of less-than-carload freight and the theory back of 
the rule should be encouraged but with sufficient safeguards to 
prevent any abuse... . 

“What rates will foster commerce and encourage commerce 
between ports and between carriers? Certainly a rigid freez- 
ing of the rate structure will not do it. Certainly a denial of 
the right to compete will not do it.” 


Shippers Oppose Cargo Reestriction 


Shippers generally were opposed to any restriction on the 
variety of cargo which may be mixed to form a carload lot 
for delivery to water carriers in the intercoastal trade, accord- 
ing to the testimony of N. W. Ford, manager of the Manufac- 
turers’ Association of Connecticut, Inc. Mr. Ford, speaking for 
several hundred members of his association, testified on ‘the 
so-called ‘carload rates’ for water service,” a type of rate which 
is in use, he claimed, ‘merely as a recognition of the fact that 
there is competition between the railroads and steamship lines, 
coupled with an acknowledgment of the fundamental principle 
that the cost of transportation to the carrier is less per unit 
when delivered to the steamship company in specified quanti- 
ties constituting a carload minimum than when delivered in 
smaller lots.” 


Representatives of several manufacturing concerns and 
associations appeared before Examiner Robert Furniess, who 
presided. Among them were, W. F. Price, traffic manager, 
J. B. Williams Co., who is also a member of the manufacturers’ 
association; William B. O’Leary, Underwood, Elliott Co., Hart- 
ford, Conn.; A. H. Ferguson, New Bedford Board of Com- 
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merce, and A. D. Spang, traffic manager, the Winchester Re- 
peating Arms Co., New Haven, Conn. They were questioned 
by D. E. Scoll, counsel of the commission, as to the effect 
of the various freight charges upon the prices of their products 
to the ultimate consumer in an effort to show that the cost of 
transportation was a minor factor. 


American-Hawaiian and Luckenbach Testimony 


Parker McCollester, counsel representing the American- 
Hawaiian and Luckenbach Lines, made a statement outlining 
the stand of the companies he represented. He said: 

“Our position is that there is an emergency in the trade 
at the present time that calls for emergency action. We will 
argue in support of our contention that having more than one 
minimum rate level will continue the instability we contend 
now exists. We further contend that there is no standard 
upon which minimum rates can be based.” 

His first witness, J. A. Stumpf, assistant to the vice-presi- 
dent, American-Hawaiian Line, when asked which line had 
the fastest service between Seattle and Philadelphia, replied 
that, according to Maritime Commission data, the Shepard 
Line was the fastest, doing the trip in a minimum of twenty- 
nine to thirty-eight days. He said that his line was second, 
but faster between other Pacific and Atlantic Coast ports. 
Between certain Pacific and Atlantic coast ports, the American- 
Hawaiian was the fastest, but sometimes dropped to fifth place, 
he added. 

“No line occupies a consistent progressive relation to time 
in transit between all ports,” the witness stated. 

He said the American-Hawaiian Line was in favor of a 
single minimum rate. 

The effect of other testimony was that the mixing of small 
cargo shipments to form carload lots for rate-making purposes 
was a serious threat to wholesale concerns. 

Professor Emory R. Johnson, University of Pennsylvania, 
said he was convinced that there should be a single minimum 
rate for intercoastal shipping and that operators who could 
not compete with it should retire from the business, or “should 
be scrapped.” He said he favored government control of rates 
“because shipping companies cannot control their own com- 
petitive relations, and stability is more important to shippers 
than any temporary advantage they might derive from a rate 
war.” 

The position of the Calmar Line was outlined by R. T. 
Mount, counsel for the line to the effect that “there should be 
two rates and two rates only in the westbound intercoastal 
trade from Atlantic coast ports, named A rates on all commodi- 
ties as now provided in Wells’ Intercoastal Tariff, and B rates 
on certain commodities as now provided in Calmar Line’s tar- 
iff, but no C rates. 

“We believe that the proportional rates now in effect are 
unlawful and we are opposed to any proportional rates. We 
believe that port equalization is open to the same objections as 
proportional rates, and absorptions, to which we are opposed. 
We are opposed to all absorptions.” 

Walter S. McPherson, vice president, American Hawaiian 
Line, testified on June 22. He said: 

“The only fair and constructive solution is a one rate struc- 
ture. Any classification of lines for the purpose of rate making 
is improper and wholly impracticable. It would lead to a 
‘crazy quilt’ competition.” 

He said he favored proportional rates. Emergency action 
was necessary, he added, and a proper approach would be to 
take the Class B line level as a rough and ready basis for a 
minimum rate structure. 

D. E. Scoll, counsel for the commission, then said: 

“Summarizing your testimony, then, reciprocity, fancy serv- 
ices, late delivery and absorptions which cut into your revenues 
are based on the severity of your competition?” 

The answer was in the affirmative. 


PAYMENTS TO M. C. CREWS 


Forty per cent of the crew and 67 per cent of the officers 
of the seven government foreign trade ships that completed 
voyages in May, received special additional pay because of 
extended service on their vessels, said the Maritime Commis- 
sion June 20. 

“The additional compensation was in the form longevity 
pay, a system devised by the commission to stimulate con- 
tinuous service at sea and provide greater security of employ- 
ment for maritime labor than has been customary in the past,” 
said a commission statement. 

“After one year’s service on a government ship a member 
of the crew or an officer is given an extra sum of three per 
cent of his salary as longevity pay. Upon completing two years 
of service, the longevity pay each month is six per cent; after 
three years, ten per cent. 
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“Under the commission's basic wage scale an able seaman 
receives a minimum of $72.50 a month. After a year’s con- 
tinuous service, he would receive an extra payment of $2.175 a 
month; after two years’ continuous service, $4.35; after three 
years, $7.25. 

“The basic wage scale provides a minimum of $190 a month 
for chief mates and first assistant engineers. Their longevity 
payments would be: $6.70; $11.40 and $19.00. 

“There were 35 replacements on the seven vessels during 
May out of a total crew, officers and men, of 260.” 


EXPORT BILL OF LADING 


None of the changes in the export bill of lading suggested 
by the steamship interests should be accepted by the Commis- 
sion, says a brief of the National Industrial Traffic League in 
No. 4844, export bill of lading. Rejection of their suggested 
changes is advocated on the ground that the order of the 
Commission reopening the proceeding is not broad enough to 
cover them. The brief directs attention to the fact that the 
order of reopening is limited to changes made necessary by 
the carriage of goods by sea act, approved April 16, 1936. The 
brief says the Commission should accept the revision of Part 
II of the bill approved by the League at its annual meetings 
of 1937 and 1938. 

The League points out that in conferences between repre- 
sentatives of shippers and the steamship interests prior to the 
hearing the former directed the attention of the latter to the 
fact that the Commission’s order reopening the bills of lading 
proceeding limited consideration of the export bill to such 
changes as were required by the carriage of goods by sea act. 
It also reminds the Commission that shipper interests told the 
steamship people that if they desired to make changes in the 
bill beyond the requirements of the carriage of goods by sea 
act they should ask the Commission to broaden the scope of 
the proceeding which the League says they did not do. Broad- 
ening the scope of the proceeding, the brief said, would have 
given all parties notice of the matter. 

Among the changes suggested by the steamship interests 
was a revision of the general average clause which is carried 
in Part I of the bill of lading, and, according to the shippers, 
is beyond the scope of this reopened proceeding. The amend- 
ments desired by the steamship interests, the brief said, were 
offered at the Washington hearing and testimony in support 
was offered but the League insists the general pub‘ic had no 
intimation that the amendments would be considered and had 
had no opportunity to present any facts or arguments pertinent 
to the suggestions. 

The American Institute of Marine Underwriters, in a 
memorandum in No. 4844, said that while it had not received a 
copy of the National Industrial Traffic League’s brief it under- 
stood that the League was standing on the proposals made in 
its behalf by Mr. Gubernator, its witness. On that understand- 
ing, it said, it had no objection to any of those proposals. In 
fact, it said, it approved them and urged the acceptance by the 
Commission. 


With respect to proposals advanced by the Trans-Atlantic 
Associated Freight Conferences, it said that while an amend- 
ment of paragraph 1 (b) of part II of the present bill of lading 
was not required to conform with the carriage of goods by sea 
act, it had no objection to a revision thereof, so as to sub- 
stitute a general average and new Jason clause in the form 
set forth in the ocean carrier’s memorandum of June 14. How- 
ever, it said, as was so clearly stated by Mr. Reed, its wit- 
ness, at the Washington hearing, the institute would strenu- 
ously oppose the inclusion of any provision for the payment of 
cash deposits as was originally proposed by the ocean carriers. 

Likewise, the memorandum said the institute would not 
oppose the rewording of paragraph 14 of part II of the present 
bill of lading so as to incorporate the language set forth on 
pages 4 and 5 of the ocean carriers’ memorandum of June 14, 
provided, however: First, that the phrase “except as specifically 
stated in this bill of lading’ be inserted at the end of the last 
sentence thereof, and second, that paragraphs 1 (a), 3 (a) 
and 3 (b) of part II of the present bill of lading be amended as 
suggested. 

Unless these two conditions were fulfilled, the institute 
said it would be opposed to the amendment of paragraph 14. 
The institute said it had no objection to the other amendments 
proposed by the ocean carriers in their memorandum of June 14. 






TERMINAL CHARGES AT GREAT LAKES PORTS 

The Board of Engineers for Rivers and Harbors of the 
War Department has announced the publication of a new report 
which contains information concerning the charges applying 
against vessels and freight at ports on the Great Lakes within 
the continental limits of the United States. This report is 
entitled “Port and Terminal Charges at United States Great 
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Lakes Ports” and is issued as No. 4 of the miscellaneous series 
of reports. The new report contains information relative to the 
more important services and charges of the federal government 
which, in general, are uniform at all United States ports, with 
special information relative to the services and charges apply- 
ing particularly on the northern border. Information regard- 
ing such services and charges as pilotage, towage, dockage, har- 
bor dues, port wardens’ fees, fuel, stevedore and labor charges, 
wharfage, handling, and storage is given separately for 23 of 
the more important individual ports on the Great Lakes, with 
summarized information respecting the channel conditions, 
physical facilities for service to commerce and shipping, and 
the water-borne traffic at each. 


PROFIT IN SHIP CONSTRUCTION 


The Maritime Commission has issued regulations pre- 
scribing method of determining profit in connection with con- 
tracts and subcontracts for the construction, reconditioning, 
or reconstruction of its ships. The regulations, the commission 
said, were not applicable to ordinary ship repairs. Regulations 
of the character adopted are authorized by the merchant ma- 
rine act particulariy section 505 of title V. 





BIDS ASKED FOR SHIPS 

The Maritime Commission has issued invitations for bids 
for construction of three single screw cargo vessels for the 
Sea Shipping Company, Inc., of New York, operators of the 
Robin Line between New York and South and East Africa. 

These vessels, to be built under Title V of the merchant 
marine act of 1936 (construction differential subsidy), will be 
approximately 485 feet overall molded beam of 66 feet; depth 
to shelter deck, 43 feet; maximum draft loaded, 27 feet. They 
will have a sustained sea speed of 15% knots and turbine 
propulsion machinery of 6,000 shaft horse power. They will be 
of 15,200 tons displacement and 9,900 tons deadweight. 

Bids will be opened at the commission, Washington, D. C., 
at noon, August 1. 


M. C. VESSEL LAUNCHED 
The Maritime Commission has announced that it has 
launched its twelfth vessel, the “Staghound” in its building 
program. The vessel, it said, would be placed in service on 
the American Hampton Roads Line from Philadelphia and 
Chesapeake Bay ports to Longon, Hamburg, and Bremen. 


M. C. SHIP TO BE LAUNCHED 

The Maritime Commission has announced that July 15 
its new C-2 cargo ship “Lightning” will be launched at the Fed- 
eral Shipbuilding & Dry Dock Co. yards, Kearny, N. J., and 
will be christened by Mrs. Royal S. Copeland, widow of the 
late Senator Copeland, of New York. The vessel, the commis- 
sion said, would be the thirteenth to go down the ways in the 
ten-year building program. It is 435 feet long and will have a 
cruising radius of 13,000 miles. 


MINIMUM MANNING SCALES 


The Maritime Commission has adopted minimum manning 
scales to be observed on the S. S. “Mexico,” subsidized vessel 
of the New York & Cuba Mail Steamship Co., and for the 
S. S. “Greylock,” subsidized vessel of the Seas Shipping Co., 
Inc., pursuant to section 301 (a) of the merchant marine act, 
1936. They are to become effective on the first signing after 
July 8 of shipping articles for a subsidized voyage. 


VESSEL COLLISION TREATY 


The Senate committee on foreign relations has recom- 
mended to the Senate ratification of an international conven- 
tion for the unification of certain rules to govern the liability 
of vessels when collisions occur between them, and a protocol 
thereto, both signed at Brussels, September 23, 1910. The 
convention, known as the “Brussels collision convention,” is 
opposed by the National Industrial Traffic League. The con- 
vention, according to E. F. Lacey, executive secretary of the 
League, had been pigeonholed since 1910 at the urgent request 
of shippers and receivers of cargo. Hearings on it were held 
in January, 1938. Favorable action on the convention was re- 
cently urged by Secretary of State Hull. 


M. C. ARGUMENT 


The Maritime Commission has announced that oral argu- 
ment on exceptions to the proposed report in No. 498, Sharp 
Paper & Specialty Co., Inc., vs. Dollar Steamship Lines, Inc., 
Ltd., et al., will be heard by the commission July 10 in room 
7856, Department of Commerce Building. 
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(Circuit Court of Appeals, Second Circuit.) Where re- 
spondents succeeded on all points in trial court, their failure 
to raise question whether libelants had given notice required 
by bills of lading before removing the damaged sugars did not 
preclude raising question on rehearing after respondents had 
lost upon the main appeal. Warner Barnes & Co. vs. Kokosai 
Kisen Kabushiki Kaishi, 103 Fed. Rep. (2) 430). 

The shipper has the burden of proving whether notice re- 
quired by bills of lading was given before removal of dam- 
aged sugars.—Ibid. 


WATER CARRIER DEPRECIATION CHARGES 

The Commission, by division 4, in No. 15780, depreciation 
charges of carriers by water, has further amended its order of 
August 1, 1935, as amended, by changing the latest date on 
which carriers by water shall file with the Commission esti- 
mates of percentage rates as provided in paragraph (7) from 
August 1, 1939, to August 1, 1940. The order is also amended 
to change to January 1, 1941, all the effective dates specified as 
January 1, 1940. 


BARRELS TO BRITISH GUIANA 

Edward M. Raphel, of New York City, has filed complaint 
No. 537 with the Maritime Commission asking it to order Ocean 
Dominion Steamship Corporation to pay reparation of $56.26, an 
alleged overcharge on barrels and drums, empty, between New 
York and Georgetown, British Guiana. Complainant states that 
this overcharge was made by the defendant by applying over-all 
measurements instead of the actual measurements as outlined 
in Clause “C” of their Conference Tariff LW No. 1. Complain- 
ant has also filed complaint No. 538 against Royal Netherlands 
Steamship Co., asking for reparation of $285.30 for the same 
reasons given in No. 537. 


BARGE-MOTOR RATES TO ARKANSAS 


The River Terminals Corporation and motor lines asso- 
ciated with it have asked the Commission to reconsider and 
revise its report and order in I. and S. M-359, River Terminals 
Corporation class and commodity rates, so as to permit them to 
publish joint-barge truck rates and charges on a formula for 
a differential basis, the differentials to be related to the all- 
rail or all-motor rates which ever are lower. They ask the 
Commission to set aside its order requiring them to cancel the 
suspended schedules on or before July 17 and defer the date 
named in the order until consideration has been given to their 
petition (see Traffic World, June 3, p. 1223). 

In its decision, the Commission, by division 5, expressed 
the opinion that joint barge motor rates should be lower than 
contemporaneous all-motor rates between the same points by 
an amount not in excess of 20 per cent of the all-motor rates 
from port to port. 

In support of their request, the River Terminals line and 
the motor carriers said the record showed that the joint barge- 
truck service would be in competition particularly as to com- 
modities moving in carload quantities with the all-rail and the 
barge-rail routes rather than the all-motor routes. The com- 
petition of the River Terminals Corporation as well as the 
barge lines generally, says the petition, is to a large degree 
with the forms of transportatoin handling the traffic in car- 
load quantities, whereas the prevailing motor traffic moving 
between New Orleans and Arkansas is in less than carload 
quantity. The petitioners submitted that instead of issuing an 
order requiring them to cancel the schedules under suspension, 
the Commission should have made an order requiring cancella- 
tion of the schedules without prejudice to the publication of 
schedules in harmony with its findings. 

The petitioners begged the Commission, they said, to expe- 
dite the handling of this petition as promptly as possible. They 
called attention to the fact that these tariffs were published to 
become effective more than a year ago. Publication, they said, 
was the result of a broad public demand for the joint through 
rates. 

Their basic complaint, said the petitioners, was as to the 
action of division 5 in requiring that the through barge-truck 
rates be related solely to the through truck rates whereas the 
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all-rail rates (and barge-rail rates fixed under Ex Parte No. 
96) were the active competitive rates on the preponderance of 
the traffic. That particular feature, they said, could be easily 
corrected without further hearings and with ample support by 
uncontroverted testimony in this proceeding. 


MOTOR HOURS OF SERVICE 


The Traffic World Washington Bureau 


With commissioners Lee and Rogers noting dissent, the 
Commission, in MC C-139, qualifications and hours of service 
for motor carrier employes, has denied, for lack of power, a 
petition of the American Trucking Associations, Inc., and vari- 
ous motor carrier companies, asking it to hold hearings and 
prescribe maximum hours of service for employes of carriers 
subject to the motor act whose duties in no way affect safety 
of operation. 

In Ex Parte MC 28, the Commission had reached the con- 
clusion that its power was limited to prescribing maximum 
hours for employes whose activities affected the safety of 
operation. In this case it definitely found that the motor car- 
rier act did not empower it to prescribe maximum hours of 
service for employes whose activities did not affect the safety 
of operation. 


MOTOR TARIFFS CRITICIZED 


Motor carrier tariffs largely are in a very chaotic condi- 
tion and due to the further fact that the right to route is not 
given the shipper under the motor carrier act, a tightening up 
by the Commission of the tariff requirements is very much in 
order, according to L. F. Orr, chairman of the highway trans- 
portation committee of the National Industrial Traffic League. 

“So far the Commission has been very lenient with the 
motor carriers,” said he in a bulletin sent to League members, 
“but it seems to me that they have been given sufficient time 
to become accustomed to regulation, and there is now need 
for the Commission to require tariff publication that will better 
consider the convenience and protection of the purchaser of the 
transportation service provided for in the tariffs.” 


Mr. Orr referred to proposed tariff circular MF No. 3, 
containing regulations to govern the construction, filing and 
posting of common carrier freight tariffs. He referred par- 
ticularly to rule 5, routing, providing among other things, that 
on an after January 1, 1940, all tariffs containing joint rates 
“shall specify routing over which such rates apply, stated in 
such manner that such routes may be definitely ascertained.” 

“It would seem to me,” said Mr. Orr, “that if this is made 
a requirement of the tariffs, the insertion of the routing and 
the rate provided for in the routing would then become a con- 
tract and make the motor carrier which might violate it re- 
sponsible for its failure to observe such routing. Of course, 
this would not be as desirable as a provision in the act giving 
the shipper the right to route, such as is contained in part I 
of the act, but it seems to me that the receiving carrier by 
agreeing to the routing becomes the agent of all the carriers 
involved and is liable for any failure to handle according to 
such agreement.” 


MOTOR ORDERS EFFECTIVE 


The following recommended orders have become effective 
as shown: 


MC 95035, N. M. Neilson, common carrier application, as 
of May 29; MC 89827, Walter Korpi, common carrier applica- 
tion, as of May 29; MC 89828, Laurence Judson, common car- 
rier application, as of May 29; MC 89829, J. W. Hamilton, 
common carrier application, as of May 29; MC 89830, Y. Ander- 
son, common carrier application, as of May 29; MC 89831, 
Norman Bell, common carrier application, as of May 29; MC 
89832, Albert Nelson, common carrier application, as of May 
29; MC 89833, Clement LeBlanc, common carrier application, 
as of May 29; MC 89834, Hannis ‘Lindal, common carrier appli- 
cation, as of "May 29; MC 89835, S. G. Nemeth, common car- 
rier application, as of May 29; MC 89836, Basil C. Kilpatrick, 
common carrier application, as of May 29; MC 89837, F. A. 
Clink, common carrier application, as of May 29; MC 89838, 
Alexander Hood, common carrier application, as of May 29; 
MC 89839, F. Teeple, common carrier application, as of May 
29; MC 89840, Len Radbourne, common carrier application, as 
of May 29; MC 89841, Mrs. Chas. Loveday, common carrier 
application, as of May 29; MC 89915, Joe Mullner, common 
carrier application, as of May 29; MC 89916, Earl Wrolstad, 
common carrier application, as of May 29; MC 93551, Olavi 
Maki, common carrier application, as of May 29; MC 93552, 
Algernon L. Judson, common carrier application, as of May 
29; MC 93554, Milton Bragg, common carrier application, as 
of May 29; MC 93555, Arthur Thompson, common carrier ap- 
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plication, as of May 29; MC 93556, Howard Johnson, common 
carrier application, as of May 29; MC 93559, Edward Barkley, 
common carrier application, as of May 29; MC 93560, E. H. 
Armstrong, common carrier application, as of May 29; MC 
93561, Leo Oster, common carrier application, as of May 29; 
MC 93562, Harvey Hart, common carrier application, as of 
May 29; MC 93565, W. J. Lougheed, common carrier applica- 
tion, as of May 29; MC 93567, Robert Georgeson, common 
carrier application, as of May 29; MC 93569, Alf E. Gomnes, 
common carrier application, as of May 29; MC 93570, Jonathan 
Curtis, common carrier application, as of May 29; MC 93579, 
John Patterson, common carrier application, as of May 29; 
MC 93581, Victor Petri, common carrier application, as of May 
29; MC 93582, Adam B. Owman, common carrier application, 
as of May 29; MC 93583, Garnet Cornell, common carrier 
application, as of May 29; MC 93584, C. O. Carlson, common 
carrier application, as of May 29; MC 93585, Steven R. Red- 
ford, common carrier application, as of May 29; MC 93587, 
A. J. Berube, common carrier application, as of May 29; 
MC 93590, Floyd Fugate, common carrier application, as of 
May 29; MC 93591, L. W. Schrumm, common carrier applica- 
tion, as of May 29; MC 93593, Walter Mummi, common car- 
rier application, as of May 29; MC 93594, W. J. Johnston, com- 
mon carrier application, as of May 29; MC 93595, John F. 
Lloyd, common carrier application, as of May 29; MC 93597, 
Maurice Boucher, common carrier application, as of May 29; 
MC 93601, Harold Woolsey, common carrier application, as of 
May 29; MC 93602, Carman Haw, common carrier application, 
as of May 29; MC 93603, Gudolf Peterson, common carrier 


application, as of May 29; MC 93606, Alex Sawicki, common 
carrier application, as of May 29; MC 93608, A. J. Smith, com- 
mon carrier application, as of May 29; MC 93610, Linton Jud- 
son, common carrier application, as of May 29; MC 93611, 
Fred Warren, common carrier application, as of May 29; MC 
93615, Norman Alexander, common carrier application, as of 
May 29; MC 93768, George Willis, common carrier application, 
as of May 29; MC 93771, Elmer Wood, common carrier appli- 
cation, as of May 29; MC 93773, Ivan Branderick, common 
carrier application, as of May 29; MC 93775, Willard Canfield, 
common carrier application, as of May 29; MC 93779, Colin 
McDonald, common carrier application, as of May 29; MC 
93782, Albert Alexander, common carrier application, as of 
May 29; MC 93783, John A. Johnson, common carrier appli- 
cation, as of May 29; MC 93784, C. R. Widgren, common car- 
rier application, as of May 29; MC 93788, Frank Kennett, 
common carrier application, as of May 29; MC 94696, Algot 
Johnson, common carrier application, as of May 29; MC 94698, 
George Ferris, common carrier application, as of May 29; MC 
94699, Frank Curtis, common carrier application, as of May 
29; MC 94971, Burton Whalen, common carrier application, 
as of May 29; MC 94972, George E. Hicketts, common carrier 
application, as of May 29; MC 94973, James Maynes, common 
carrier application, as of May 29; MC 94975, J. M. Cogger, 
common carrier application, as of May 29; MC 94976, George H. 
Robinson, common carrier application, as of May 29; MC 94977, 
M. Lecot, common carrier application, as of May 29; MC 94982, 
Frank Duclos, common carrier application, as of May 29; MC 
94984, N. C. Daley, common carrier application, as of May 29; 
MC 95036, Delbert Beninger, common carrier application, as 
of May 29; MC 95623, A. Warner, common carrier application, 
as of May 29; MC 95624, William McQuaker, common carrier 


application, as of May 29; MC 95625, Chas. Kuchyt, common 
carrier application, as of May 29; MC 95671, E. J. Christian, 
common carrier application, as of May 29; MC 95672, Floyd 
Farmer, common carrier application, as of May 29; MC 95674, 
G. Bernier, common carrier application, as of May 29; MC 
95676, E. Peterson, common carrier application, as of May 29; 
MC 95707, George Coulson, common carrier application, as of 
May 29; MC 95708, Purdy E. Mills, common carrier applica- 
tion, as of May 29; MC 95709, Archie Allen, common carrier 
application, as of May 29; MC 1511, Sub. No. 13, Greyhound 
Lines, extension, Sacaton and South Sacaton Junction, Ariz., 
as of June 10; MC 2863, Sub. No. 4, Rio Grande Motor Way, 
Inc., common carrier extension—Royal Gorge, as of June 5; 
MC 12158, Thomas Tours, broker application, as of June 12; 
MC 29740, Sub. No. 1, North Bank Truck Line, Inc., extension 
of operations, Oregon and Washington, as of June 5; MC 34057, 
Sub. No. 1, E. A. Cockreham Transport, contract carrier ap- 
plication, as of June 12; MC 34121, Sub. No. 1, Hinds Truck- 
ing & Fuel, extension of operations, Yakima valley, as of June 
5; MC 34563, Sub. No. 1, Mrs. Pat Dalton, county Arkansas 
extension, as of June 12; MC 35397, Sub. No. 1, Denton Truck 
Line, Owensboro, Ky., extension, as of June 5; MC 59925, Sub. 
No. 1, Garrison, extension of operations, Pennsylvania and New 
York points, as of June 10; MC 61599, Sub. No. 16, Queen City 
Coach Co., extension, Bessemer City, Cherryville, as of June 5; 
MC 84601, Sub. No. 2, D. H. McCall, extension of operations, 
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as of June 12; MC 86954, Sub. No. 3, Central Bus Line, exten- 
sion of operations, Linton, Ellendale, N. D., as of June 12; 
MC 89718, Samuel E. Wauchope, common carrier application, 
as of June 10; MC 89719, Jesse D. Addis, common carrier 
application, as of June 5; MC 89745, Leon G. Wegst, contract 
carrier application, as of June 12; MC 89768, Dayton McCoy, 
common carrier application, as of June 5; MC 89826, Leland 
Atkinson dual operation, as of June 12; MC 92581, Tafrow 
Trucking Co., contract carrier application, as of June 12; MC 
93822, Carleton W. Berry, common carrier application, as of 
June 12; MC 9440, Henry G. Boerema, contract carrier appli- 
cation, as of June 12; MC 94231, Harry O. Turner, common 
carrier application, as of June 10; MC 94562, Earl Dey, com- 
mon carrier application, as of June 10; MC 94629, O. E. Lewis 
& Son, common carrier application, as of June 12; MC 94817, 
Floyd E. Massie, contract carrier application, as of June 12; 
MC 94892, Philip Bargione, contract carrier application, as of 
June 10; MC 95025, Reliable Van and Storage Co., Inc., carrier 
application, as of June 5; MC 95182, Claud E. Booth, common 
carrier application, as of June 10; MC 95294, V. T. Brad- 
field, common carrier application, as of June 10; MC 95460, 
Julius Kovach, common carrier application, as of June 5; MC 
95510, K. J. Sellers, common carrier application, as of June 2; 
MC 95587, Tinnin Transfer, common carrier application, as of 
June 2; MC 95663, Steen’s Transfer, common carrier applica- 
tion, as of June 2; MC 95725, J. H. Burgess, common carrier 
application, as of June 2; MC 100055, Floyd Leonard, common 
carrier application, as of June 12; MC 1951, McMakin Motor 
Coaches, Inc., common carrier application, as of June 10; MC 
19623, William Fox Travel Service, application for brokerage 
licenses, passengers, as of June 9; MC 28002, Sub. No. 1, 
George H. Dunn, extension, state of New York, as of June 10; 
MC 35320, Sub. No. 2, Dalby Motor Freight Lines, extension 
of operations, Oklahoma, as of June 2; MC 50519, Lyle C. 
Nelson, contract carrier application, as of June 2; MC 62907, 
Ivan C. Ramseyer, contract carrier application, as of June 7; 
MC 65812, Sub. No. 1, Wilder’s Motor Express, extension of 
operations, as of June 8; MC 72579, Trohn’s Supplies, Inc., 
common carrier application, as of June 5; MC 75003, Davis 
Tours, Inc., broker application, as of June 3; MC 8707, Sub. 
No. 1, Rothery Storage & Van Co., Kansas, Minnesota, Mis- 
souri, Nebraska, Wisconsin, extension, as of June 9; MC 89259, 
Ridge Road Express, Inc., common carrier application, as of 
June 7; MC 89447, Hazel E. Lemon Moving & Storage, common 
carrier application, as of June 10; MC 89775, J. B. Ogden, 
common carrier application, as of June 8; MC 89822, John J. 
Connelly, common carrier application, as of June 8; MC 89825, 
John Buss, common carrier application, as of June 2; MC 89846, 
Mrs. Samuel E. Gibson, contract carrier application, as of 
June 8; MC 90719, Eames and Tracy, common carrier appli- 
cation, as of June 9; MC 93107, Milton Michaelson, common 
carrier application, as of June 7; MC 93659, Frank Toon, con- 
tract carrier application, as of June 2; MC 94057, _ Prairie 
Farms, common carrier application, as of June 8; MC 94554, 
Robertson Bros., common carrier application, as of June 9; 
MC 94886, Charles G. Monk, contract carrier application, as 
of June 3; MC 95077, William Dierking, common carrier appli- 
cation, as of June 2; MC 95150, Clarence H. Hanneman, com- 
mon carrier application, as of June 9; MC 95157, Harrison K. 
Huwaldt, common carrier application, as of June 9; MC 95231, 
Donald L. Cummings, common carrier application, as of Jun2 
10; MC 95278, E. G. Riddle, common carrier application, as of 
June 8; MC 95501, E. O. Peterson, common carrier application, 
as of June 7; MC 95618, Earl Follum, common carrier applica- 
tion, as of May 31; MC 95641, Edgar Adams, common carr’er 
application, as of June 2; MC 95682, Nels Pehrson, common 
carrier application, as of May 31; MC 95688, Brown Truck 
Line, common carrier application, as of June 10; MC 95778, 
W. F. Spingler Co., common carrier application, as of May 
31; MC 100029, Ray Messenger, common carrier application, 
as of June 9; MC 100096, John Bezdek, Inc., contract carrier 
application, as of June 2; MC 100102, Felix Stiscia, contract 
carrier application, as of June 3; MC 100195, Wasatch Truck- 
ing Co., common carrier application, as of June 8; MC 94110, 
William Inglis, common carrier application, as of June 1; 
MC 88960, George S. R. Mowbray, common carrier applica- 
tion, as of June 1; MC 94100, V. A. Jack Karme, common car- 
rier application, as of June 1; MC 94104, Frederick Thomas 
Fletcher, common carrier application, as of June 1; MC 94107, 
Roy Cunningham, common carrier application, as of June 1; 
MC 94108, William J. Jackson, common carrier application, as 
of June 1; MC 94109, Johnathan Powell, common carrier ap- 
plication, as of June 1; MC 94172, Charles Edwin Boothby, 
common carrier application, as of June 1; MC 94229, Philip 
William Runacres, common carrier application, as of June 1; 
MC 100116, Charles W. Coomes, contract carrier applica- 
tion, as of June 1; MC 95783, Aquilas J. Masson, common car- 
rier application, as of June 1; MC 95398, William B. Kent, 
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common carrier application, as of May 26; MC 95376, John B. 
Slaughter, common carrier application, as of May 26; MC 
95311, Newton A. Simmons, common carrier application, as of 
June 1; MC 95229, Albina Jodoin, dba Martel’s Express, com- 
mon carrier application, as of May 26; MC 95205, J. F. Bush, 
contract carrier application, as of June 1; MC 94506, Willis 
Dalton, common carrier application, as of June 1; MC 94429, 
W. D. Caldwell and R. B. Hartung, dba Walter D. Caldwell, 
contract carrier application, as of May 26; MC 84268, Steve 
Scott, common carrier application, as of June 1; MC 93762, 
Raymond E. Mead, common carrier application, as of May 
26; MC 93650, Henry H. Housman III, dba Calverton Freight 
Lines, common carrier application, as of May 31; MC 93600, 
Oscar F. Arneson, contract carrier application, as of May 31; 
MC 93573, Addison H. Kramer, common carrier application, 
as of May 26; MC 93106, Clarence H. Zern, contract carrier 
application, as of May 31; MC 90954, Jacob Goldstein, com- 
mon carrier application, as of May 26; MC 90141, Vincent E. 
Barr, dba Grand Motor Transportation, common carrier ap- 
plication, as of May 26; MC 89888, Frank H. Roll, contract 
carrier application, as of June 2; MC 89740, Edgar O. Trumble, 
dba Trumble Trucking Service, common carrier application, as 
of May 26; MC 89737, Weldon E. Smith, contract carrier ap- 
plication, as of May 31; MC 89626, George Brotherton, dba 
George Brotherton Trucking Co., contract carrier application, 
as of May 26; MC 89601 Sub. No. 1, W. L. McNeill, dba Mc- 
Neill Trucking Co., Tennessee extension, as of May 31; MC 
89398, Warren E. Storandt, common carrier applicatidn, as 
of June 8; MC 89274, W. A. Ford, -contract carrier applica- 
tion, as of May 31; MC 81592 Sub. No. 1, William F. Paus, 
dba Ladysmith Bus Line, extension—Winter, as of May 15; 
MC 71061 Sub. No. 2, Owen Martin Swimley, extension of 
operations, as of May 31; MC 52365 Sub. No. 1, Norman E. 
Hulcher and Adolph E. Hulcher, dba Hulcher Service Lines, 
contract carrier application, as of May 26; MC 50374 Sub. 
No. 1, Carroll E. Abbott, extension of operations, points in 
Maine and Gorham, N. H., as of June 8; MC 49090 Sub. No. 
1, Norman Viers, dba Viers Truck Line, extension of opera- 
tions, as of May 26; MC 4361 Sub. No. 1, Eli I. Soldier and 
James J. Soldier, dba Soldier Bros. Auto Body Transit Lines, 
extension of operations, as of May 26; MC 23591, Kenneth 
King, common carrier application, as of May 31; MC 19336, 
F. W. Thompson and Joe Bookshnis, dba Thompson & Book- 
shnis, common carrier application, as of May 31; MC 6699 
Sub. No. 1, James H. Wise, dba Wise Motor Lines, Walton 
extension, as of May 12; MC 3083 Sub No. 2, Armored Motor 
Service Co., Inc., contract carrier application, as of June 8; 


I. & S. No. M-447, sandwich spread and table sauces, Chicago, 
Ill., to south, as of June 2; MC 94340, Fred Forrest Roach, 
dba Auto Towing Service, common carrier application, as of 
June 2; MC 94932, Fred J. Reese, common carrier applica- 
tion, as of May 31; MC 95069, Kamper Parcel Delivery, com- 
mon carrier application, as of May 31; MC 95151, Albert 
R. Stith, common carrier application, as of May 31; MC 
95312, E. Aubuchon, common carrier application, as of May 
31; MC 95366, Chester Ramatowski, common carrier appli- 
cation, as of May 31; MC 95374, Claud Cmith, common carrier 
application, as of May 31; MC 28573 Sub. No. 2, Great Nor- 
thern Ry. Co., extension of operations—Malin, Ore., as of 
May 24; MC F-766, F. Gilbert Congdon, purchase, Minnie E. 
Pitts, as of June 12; MC 31229 Sub. No. 1, Eri M. Keller, 
dba Keller Truck Lines, extension of operations, as of June 
8; MC 75299, Argo-Collier Truck Line, common carrier ap- 
plication, as of May 31; MC 86197 Sub. No 1, John Price, 
extension of operation, Kansas, Missouri, as of June 6; MC 
89347, Gilbert W. Taplin, common carrier application, as of 
June 6; MC 89715, Henry Kuske, common carrier application, 
as of June 7; MC 89794, Eldridge Truck Line, common carrier 
application, as of June 6; MC 93393, T. J. Gallo, dba Night- 
way Transportation Co., common carrier application, as of 
June 5; MC 93877, Richard Keene, common carrier applica- 
tion, as of June 7; MC 2180 Sub. No. 4, Burlington Transpor- 
tation Co., extension of operations, Sidney, Ia., as of June 
3; MC 45310 Sub. No. 2, Earl Struble, common carrier appli- 
cation, Illinois, Iowa, extension, as of June 8; MC 45672 
Sub. No. 1, Dean of Ithaca, Inc., extension, Delaware, as 
of June 2; MC 79537, L. E. Maus and R. L. Maus, dba L. E. 
Maus & Son, common carrier application, as of June 3; MC 
86952, Vognild Yakima Chief Freight Lines, common carrier 
application, as of June 2; MC 88662, Harry B. Hansen, com- 
mon carrier application, as of June 2; MC 89542, Arthur J. 
Carr, dba Dakota Transfer, common carrier application, as 
of June 2; MC 89744, Francis M. Thomas, common carrier 
application, as of June 1; MC 89974, Harry S. Thomas, con- 
tract carrier application, as of May 26; MC 90901, Raymond 
Joseph Galloway, contract carrier application, as of June 3; 
MC 92489, Spier Truck Service, common carrier application, 
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as of May 26; MC 92611, George W. Thomas, contract carrier 
application, as of May 29; MC 94251, Julius Meltzer and 
Israel Mindes, dba Meltzer and Mindes, contract carrier appli- 
cation, as of May 31; MC 31491 Sub. No. 1, Bert Rice Truck 
Service, extension of operations, as of June 5. 


MINIMUM RATE ORDER ASSAILED 

Asserting that by means of a minimum rate order the 
Commission is requiring him to maintain higher truck rates 
than competitors may charge, W. D. Gill, doing business as 
Gill Transport Co., operating in Tennessee and Arkansas, has 
asked a three-judge court in the western division of Arkansas 
to enjoin temporarily the enforcement of that order, entered 
in MC C-71, Southwestern Motor Freight Bureau, Inc., vs. 
W. D. Gill, doing business as Gill Transport Co. In addition 
Gill asks a mandatory injunction requiring the Commission to 
institute a general investigation of rates in the territory in 
which he is operating and make an order prescribing the same 
rates for all interstate carriers operating in the same territory 
and under like conditions. He asked for such an investigation 
in connection with a petition for rehearing which the Com- 
mission denied. 

Because the order of the Commission is binding only on 
him and because the rates prescribed for him by the Com- 
mission are higher than those which other carriers now charge, 
Gill asserts obedience to the order will result in irreparable 
loss to him. Large shippers he serves, he declares, if he is 
required to obey the order, will establish private transporta- 
tion facilities and, thus, he will be deprived of their patronage, 
all of which, he adds, the record unequivocally shows. The 
order, he further asserts, in effect, accords to competing car- 
riers, who are not bound by it, undue preferences and ad- 
vantages, permitting on the part of such carriers practices 
which are and will be unfair to him and destructive of his busi- 
ness and denies to him the equal protection of the motor 
carrier act. ; 

The complaint makes the customary declarations about 
there being no substantial evidence to support the order which 
leaves his competitors free to make rates lower than he may 
make, and that such rates have been made. 


MOTOR ACT PROSECUTIONS 


The Commission has been advised, according to a state- 
ment by Secretary Bartel, that Cox Transportation Co. of 
Youngstown, O., has paid $1,000 of a $12,900 fine on a plea of 
guilty in the federal court for the northern district of Ohio, east- 
ern division, to a 29-count information charging violation of 
the motor carrier act. The statement said that $11,900 of the 
fine was suspended for three years. The transportation company, 
according to the statement, was charged with 25 counts with 
knowingly offering, granting and giving concession at less than 
its applicable rates and charges, and in 4 counts with know- 
ingly and willfully charging, demanding, collecting and receiv- 
ing greater compensation than the rates and charges specified 
in its tariffs. The company operates as a common carrier 
between points in Michigan, Ohio, Pennsylvania, West Virginia 
and New York, says the statement, adding that the violation 
involved shipments of truck bodies and parts, axles and axle 
parts, and paints and lacquers, from Detroit, Mich., to Cleve- 
land, Youngstown and other Ohio points. 


The Commission has also been advised, according to an- 
other statement by the secretary, that Isidor Eisen, Abraham 
Blumenthal & Eisen Co., Inc., Albany Freight Lines, Inc., 
and B. & E. Transportation Co., Inc., have pleaded guilty in 
the federal court for the southern district of New York to a 
criminal information charging violations of the motor carrier 
act. The transportation company was fined $1,200, and, ac- 
cording to the statemient, Isidor Eisen, Abraham Blumenthal, 
Blumenthal & Eisen Co., Inc., and Albany Freight Lines, Inc., 
were fined $30 each with payment of fine remitted. The de- 
fendants were charged with offering, granting and giving rate 
concessions with respect to the transportation of fresh fruits 
and vegetables between points in New York, Connecticut, New 
Jersey, Pennsylvania and Maryland, and the District of Co- 
lumbia. The statement pointed out that a consent decree was 
entered against the defendants for a permanent injunction en- 
joining them from such violations, and from charging, demand- 
ing, collecting or receiving a less compensation than that spe- 
cified in tariffs of the B. & E. Transportation Co., Inc. It 
was charged in each proceeding, said the statement, that the 
individual defendants, Isidor Eisen and Abraham Blumenthal, 
through the devices and instrumentalities of the three corpora- 
tions, that is, Blumenthal and Eisen Co., Inc., Albany Freight 
Lines, Inc., and B. & E. Transportation Co., Inc., were en- 
gaged in the transportation of general commodities, and fresh 
fruits and vegetables between points in New York, Connecti- 
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cut, New Jersey, Pennsylvania and Maryland, and the District 
of Columbia. 

The Commission has been advised, according to a statement 
by Secretary Bartel, that Daniel J. LaFaver, of Oklahoma City, 
Okla., has been fined $500 in the federal court for the western 
district of Oklahoma for unlawfully transporting property as a 
common carrier without authority, rates, or insurance, in 
violation of the motor carrier act. In a criminal information 
to which he pleaded guilty, LaFaver was charged with unlaw- 
fully transporting, principally household goods, between Okla- 
homa City and points in Texas and Arkansas. The defendant 
was permanently enjoined from further violation of the motor 
carrier act. 

The Commission has also been advised, according to an- 
other statement by the Secretary, that: Robert O. Burbridge 
and Harrey E. Kornbaum, of Oklahoma City, Okla., have been 
permanently enjoined by the federal court for the western dis- 
trict of Oklahoma from transporting passengers in interstate or 
foreign commerce as common or contract carriers and from 
operating as brokers without having first obtained authority 
from the Commission. The defendants, the statement said, 
were also enjoined from further collecting or receiving monies, 
securities or obligations, either as motor carriers or as brokers 
on account of transportation not yet performed; and that they 
were ordered to return within 30 days monies, securities or 
obligations already received by them on account of transporta- 
tion not yet performed, unless and until new and lawful con- 
tracts shall be entered into between the parties in interest. 
The complaint alleged that the defendants operated as common 
carriers of passengers, without a certificate, without a tariff 
(except in a specified interval when he had a tariff, but violated 
it in respects), without insurance (except in a specified inter- 
val) and without compliance with safety requirements of the 
Commission. 


Payment of a fine of $1,000 has been made by the Tri- 
State Transit Co. of Louisiana, Inc., of Shreveport, La., on a 
plea of nolo contendere in the federal court for the western 
district of Louisiana to an information charging violation of 
the motor carrier act, according to a statement by Secretary 
Bartel. The twelve-count information charged the defendant 
with transporting the team of the Monroe Base Ball Club, Inc., 
on a series of twelve trips by chartered coach from Monroe, 
La., to points in Arkansas, and back to Monroe, at less than its 
published tariffs. 


HOUSEHOLD GOODS COST ANALYSIS 


The Household Goods Carriers’ Bureau of Washington, 
D. C., has sent copies of a household goods costs analysis as 
prepared by it under the guidance of legal and auditing coun- 
sel for use by members in reporting revenue and expense for 
the transportation of household goods. The document was sent 
for the special attention of association secretaries and mem- 
bers of the bureau. 

According to the letter of transmittal, the analysis is ac- 
companied with detailed directions but it was recognized that 
many questions would arise concerning the analysis. The 
bureau suggested that in order to provide every possible bene- 
fit of advance information meetings of carriers be held at every 
advantageous point for the purpose of a better understanding 
of the analysis. 


Developments, according to the bureau, have created a con- 
dition of rate confusion, which, unless speedily corrected will 
plunge the household goods industry into complete chaos and 
bankruptcy. A review of the conditions brought to the atten- 
tion of the members, the bureau said, should not be interpreted 
as criticism but rather as a frank summary of the facts which 
in themselves showed the need for intelligent and speedy cor- 
rection which could come only through complete cooperation 
by household goods carriers and the Commission. As far back 
as November, 1937, the bureau said, the enforcement division 
of the Commission recognized a weakness in the method of 
tariff publication resulting from lack of proper organization of 
the carriers, coupled with the Commission’s desire to be as 
lenient as possible in providing latitude for the industry in 
solving tariff problems. 

Counsel for the Household Goods Carriers’ Bureau, said the 
letter of transmittal, announced to the Commission that it was 
the intention of the bureau to ask for a general rate investiga- 
tion to determine the need for establishment by the Commis- 
sion of a minimum rate level, beneath which no household goods 
carriers would be permitted to publish rates. 

Cost analysis, the bureau said, was the first step in 
preparation for such a hearing as would be needed with a view 
to the establishment of minimum rates. The cost analysis 
forms sent to the industry represented its view as to how mem- 
bers of the industry should analyze their costs. The forms con- 
sist of twelve schedules which may remind recipients of sched- 
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ules contained in income blanks sent out by the government 
once a year in that they provide for carefully itemized state- 
ments of expenses incurred in the performance of transporta- 
tion, gross revenue, packing expenses, agency or commission 
fees paid, safety device costs, and selling expenses. 


INDEPENDENT MOVERS’ HEADQUARTERS 
The Independent Movers’ and Warehousemen’s Associa- 
tion, organized to protect the interests of the independent 
mover of household furniture, who is not affiliated with organ- 
ized long-distance moving companies and operates his own 
equipment independently in territory allotted under the “grand- 
father clause” of the motor carrier act, has opened headquarters 


in Washington, D. C. J. C. Church is in charge as executive 
secretary. 


MOTOR VEHICLE TRIPS 


Analysis of the average length of trips made outside city 
limits indicate that motor-vehicle use consists largely of short 
trips for passenger cars as well as for motor trucks, says the 
U. S. Bureau of Public Roads. 

“For passenger cars,” it says, “over 38 per cent of all trips 
outside city limits were less than five miles in one-way length 
and 65 per cent were less than ten miles. Only 1.5 per cent 
of all trips outside cities went over 100 miles from the starting 
point. 

“Truck movements showed similar characterization. The 
average one-way length of trip was 14.6 miles for passenger 
cars, 17.4 miles for trucks and 15.2 miles for passenger cars and 
trucks combined.” 

The data were obtained from seventeen states in the 
course of highway planning surveys being conducted in co- 
operation with state highway departments, and relate to 1936. 

Motor vehicles traveled 250 billion miles in 1936 and the 
average vehicle traveled 8,870 miles, according to the analysis. 

The mythical “average vehicle” traveled 5,000 miles on 
primary rural highways, 1,190 miles on secondary highways 
and local rural roads, and 2,680 miles on city streets. The 
analysis, says the bureau, shows the importance of primary 
roads to city residents. Seventy-one per cent of the travel on 
such roads originated in incorporated places. The bureau 
says it is apparent that provision of adequate rural highway 
facilities is of major importance to the city motorist and that 
the required improvements in those facilities are largely occa- 
sioned by the city motorists’ demands on the primary system. 


ACME FAST FREIGHT TARIFFS 


Answerin the Commission’s order, in MC 2200, Acme Fast 
Freight, Inc., et al., common carrier application, to show 
cause why Acme and other so-called forwarder tariffs should 
not be stricken from its files, about seven hundred motor car- 
riers, parties to those tariffs, say that tariffs should not and 
“legally may not be stricken from the files,” as proposed in 
the show cause order (see Traffic World, May 6, p. 1027). 

The answering carriers point out that they receive a 
revenue of more than $5,000,000 a year for the transportation 
of property under the tariffs in question. They assert there 
is nothing in the motor carrier or any other statute making it 
unlawful for them to make joint rate agreements with other 
common carriers; nor, they add, are such agreements con- 
trary to the common law, nor any provision in the motor car- 
rier act or any other statute relieving them from the provisions 
of the motor carrier act requiring that tariffs be kept on file 
and open to public inspection showing rates and charges, nor 
authorizing the Commission to strike such tariffs from its files. 

The carriers make the further point that were the Com- 
mission to strike such tariffs such action would leave them 
without lawful tariffs for the transportation of the property for 
which they were provided and force them to refuse shipments 
and otherwise leave them in violation of law and subject to 
severe penalties, all destructive of their business. 


TEMPORARY MOTOR OPERATIONS 


In MC F-917, Airline Motor Coaches, Inc., lease, Dixie 
Motor Coach Corporation, the Commission, by division 5, has 
authorized, for a period not exceeding 180 days, temporary lease 
of operating rights of Dixie Motor Coach Corporation between 
Henderson and Tyler, Tex., by Airline Motor Coaches, Inc., of 
Nacogdoches, Tex., at a total rental not exceecing $40 a month. 

In MC F-929, Wilson Storage and Transfer Co., purchase, 
Black Hills Transportation Co., and Florence B. Young, by 
division 5, has authorized, for a period not exceeding 180 days, 
temporary lease of operating rights covered in MC 37383 of 
Black Hills Transportation Co., of Rapid City, S. D., by Wil- 
son Storage and Transfer Co., of Sioux Falls, S. D., at a total 
rental not exceeding $25 a month. 
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COMPETING CARRIER’S RIGHTS 


Flatly rejecting a contention that the motor carrier act 
is not intended for the protection of a competing carrier’s 
traffic righis, the Commission, by division 5, in MC F 181, Santa 
Fe Trail Transportation Co. purchase, R. W. Lee, has denied 
the application of the Santa Fe railroad’s bus subsidiary to 
purchase operating rights and other assets of R. W. Lee of 
Oklahoma City, doing business as Lee Way Stages, for $25,000 
and a sum equal to the depreciated value of vehicles. After 
rejecting the contention mentioned it adopted an examiner’s 
proposed report, which recommended the denial. 

The applicant, a subsidiary of the Santa Fe held by Gen- 
eral Improvement Co., the railroad’s holding subsidiary, in ex- 
ceptions, made the point about the protection of the traffic 
rights of competing common carriers. It said: 


Protection of the traffic rights of competing common carriers at 
points not previously served by the rail carrier controlling the appli- 
cant is not a test imposed by the provisions of section 213 of the motor 
carrier act, and presents a well-nigh insuperable obstacle to the con- 
duct of bus operations by a rail-controlled subsidiary in territory 
where a considerable number of points served are not also located 
upon the railroad. No rigid test of this kind was contemplated in the 
statute which merely requires a showing that the rail-controlled bus 


operation may be used to advantage in connection with railroad op- 
erations. 


“We cannot agree with applicant,” said the Commission 
which added that for reasons stated in Pennsylvania Truck 
Lines, Inc., Control, Barker I. M. C. C. 101, 5 M. C. C. 9 and 49 
and Santa Fe Trails of Illinois, Inc., 15 M. C. C. 347 it adopted 
the examiner’s report. 


Among othe rfacts stated by the report was that the motor: 


bus operation paralelled the rail lines for the Colorado & South- 
ern and the Denver City & Fort Worth railroads for approxi- 
mately 106 miles. The Southwestern Greyhound Lines, Inc., 
opposed the application. 

The report said that while the discussion in the Penn- 
sylvania-Barker case was concerned primarily with freight 
operations the reason for the restriction, i. e., protection of 
traffic rights of competing common carriers at points not pre- 
viously served by the railroad, was clearly applicable also to 
passenger operations and was controlling here. It said that the 
principal desire in this case appeared to be to improve con- 
nections of certain carriers, members of National Trailways 
System of which the applicant was a member. 


TRUCK LOADINGS 

In May, 212 motor carriers, operating in 37 states, ac- 
cording to reports made to the American Trucking Associa- 
tions, Inc., carried 1,072,301 tons of freight as compared with 
968,874 tons in April, 1939, and 808,088 tons in May last year. 
The 1936 monthly average of the A. T. A. is 856,735 tons, and 
the index number, 125.16. The loading in May represented an 
increase of 25.2 per cent over the 1936 average; an increase of 
10.7 per cent over April, 1939, and an increase of 32.7 per cent 
over May last year. 


PEANUTS TO LEBANON, PA. 

The Commission, by division 5, in MC C-138, peanuts, 
Petersburg and Suffolk, Va., to Lebanon, Pa., has instituted an 
investigation on its own motion, into the reasonableness and 
lawfulness otherwise of rules, regulations and commodity rates 
on peanuts applicable by motor fram Petersburg and Suffolk, 
Va., to Lebanon, Pa., published in Supplement 2 to Tariff MF- 
I. C. C. 9 of Jimmie Thomas Bryant, doing business as J. T. 
Bryant, Petersburg, Va. 

The proceeding has been assigned for hearing July 20 be- 
fore Examiner John Cunningham in Washington, D. C. 





PETROLEUM BY MOTOR 


The Commission, by division 5, has broadened the scope 
of its investigation in MC C-125, petroleum, over motor car- 
riers in the northwest, to include the reasonableness and law- 
fulness otherwise of rates, charges, etc., with respect to pe- 
troleum and petroleum products, including compounded oils 
or greases having a petroleum base, from Spokane, Wash., to 
points in Idaho, Oregon and Washington. All common carriers 
by motor participating in the transportation are made respond- 
ents in the proceeding. 


TRUCKERS AND SOCIAL SECURITY 
A plea for relief from taxation under the social security 
act was made on behalf of the trucking industry before the 
Senate finance committee by Roland Rice, counsel for the 
American Trucking Associations, Inc. A similar statement 
was made by him recently before the House ways and means 
committee which reported the bill pegging the old age pension 
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tax at 1 per cent of the payroll. He recommended approval 
by the Senate committee of that provision. Mr. Rice pointed 
out that the payroll of the trucking industry represented fifty 
per cent of its gross income and that the social security taxes 
on payroll hit it much more severely than other industries 
whose payrolls did not represent such a large percentage of 
their gross income. 


LOCAL DELIVERY OF DRY GOODS 


A fight looms between the National Retail Dry Goods Asso- 
ciation and the National Coat and Suit Industry Recovery Board 
over a rule, recently adopted by the board, assessing charges 
to retail stores for cartage between the sellers’ salesrooms and 
the collection depots of forwarding and consolidating companies. 
The rule is dated to go in effect July 1. At present, no charge 
is made by members of the board for the delivery of goods to 
local forwarding depots and the purchaser pays the transporta- 
tion from that point to his own store. Under the new rule, 
free delivery will continue to stores located in the sellers’ cities 
and to receiving rooms of out-of-town stores when the latter 
maintain them in the buying cities. This, according to a bul- 
letin issued by the National Retail Dry Goods Association, is 
discriminaton against those stores who do not maintain such 
receiving rooms. ‘Undivided resistance on the part of depart- 
ment and specialty stores throughout the country” against the 
new rule is indicated, the bulletin says. 


MOTOR ORDERS STAYED 


The Commission, by division 5, has stayed until its further 
order the recommended orders made in the following motor 
carrier cases: 

MC 89334, Spanhake Oil Co., common carrier application; 
MC 47697, Joseph V. Campbell, dba Joseph V. Campbell Co., 
broker application; 88981, Robert Beach, dba Delaware Truck- 
ing Co., common or contract carrier application; MC 94167, 
Earl L. Gibson, dba Gibson Transfer Co., common carrier ap- 
plication; MC 89802, Harold Hamilton Leather et al., promoters 
of international highway forwarders, common carrier applica- 
tion; MC 10581, Protective Motor Service Co., Inc., common or 
contract carrier application. 





1. C. TRUCK DELIVERY OF L. C. L. FREIGHT 


A new method of handling less-carload freight to stations 
on the Illinois Central in southern Illinois will go in effect June 
27. It is geared to make possible overnight delivery of less-car- 
load freight from Chicago and St. Louis to all of the 66 Illinois 
Central freight stations from Centralia, on the north, to Cairo, 
on the south, and from Eldorado, on the east, to East St. Louis, 
on the west. Heretofore, such service has been available only at 
the larger cities in the area. It is stated that reductions in 
transit time will reach 48 hours in some instances. 

Under the new plan, merchandise freight destined to the 
area will move out of Chicago and St. Louis in carloads after 
the close of business in the evening. The cars will reach 
Carbondale between midnight and 2:30 a. m. There the car- 
loads will be broken and the less-carload shipments loaded on 
motor trucks for distribution to the 66 freight stations. Deliv- 
ery will be made in the morning and in the afternoon and 
freight will be picked up for consolidating into outbound cars 
at Carbondale after the close of the business day. 

Trucks handling the freight between Carbondale and the 
delivery stations will deliver and pick-up at those stations only. 
The new service does not contemplate any change in local 
arrangements for store-door pick-up and delivery or in the 
present free pick-up and delivery service and allowances. 


I. C. C. PRACTITIONERS 


The following have been admitted to practice before the 
Commission: Wade Abbott, Fremont, Neb.; Russell Everett 
Ake, Canton, O.; Walton E. Arnot, Conrad, Mont.; Tom Hughes 
Barratt, Laramie, Wyo.; James Emerson Bingham, Indian- 
apolis, Ind.; Lozier Caplan, Salem, O.; Eldred A. Cayce, Kansas 
City, Mo.; William L. Clark, Birmingham, Ala.; Armin Gerard 
Clement, Silver Spring, Md.; James B. Coppedge, Tulsa, Okla.; 
Robert D. Corette, Butte, Mont.; Edwin Tanner Cosby, Wash- 
ington, D. C.; Max Cutler, New York, N. Y.; Paul Phellis Dull, 
Celina, O.; Harold M. Eastvold, Canton, S. D.; Goethe Faust, 
Greensburg, Pa.; Milton P. Firestone, St. Paul, Minn.; Paul 
Lynn Friedman, Pittsburgh, Pa.; Thomas Jackson Gold, Jr., 
High Point, N. C.; Walser S. Greathouse, Seattle, Wash.; Al- 
bert Gordon Heins, Knoxville, Tenn.; William S. Holden, Idaho 
Falls, Ida.; Frank D. Hollifield, Birmingham, Ala.; Alvin €. 
Johnson, Indianapolis, Ind.; Paul J. Kaveney, St. Louis, Mo.; 
Ernest V. Keith, Dover, Del.; Daniel J. Layton, Jr., George- 
town, Del.; Jerome S. Lieb, Newark, N. J.; Russell R. Linker, 
Tulsa, Okla.; Oswald Maeland, Chicago, Ill.; Adolph I. Man- 
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delker, Milwaukee, Wis.; Paul J. McGough, Minneapolis, Minn.; 
Jesse Robert Mengel, San Francisco, Calif.; Ivan V. Metzger, 
Williston, N. D.; Daniel Grove Moler, Martinsburg, W. Va.; 
William Franklin Ness, Jr., Buffalo, N. Y.; Frank V. Nicholsen, 
Austin, Minn.; John W. Oast, Jr., Norfolk, Va.; Gustavus 
Adolphus Ohlinger, Toledo, O.; Henry Ellwood Otto, New York, 
N. Y.; Wayne W. Owen, Little Rock, Ark.; Alfred M. Pence, 
Laramie, Wyo.; Robert Hill Polk, Franklin, Tenn.; Ellis Leslee 
Quiett, Jr., Tulsa, Okla.; Edward Payson Ripley, Santa Fe, 
N. M.; Arvin O. Robb, Baker, Ore.; Oscar Melick Ruebhausen, 
New York, N. Y.; Walter Edward Sebesta, Burlington, Ia.; 
William DuBose Sheldon, Washington, D. C.; Harry Shereff, 
New York, N. Y.; Louis Hyman Shereff, New York, N. Y.; 
Dave F. Smith, Los Angeles, Calif.; Winter N. Snow, Grand 
Rapids, Mich.; Jean P. Tonkoff, Yakima, Wash.; Edgar Tur- 
lington, Washington, D. C.; Paul Vallee, Los Angeles, Calif.; 
Howard Lee Van Arsdale, Louisville, Ky.; Samuel E. Weins- 
henker, Chicago, Ill.; Philip H. Welch, Portland, Me.; Harold 
M. Wilson, Akron, O.; Benjamin S. Wolman, Albany, N. Y.; 
— Young, Nutley, N. J.; Gordon Elmo Young, Malvern, 
Ark. 


OHIO PRACTITIONERS’ LAW 


The Ohio legislature has passed a bill amending section 
499-6 of the state’s general code so as to make it possible for 
others than attorneys to practice before the Ohio public utili- 
ties Commission. The new law says that “any person who is 
a citizen of the United States and who is a regular salaried 
employe of the person, firm or corporation directly concerned, 
or a chamber of commerce, in matters of general character 
in which the majority of their members are directly concerned, 
and who shall manifest to the satisfaction of the commission 
that he is possessed of the necessary qualifications to enable 
him to render valuable service before the commission and is 
otherwise competent to advise and assist in the presentation 
of matters before the commission incident to the transporta- 
tion of passengers or properties and facilities pertaining 
thereto, shall be permitted to appear before the public Utili- 
ties Commission of Ohio in the determination of transportation 
matters involving questions of fact only.” The act also au- 
thorizes appearances before the commission by accredited rep- 
resentatives of organized labor in matters respecting the en- 
forcement of safety laws. 

The bill was fostered by the Ohio Association of Trans- 
portation Practitioners, an association organized early in 1938, 
after the commission had ruled that only attorneys at law 
could appear before it in a representative capacity. Mendel 
A. Keith, general traffic manager, International-Stacy Cor- 
poration, Columbus, is president of the association, and John 
R. Meeks, traffic commissioner, Akron Chamber of Commerce, 
is secretary-treasurer. 


UNAUTHORIZED PRACTICE OF LAW 


Editor The Traffic World: 

The bar associations in many states, particularly the 
Philadelphia Bar Association, have said they do not approve 
the practice of non-lawyers before the Interstate Commerce 
Commission, and it is indicated that this is part of the cam- 
paign against what they deem unauthorized practice of law. 

In the April 29, 1939, Traffic World, page 976, there ap- 
peared an article entitled “Unauthorized Practice of Law.” I 
quote from the last paragraph of this article: 


“The prevalence of unauthorized law practice,’’ Judge Levinthal 
said, ‘‘was giving the legal profession serious and increasing concern 
and the plaintiff, a committee representing the Philadelphia Bar 
Association, and its counsel were to be commended for their profes- 
sional zeal in instituting the suit and for the thoroughness and ability 
with which they had prosecuted it.’’ Judge Levinthal also said ‘‘it 
was not to protect the economic interests of the members of the bar, 
but rather to safeguard the rights of the general public that the prac- 
tice of law is restricted to lawyers only.”’ 


We can have no legitimate quarrel with the restriction of 
the practice of the law to qualified lawyers, but should not 
this same protective limitation be extended to other fields of 
quasi-public endeavor, including traffic practice? The law is 
a jealous mistress and requires assiduous application by one 
who would attain success. The same is true for traffic work 
and its many and varied regulations, customs, and practices 
are a distinct study in themselves. If, as a famous Chief Jus- 
tice of Judge Levinthal’s state said seventy-five years ago, 
“God forbid that any man know all the law,” how applicable 
that statement must be were traffic regulations included. 

Much of the adverse criticism directed to the Interstate 
Commerce Commission is due to unfamiliarity with the quali- 
fications of the capable traffic manager. 

I am firmly convinced that the bar associations are. defeat- 
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ing their own purpose by using “the public interest” as their 
argument. A person suffering from a bad tooth will not go 
to a physician to have his tooth extracted—he requires the 
services of a dentist. By the same token, industry will not 
go to a lawyer endeavoring to seek a solution for its traffic 
problems—it demands the services of a transportation expert, 
and this expert is the traffic manager. 

The day of specialization is here, and a capable traffic 
manager is a specialist, dealing in all phases of transportation 
and transportation law. 

The fact is that, before anyone is permitted to practice 
before the Interstate Commerce Commission, he must con- 
clusively prove to the Commission that he is capable of pro- 
tecting the public interests in so far as his profession is 
concerned. 


Judge Levinthal, together with all his judicial colleagues 
of Pennsylvania, jealously insist on the exclusive right to de- 
termine who shall and who shall not practice in his court. 
Why, then, should not this same prerogative be enjoyed by the 
Commission ? 


Another significant fact is that our industries continue to 
entrust their great responsibilities to their transportation 
executives and not their general counsel. Industry has accepted 
and is very much aware that the traffic department, super- 
vised by a capable traffic manager, is a part of the organiza- 
tion the same as the sales and production departments. 


This should satisfy Judge Levinthal’s great concern “for 
the protection of the public,” a categorical term so general 
as to be well nigh meaningless. Many more poignant and 
protective measures might well be taken by the learned judge. 
For example, trust companies are unabashed in their prac- 
tice of probate law, sometimes under the beguiling appellation 
of ‘agency accounts,” and permit mere clerks arrogantly and 
wastefully to dissipate the assets of an estate whose decedent 
spent a lifetime creating a fund for the security of his family. 
Should the destitute widow or helpless orphan be so bold as 
to ask why he or she cannot receive any of the much needed 
funds, a clerk might deign to reply evasively, the tenor of 
which might be, “What are you going to do about it?” Real 
estate brokers openly advertise that they draw wills, prepare 
contracts, and draft other legal documents. Title companies 
give legal opinions on real estate titles, collection agencies 
practice commercial law, individuals advertise the procurement 
of charters, but within my knowledge Judge Levinthal offers 
no opposition to these practices. Surely these would furnish 
adequate avenues for “the protection of the public.” 


But what Judge Levinthal hopes to accomplish by his de- 
cision regarding the “unauthorized practice of law,” aimed 
solely at Commission practitioners, is beyond comprehension. 
The Pennsylvania State Board of Law Examiners lists under 
twenty-two subjects the requirements for admission to the 
bar, but one looks in vain for such a heading as “Interstate 
Commerce Commission practice.” How, then, can these re- 
quirements be essential to “protect the public” against a traffic 
manager who has spent his life in learning transportation? 

Many colleges, universities, and recognized schools have 
realized their importance in our economic structure and have 
included in their curricula the study of transportation, trans- 
portation law, and practice and procedure before the Interstate 
Commerce Commission. None of these courses is in a pre- 
scribed law course. The establishment of these courses indi- 
cates that institutions of higher learning are aware of the 
importance of technical training in transportation economics, 
traffic management, and specialized procedure required in the 
field of transportation. The objective and motive is one—to 
prepare and equipment who chose the transportation career 
to serve the transportation public and to carry on the steady 
progress in our transportation problem. 


Philadelphia, Pa., June 16, 1939. 


N. & W. WINS HARRIMAN MEDAL 


The E. H. Harriman medal, for the outstanding safety 
record among the larger Class I railroads of the United States 
in 1938, has been awarded to the Norfolk and Western. The 
presentation was made at New York June 20 by W. A. Harri- 
man, chairman of the board, Union Pacific, to W. J. Jenks, 
president of the Norfolk and Western at a luncheon at the 
Yale Club. Mrs. Mary W. Harriman founded the award in 
memory of her husband, the late E. H. Harriman. The Nor- 
folk and Western last won the award in 1926. Passenger 
casualties on the railroad on the basis of passenger miles in 
1938 were 85.6 per cent below the average of the three years 
from 1923 to 1925, inclusive, and the employe casualties on 
the basis of man-hours worked in 1938 was down 83.7 from 
that three-year average. 


Daniel J. Corry. 
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Questions and Answers 


N this column will be answered questions of both legal and practical 
nature that confront persons dealing with traffic. A specialist on inter- 
state commerce law, who is a member of our special service department, 
will give his opinion in answer to any simple question relating to the law 
of interstate transportation of freight. The same man, with long experience 
and wide knowledge, will answer questions relating to practical traffic prob- 


lems. We do not desire to take the place of the traffic man but to help him 
in his work. 


The right is reserved to refuse to answer in this column any question, 
legal or traffic, that it may appear to us unwise to answer or that involves a 
situation too complex for the kind of investigation herein contemplated. If a 
more comprehensive answer to a question is desired than is thought proper for 
this column, the department will answer it by letter for a reasonable charge. 


No attention will be paid to anonymous communications or questions 
from nonsubscribers. 


Address Questions and Answers Department, 
Traffic Service Corporation, Earle Building, Washington, D. C. 
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Reconsignment—Duty of Carrier to Use Diligence in Effecting 
Reconsignment 


Massachusetts.—Question: What would be considered rea- 
sonable time in the transmission of a diversion order? If a car 
was held at a point which had a closing hour say at five o’clock 
to insure departure therefrom and the order had been placed 
at another point at four o’clock and the actual time for trans- 
mitting would only take approximately 15 to 20 minutes, would 
it be fair to consider that the carrier had sufficient time to get 
the order to point of diversion so that the car could make 
the train in question? 

Answer: There are several decisions of the Commission in- 
volving the question of whether, in accordance with provisions 
of their tariffs, they have used due diligence in the reconsign- 
ment of shipments. See Beaumont Export & Import Co. vs. 
Louisiana & Western R. R. Co., 151 I. C. C. 215; Huber vs. 
Georgia & F. Ry. Co., 118 I. C. C. 282; Newsome Feed & Grain 
Co. vs. Cleveland, C. C. & St. L. Ry. Co., 104 I. C. C. 269, and 
Humble Oil & Refining Co. vs. New York Cent. R. Co., 93 
L. © €. sat. 

In the instant case, the time elapsing between the placing 
of the order for reconsignment and the closing hour at point 
of reconsignment is rather short, but apparently long enough 
to accomplish the reconsignment, if acted upon immediately. 
We assume that the time of departure of the train from the 
reconsigning point was sufficiently subsequent to the closing 
hour to enable the carrier to place the reconsigned car in the 
train for forwarding to the reconsigned destination. 


Delay to Perishable Goods—Liability of Carrier 


Massachusetts.—Question: In the matter of refrigerated 
cars, what effect would a day’s delay have upon them aside 
from loss due to market decline? If a car was traveling under 
certain rules other than full refrigeration and the car arrived 
one day late, showing considerable decay, would the carrier be 
held responsible for the loss or could they disclaim all liability 
on the defense that one day’s delay could not affect the condi- 
tion of a commodity in a transcontinental movement? Would 
the refrigeration service given the car have any effect on the 
defense of the carrier? 


Answer: A carrier is not an insurer against delay in the 
transportation of goods. The principle on which the carrier’s 
extraordinary liability is founded does not extend to the time 
occupied in transporting the goods. As to the time of delivery, 
their liability stands on the same ground as that of ordinary 
bailees for hire. Hence, the rule is one of general application 
that, in the absence of special contract binding the carrier to 
deliver within a specified time, mere delay in transportation 
does not create any liability to respond in damages. As to the 
diligence and care required in completing the express or im- 
plied contract for transportation only, the rule is that the 
carrier is bound to use reasonable diligence and care, and 
that only negligence will render it liable, unless a stipulated 
time is fixed in the contract. The shipper assumes the risk 
of unavoidable accidents, and of usual and ordinary delays 
incident to the ordinary conduct of the carrier’s business. 
Nevertheless, if damage results from failure, without good 
excuse, to deliver the goods at their destination within a reason- 
able time, the carrier is liable for such damage; and the rule 
applies to shipments of live stock as well as to other classes of 
property or goods shipped. When a common carrier undertakes 
to convey goods, the law implies a contract that they shall be 
delivered at destination within a reasonable time, in the absence 
of any special agreement as to the time of delivery. This duty, 
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it is said, is as obligatory as the duty to deliver safely. And 
the principle applies, although there is a written contract for 
the shipment which contains no stipulation as to the time 
within which the goods are to be delivered. The law will 
nevertheless imply an undertaking to carry within a reasonable 
time. Furthermore, if a delay in transportation shall occur 
from whatever cause, the carrier must take care, by such steps 
as lie within its power, to protect the goods shipped, to the 
end that the same shall be fully insured against increased 
danger or injury on account thereof, and the requirement for 
commensurate care is equivalent to the highest degree of care 
possible to the situation and necessary to safety. 

The law does not attempt to fix by rule what is a reason- 
able time. What is a reasonable time is not susceptible of being 
defined by any general rule, but the circumstances of each 
particular case must be adverted to in order to determine what 
is a reasonable time in that case. The mode of conveyance, the 
distance, the season of the year, the character of the weather, 
the ordinary facilities for transportation, and an unusual rush 
of business, if there was such, are to be considered in deter- 
mining whether in the particular case there has been an unrea- 
sonable delay. So also in determining what is a reasonable 
time for transportation the character of the freight shipped is a 
very important consideration. It is obvious that what would be 
a reasonable time for the transportation of one kind of freight 
would not be for another kind. Accordingly some cases hold 
that, where the goods are perishable or peculiarly liable to 
injury from delay, the carrier is bound to use more expedition 
than where ordinary freight is being carried, and the reason- 
able time in such instances is a shorter period than in other 
cases owing to the special circumstances known to the parties 
at the time the undertaking was entered into. And it has been 
said that where the freight shipped is perishable it is the duty 
of the carrier to forward it by its earliest scheduled opportunity 
or by the earliest train it makes up in the course of its business. 
However, there is no absolute duty in every case to ship goods 
immediately on receipt of them merely because they are perish- 
able. While they should generally be given a preference, the 
demands of the carrier’s business, time for regular departure 
of trains, contracts and obligations already incurred, and other 
like considerations ought to be regarded in determining whether 
in any case the carrier has been properly diligent in forwarding 
the goods after the receipt thereof. In the absence of special 
contract or special circumstances which take the case out of 
the general rule the carrier is not bound to use extraordinary 
means to forward even perishable freight, or shipments of 
stock. The shipper must be understood to contemplate carriage 
by the regular trains on ordinary schedule, and hence, if he 
desires special service, he should contract for it. 

If the carrier can show that it was free from any negligence 
which contributed to the delay, the delay, however long, can- 
not be said to be unreasonable. 

The fact that the time occupied in the transportation or 
delivery of the consignment is unusual it not of itself conclusive 
of unnecessary delay, unless it is so long as clearly to compel 
a conviction that it was longer than was necessary. It must be 
so unusual as to be more reasonably attributable to the negli- 
gence of the carrier than to any of the causes of delay to 
which the transportation by reason of the mode, time, route, 
speed of carriage, or other circumstances implying negligence 
is known to be exposed. 

Proof of delivery in the usual time according to the cus- 
tom and the usual course of the company’s business is prima 
facie evidence of reasonable time. 

Application of the foregoing rules have been made in cases 
of delays of one year, seventy days, thirty days, twelve or 
fifteen days, sixty-two hours, twenty-four hours; and the rules 
have also been applied to delays in shipments of live stock. 

Where damages are sought to be recovered on the ground 
of delay in shipment, the delay must be the proximate cause 
of the loss or the injury complained of. According to the weight 
of authority, the rule is that, if the loss or the injury com- 
plained of would have occurred notwithstanding the goods 
had been shipped in a reasonable time, the carrier is not liable; 
and that, if the subsequent loss of the goods is due to an inde- 
pendent cause, the carrier will not be liable, although it has 
been guilty of a negligent delay in transportation. If, how- 
ever, the negligent delay occasions the ultimate injury which 
results from the goods nor reaching their destination in time, 
the carrier is liable, and this is so, although the loss does not 
directly result while the goods are in its possession. And the 
carrier is liable for injuries to which its negligent delay con- 
tributes, although its conduct may not have been the sole 
cause of the injury. Accordingly it will be liable even if con- 
current negligence of another carrier, or the inherent propensity 
of animals being transported, contributes to the loss. A cause 
cannot be concurrent with a proximate cause and be remote at 
the same time. Excuses which would have been good for a 
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delay had there been no negligence on the part of the carrier 
will not be available where the injury results from negligence. 
Where there has been delay, even though excusable, the carrier 
must take reasonable precautions to avoid injury resulting 
therefrom. And the carrier should notify the consignee of the 
delay if thereby resulting injury may be avoided. 

The refrigeration services given a car might have a bear- 
ing on the liability of a carrier to the extent that the class of 
service given the car on the instructions of the shipper was not 
such as would insure the transportation of the goods without 
deterioration. 

Whether or not the carrier would be liable would depend 
upon whether or not it was diligent in the forwarding of the 
goods. If its lack of diligence was the cause of the deteriora- 
tion of the goods it would be liable—otherwise it would not be 
liable. 


Overcharges—Shipments Handled by Carloading Company 


Ohio.—Question: Will you kindly furnish us ruling on the 
following: 

On shipments handled by carloading companies delivering 
to individual motor carriers for final delivery to consignee, 
these trucking companies present freight bills to cons gnees for 
transportation charges, the consignees paying the charges to 
these trucking companies. 

However, in filing claims for overcharges with the deliver- 
ing carrier, they decline such claims, suggesting that same 
should be filed with the originating carrier or the carload:ng 
companies. 

Our understanding of the Motor Carrier Act is that over- 
charge claims should be filed with the lines to whom transpvr- 
tation charges are paid, and if more than one line handled such 
shipments, the delivering carrier would handle with the con- 
necting line for their proportion of the overcharge. 

Will you please advise? 

Answer: According to our understanding of the decision 
of the Commission in Acme Fast Freight, Inc., Common Carrier 
Application, 8 M.C.C. 201, a forwarding company as such, in 
its.relation to both motor and rail carriers, is a shipper and 
therefore if a motor carrier collects freight charges from a 
consignee, it does so only as the collection agent of the for- 
warding company. 

While the motor carrier, as the collection agent of the for- 
warding company might well transmit claims for overchar _,e 
filed with it to its principal, the forwarding company, so far as 
its status as a motor carrier is concerned it can have no com- 
mon carrier relation with the consignor or consignee, the for- 
warding company being the party with whom the contract of 
carriage was entered into and the party occupying the status 
of common carrier with the consignor and consignee. 


Routing and Misrouting 


Michigan.—Question: Kindly favor us with your opinion 
of the following situation with regard to the applicable charges 
for the return movement of 100 cases of a commodity: 

The shipment was billed out of “A” to “B,” with a stop- 
off at “X” for partially unloading of 220 cases. The bill of 
lading shows a weight of 22,000 pounds, consisting of 350 cases. 
The stop-off portion on the bill of lading reads stop-off, etc., 
120 cases, 50 cases, 50 cases. However, the carbon paper over 
the shipping order portion of bill of lading set failed to take 
the impression of the figure (1) in connection with the 120 
cases, consequently freight bill was made up showing 120 cases 
to be stopped off. The shipment reaches final destination 100 
cases over. ; 

We would appreciate your citing some previous correspond- 
ing cases, as well as your opinion, as to the assessment of 
freight charges on the 100 cases back hauled to stop-off point. 

Answer: Under the decision of the Commission in Evans 
& Howard Fire Brick Co. vs. Wabash R. R. Co., 26 I. C. C. 152 
and American Agricultural Chemical Co. vs. Bangor & A. R. 
Co., 28 I. C. C. 398, the carrier is not responsible for freight 
charges incurred by reason of the failure of the shipper to 
show in the shipping order instructions which are shown in 
the bill of lading. Under the principle of this decision, it is 
our opinion freight charges may be collected from the shipper 
for the transportation of the 100 cases back-hauled from B to 
X, the stop-off point, which 100 cases moved to B by reason of 
the fact that the shipping order showed that 20 cases were 
to be unloaded at X instead of 120 cases, as shown in the 
bill of lading. 


Demurrage—Weather Interference—Notice to Carrier 


Kentucky.—Question: We would very much appreciate 
your answering the following question: 

Would you please advise if we as consignee are within our 
rights in claiming allowance on demurrage charges assessed 
by a carrier when the weather is such during the free time as 
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to prevent unloading of materials from tank cars or from open 
top cars? It is admitted by the carrier that the weather did 
prevent our unloading materials, but due to the fact a written 
request was not presented to them within thirty days, exclus:ve 
of Sundays and legal holidays, after the date on which de- 
murrage bill was rendered, we have no rightful claim. Could 
you give us your opinion on this matter, or could you give us 
citation of a similar situation on which a decision was made? 

Answer: Under the decision of the Commission in Natural 
Products and Refining Co. vs. Central R. R. Co. of N. J., 216 
I. C. C. 105, the failure of the consignee to file a claim in 
accordance with Rule 8, Section A, paragraph 1, of the Demur- 
rage Tariff, precludes the consignee from receiving the benefit 
of the additional free time allowed under the above referred 
to provisions of the Demurrage Tariff. 

While the decision above referred to relates to paragraph 
2, the same principle will apply in the case of paragraph 1, 
namely, that the provisions of the tariff may not be waived. 


Tariff Interpretation 


California.—Question: Page 411, Item 12739 of Pacific 
Freight Tariff Bureau Tariff 1, Agent Haynes I. C. C. 1295, 
reads: 


Pipe and pipe fittings, as described under the heading of ‘‘Pipe 
and Pipe Fittings’’ in the current Western Classification. 

On page 300, Item 3 of the Consolidated Freight Class fica- 
tion No. 13, under the heading of ‘Pipe’ is listed ‘Chimney 
Pipe in mixed carloads with other pipe.” Chimney p’'pe is also 
listed on page 119, Item 20. 


Chimney Pipe is a pipe and is obviously named under the 
heading of pipe. The question is what is the meaning of the 
word “describe” as used in Item 12739? The dictionary defines 
“describe” as “to give the characteristics of;” in other words 
the “sort or kind.” It is our contention that chimney pipe is 
described under the heading of pipe when it is named under 
that heading, even though the description is limited to mixed 
carloads. 


Please advise if in your opinion the rates authorized by 
Item 12739 of Tariff 1-R will apply on chimney pipe. 

Answer: While in a sense chimney pipe is described under 
the heading of “pipe” in the Consolidated Freight Classifica- 
tion, it may more truly be said that it is merely referred to; 
that is, it is not one of the articles which is listed under and 
for which ratings are provided under the heading of “pipe,” 
although it may be included in a mixed carload with sewer 
pipe. 

The fact that none of the other articles, namely, fire clay, 
clay chimney caps or tops, would be entitled to the rates pro- 
vided for in Item 12739 of the tariff to which you refer, seems 
to preclude the picking out of the one commodity, namely, 
chimney pipe, on the ground that it is described under the 
heading of pipe in the current Western Classification, within 


ae meaning of Item 12739 of Agent Hayne’s Tariff I. C. C. 
1295. 


Use of Privately Owned Refrigerator Cars 


California.—Question: We would like your views on the 
following: 


We are shippers of fresh fruits and vegetables which are 
of a highly perishable nature. 


The carriers, on whose rails we originate our shipments, 
furnish for loading standard types of refrigerator cars which 
are well kept and usually in good repair. However, these cars 
are not capable of maintaining the desired temperature neces- 
sary to properly refrigerate the merchandise. 


There are available refrigerator cars which are thermo- 
statically controlled and capable of maintaining a satisfactory 
temperature to insure the safe transportation of our merchan- 
dise. This equipment means less dead weight for the carriers, 
requires no supervision in transit, and completely eliminates 
the hazard of payment of claims resulting from faulty re- 
frigeration by virtue of the fact that we have agreed to assume 
the entire responsibility for the refrigeration device. 


In addition the employment of such equipment means a 
noteworthy reduction in refrigeration costs to the shipper and 
consumer, as well as economy to the carriers by increased 
loadings per car. 

The carriers find no fault with the equipment, but refuse 
to allow the entrance of these cars for loading on their rails 
on the grounds that they are supplying a standard type re- 
frigerator car which is in general use. 

We suffer loss of many thousands of dollars annually along 
with the carriers, due to deterioration because of a lack of re- 
frigeration. The carriers naturally do not pay for this loss 
except where it is proven they have been negligent and accord- 























COME ON! GET IN THE SWIM! 


. you're in smart company when you dive right in and join the thousands of shippers and receivers of 
merchandise freight who use Precision Transportation— the Norfolk and Western Railway's unexcelled 
freight service between the Midwest and the Virginias and Carolinas and between the North and the South. 
This transportation service has earned an outstanding reputation for efficiency, economy, and depend- 
ability. When you have freight to be moved, specify Precision Transportation — via the Norfolk and 
Western Railway. It is the most satisfactory route for your shipments. Come on .. . get in the swim 
and .. . specify Norfolk and Western service. 


For complete information regarding rates, routes, and schedules; and for assistance in the solution of 
your shipping problems, call or write any representative of the Norfolk and Western Railway's Freight Traffic 
Department. 
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ingly it must be absorbed by the shipper, growers and con- 
sumers. 

Tests prove that the proper refrigeration would eliminate 
the major portion of the losses sustained through deterioration, 
and as the equipment referred to is capable of maintaining a 
desired temperature the use of such equipment would mean 
an enormous saving annually to all concerned. 

I would appreciate your views as to whether or not the 
carriers are in their right in depriving the shippers and the 
general public of the improved method of refrigeration. 

We have not asked the carriers to assume any expense or 
liability in this connection, but have merely asked that they 
accept the equipment for loading on their rails. 

We appreciate that the employment of special equipment 
would necessarily render their own equipment inactive, how- 
ever, we cannot be led to believe that that alone is justifica- 
tion for the hindrance of progress. 

We would appreciate your advising your opinion and defi- 
nite rulings if possible, as to the legality of the carriers’ posi- 
tion and also their liability for losses sustained to shipment 
through their refusing to make available, or permit the use 
of such equipment on their rails. 

Answer: In its decision in I. & S. Docket 2887, Use of 
Ventilator or Refrigerator Cars, 201 I. C. C. 323, which de- 
cision is founded upon the decision of the Supreme Court of 
the United States in Atchison, T. & S. F. Ry. Co. vs. United 
States, 232 U. S. 199, 34 S. Ct. 291, the Commission holds that 
the carriers have the exclusive right to furnish cars for the 
transportation of freight over their rails; that a private car 
owner has no right to have his cars used as a vehicle for the 
transportation of freight over the rails of any carrier without 
its consent. 

In the decision referred to above, the Supreme Court of 
the United States stated that whatever transportation service 
or facilities the law requires the carrier to supply, they have 
the right to furnish; that they can, therefore, use their own 
cars and cannot be compelled to accept those tendered by 
the shipper on condition that a lower freight rate be charged. 

The decision of the Interstate Commerce Commission to 
which reference is made above does not contain any findings 
as to the suitability or protective qualifications of the refrig- 
erator equipment furnished by the carriers. 

However, as a carrier is obligated to transport perishable 
goods which it receives for transportation without injury there- 
to and is liable for injury which results from its failure to 
furnish the proper equipment, it appears to be the right of the 
carrier to determine the class of refrigerator equipment it will 
use. 


Routing and Misrouting—Switching Delivery Versus Road 
Haul for Terminal Carrier 


Pennsylvania.—Question: A bill of lading covering a car- 
load of freight is turned over to the initial line with only rout- 
ing shown on route line, for example, A. & Z. R. R. delivery. 

The initial carrier has no direct connection with the de- 
livering carrier, but does have several intermediate carriers 
who connect with the delivering carrier, but do not reach the 
destination. Should the initial carrier elect to use an inter- 
mediate carrier that does reach the destination, what are the 
obligations of the initial carrier, if any, to protect the deliver- 
ing carrier’s road haul? Omit the word delivery when way- 
billing the car or inserting a junction point between the inter- 
mediate carrier and the delivering carrier? 

Answer: Where the term “delivery” is used in connection 
with the terminal carrier specified in a bill of lading, it is the 
duty of the initial carrier to forward the shipment via the 
route affording the shipper the cheapest rate. If the cheapest 
rate applies via a route which gives the terminal carrier a 
line haul the shipment must be forwarded via that route. If, 
however, the cheapest rate applies via a route which gives the 
terminal carrier a switch movement, the shipment must be 
forwarded via that route. Kanotex Refining Co. vs. Atch‘son, 
T. & S. F. R. R. Co., 115 I. C. C. 559. If a switching delivery 
is desired the term “switch delivery” or a term of similar 
import should, in our opinion, be used, for the reason that 
if only the term “delivery” is used, the initial carrier would 
be warranted in giving the terminal carrier a road haul, in 
the event that a cheaper rate applied via such route than 
via a route giving the terminal carrier a switch movement 
only. 

If the name of the terminal carrier only is used in the 
routing instructions, that line is entitled to a line-haul move- 
ment under the Commission’s decision in Fechheimer Iron & 
Steel Co. vs. P. R. R. Co., 51 L. C. C. 108. 


Reparation 


Ohio.—Question: Please cite us to orders or opinions of 
the Interstate Commerce Commission that we may use in con- 
nection with an informal complaint attacking rates in violation 
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of Sections 1 and 3 of the Interstate Commerce Act, particu- 
larly cases where rates charged on shipments we have received 
were practically double the rates charged to intermediate near- 
by points—say, within forty or sixty miles of our city, on like 
traffic originating at the same points of origin and involving 
hauls of from 350 to 900 miles. 

In other words, ‘during a certain period, we were charged 
on certain commodities rates considerably in excess of rates 
applicable on the same commodities to nearby points located 
directly intermediate to our city, and would like to have 
opinions or reports of the Commission covering such cases in 
informal proceedings. 

We understand it is not necessary to file formal complaints 
with the Commission for recovery of excessive charges in cases 
of this nature. 

Answer: There are four ways in which a claim for repara- 
tion may be filed with the Commission. An informal com- 
plaint may be filed by the shipper; the claim may be placed 
upon the Commission’s special docket by the carrier; a com- 
plaint may be filed with the Commission on its formal docket 
and handled either under the shortened procedure, that is, 
by memorandum of facts, or a formal complaint may be filed, 
which will be assigned for oral hearing. 

Where a claim is filed by a shipper on the Commission’s 
informal docket the Commission can issue no order directing 
the payment of reparation, it being necessary for the carrier 
to agree to pay the amount which the Commission finds to be 
due the complainant. There must, of course, be an agree- 
ment on the part of the carrier to make reparation where the 
claim is filed on the Commission’s special docket. An agree- 
ment on the part of the carrier is also a condition precedent 
to the handling of a claim under the shortened procedure. In 
other words, unless the carriers are agreeable to filing a claim 
on the Commission’s special docket, or to paying the amount 
of reparation found to be due where a claim is filed on the 
informal docket, or to handling a claim under the shortened 
procedure, you must file a formal complaint, which may be 
set down for hearing and oral argument, if requested. 


Equipment—Duty of Carrier in Furnishing 


illinois —Question: An order was placed with a carrier 
for a car for loading flour. A car which had been unloaded 
at our elevator was furnished. This car originally contained 
wheat. The car was loaded with fresh-milled flour. The car 
arrived at destination with live weevil and lading is accepted 
by consignee at a considerable loss. A claim was filed with 
the carrier for this loss. It develops that the wheat loaded 
in this car contained live weevil. This was known by the grain 
department at time of purchase, but was not known by the 
traffic department when this car was furnished to the mill for 
flour loading by the carrier. The mill is free from weevil, 
holding certificate to this effect. Is the carrier liable? 


Answer: Where the shipper of goods voluntarily select 
vehicles himself, by virtue of express contract or under cir- 
cumstances which charge him with full knowledge of their 
capabilities and defects, relying on his own judgment and 
not on the duty of the carrier, the carrier is not liable for loss 
or injury caused by defects (Edward Frolich Glass Co. vs. 
Pennsylvania Co. (Mich.), 101 N. W. 223; Nicholson vs. St. 
Louis, etc., R. Co. (Mo.), 124 S. W. 573; Densmore Commission 
Co. vs. Duluth, etc., R. Co. (Wis.), 77 N. W., 904), except such 
as are latent and not readily discoverable (Seaboard Air Line 
R. Co. vs. McRea (Ga.), 80 S. E. 211). Nevertheless, it should 
appear either that there was a distinct agreement by the ship- 
per to assume the risk of the sufficiency of the car furnished 
(Ogdensburg, etc., R. Co. vs. Pratt, 22 Wall. (U. S.), 125 L. 
ed. 827; Cleveland, etc., R. Co. vs. Louisville Tin, etc., Co., 111 
S. W. 358; Forrester vs. Sou. R. Co., 61 S. E. 524), or that the 
shipper did not leave the selection of the car to the carrier, 
but assumed that duty himself (Cleveland, etc., R. Co. vs. 
Louisville Tin Co., 111 S. W. 358). And it has been held that 
a consideration is necessary to render a contract of the char- 
acter under consideration valid. Seaboard Air Line R. Co. vs. 
McRea, 80 S. E. 211. The mere fact that the shipper had 
inspected the car will not exempt the carrier from liability 
caused by such defects. No duty rests on the shipper to in- 
spect a car furnished by a carrier or to exercise care to know 
whether the car is in condition. 

Under the above statement of the law relating to the duty 
of the carrier in the furnishing of equipment and its liability 
for injury to goods resulting from defects therein or to condi- 
tions which render such equipment unsuitable for the trans- 
portation of goods loaded therein, it seems apparent that a 
carrier can be held liable for the injury caused by the leaky 
car. The law imposes upon the carrier the duty to furnish a car 
suitable for the loading of any goods therein. It is true that it 
has been held that where a shipper is afforded an opportunity to 
select the vehicle in which his goods shall be transported and 
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makes such selection with knowledge of the defects of the 
vehicle the carrier is not liable for injuries resulting there- 
from (Schreiver Milling & Grain Co. vs. Chicago, G. W. R. 
Co., 246 S. W. 647), but the contrary was held in Devita vs. 
Payne, 184 N. W. 184. 

The facts as recited by you are not in our opinion such 
as to charge you with knowledge of the defects or the unsuit- 
ability of the car for the loading of flour, within the perview of 
the decision in the Schreiver Milling & Grain Co. case, above 
referred to, considering this case to be controlling in the juris- 
diction in which suit would be brought by you, in that the un- 
suitability of the car was not known by your shipping depart- 
ment. 





REDUCED PASSENGER FARES 
Eastern railroads have filed their tariffs establishing re- 
duced round trip passenger fares, effective June 30. They 
received permission, early in June, to make them operative 
on five days’ notice. 





CENTRAL WESTERN BOARD CARLOADING FORECAST 


Carloadings in the territory covered by the Central West- 
ern Shippers’ Advisory Board in the third quarter of 1939 will 
be 1.7 per cent fewer than they were in the third quarter of 
1938, according to figures contained in reports of commodity 
committees submitted at the summer meeting of the board at 
the Broadmoor Hotel, Colorado Springs, June 10. The reports 
predicted a loading of 208,960 of the 25 commodities covered as 
compared with 212,493 cars actually loaded in the third quar- 
ter of last year. Increases were predicted on 12 commodities, 
decreases on 11, while 2 were expected to load the same as last 
year. Heaviest increases were predicted on brick and clay prod- 
ucts, 23.9 per cent; iron and steel, 21.7 per cent; salt, 15.7 per 
cent; ore and concentrates, 13.3 per cent; lime and plaster, 8.8 
per cent, and chemicals and explosives, 8.3 per cent. Heaviest 
decreases were predicted on fresh fruit other than citrus, 25.6 
per cent; lumber and forest products, 9.7 per cent; grain, 7.6 
per cent; cement, 5.6 per cent, and coal and coke, 5.4 per cent. 


PIPE LINE STATISTICS 


The Commission has issued a preliminary abstract of 
statistics of oil pipe line companies for the years ended Decem- 
ber 31, 1938 and 1937. The compliation, state No. 3927, is pre- 
pared by its Bureau of Statistics, and represents sixty-one 
companies. 

Those companies had total operating revenues of $228,211,- 
228 in 1938 as compared with $248,645,057 in 1937, according 
to the compilation. Operating expenses amounted to $98,756,- 
426 in 1938 as against $99,641,087 in 1937. The total pipe-line 
taxes were $34,327,104 in 1938 as compared with $38,562,724 
in 1937. The companies operated 38,871 miles of gathering lines 
and 57,102 miles of trunk lines in 1938 as compared with 
40,062 and 56,550, respectively, in 1937. They transported in 
1938, 859,147,582 barrels of refined and crude oil, originated 
on line, as compared with 948,348,365 in 1937. 

The compilation also shows that in 1938 the average num- 
ber of employes was 21,770 and the compensation was $42,522,- 
775 as compared with 24,168 and $45,054,857, respectively, in 
1937. 


CONTAINER STANDARDS 


The division of simplified practice of the National Bureau 
of Standards of the Department of Commerce has announced 
that simplified practice recommendation R91-32, glass con- 
tainers for preserves, jellies and apple butter has been re- 
affirmed again without change by the standing committee of 
the industry. This recommendation, which covers a simplified 
list of sizes for glass containers for preserves, jellies and apple 
butter, became effective, in its original form, in 1929, was re- 
vised in 1931 and reaffirmed in 1935. 

The division has announced that simplified practice recom- 
mendation R20-28, steel barrels and drums, has been reaffirmed 
again without change by the standing committee of the in- 
dustry. This recommendation, which covers a simplified I'st 
of standard stock types and sizes (capacities) of steel barrels 
and drums, became effective in its original form in 1925. It 
a revised in 1927 and reaffirmed in 1929, 1931, 1935 and 
1937. 

Copies of these recommendations may be obtained from the 
Superintendent of Documents, Government Printing Office, 
Washington, D. C., for five cents each. 





CHANGES IN DOCKET 
Hearing in MC 41041, Sub. 1, assigned June 16, at Baltimore, Md., 
was cancelled. 
Hearing in MC 41770, Sub. 1, assigned for June 17, Wilmington, 
Del., was cancelled. 
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Hearing in MC 49323, assigned for June 21, at Hartford, Conn., was 
postponed indefinitely. 

Hearing in I. & S. 4622, assigned for June 21 at Brooklyn, N. Y., 
was cancelled and reassigned for July 12, Brooklyn, N. Y., at Hotel St. 
George, before Examiner Trezise. 

Hearing in I. & S. 4613, assigned for June 21, at Brooklyn, N. Y., 
was cancelled and reassigned for July 12, Brooklyn, N. Y., Hotel St. 
George, before Examiner Trezise. 

Hearing in No. 28266, assigned for June 21, at Brooklyn, N. Y., was 
cancelled and reassigned for July 12, Brooklyn, N. Y., Hotel St. George, 
before Examiner Trezise. 

Hearing in Fourth Section Application No. 17712, assigned for June 
22 at Washington, D. C., was postponed to a date to be fixed. 

Hearing in Fourth Section Application No. 17771, assigned for 
June 23, at Washington, D. C., was postponed to a date to be fixed. 

Hearing in MC 1502, Sub. 14, assigned June 19, at Cleveland, O., 
was postponed to a date to be fixed. 

Hearing in I. & S. M-705, assigned for June 21, at Jackson, Miss., 
was cancelled. 

Hearing in finance 9923, assigned for June 21, at Washington, D. C., 
was cancelled and reassigned for June 29, Washington, D. C., before 
Examiner Kirby. 





NEW COMPLAINTS FILED 
No. 28280, Champion Paper & Fibre Co., Hamilton, O., vs. A. G. S. 
et al. 

Unreasonable rate, wet woodpulp, Houston, Tex., 
N. C. Asks reparation. (H. T. Ratliff, Hamilton, O.) 

No. 28282, Oklahoma Horse & Mule Commission Co., Oklahoma City, 
Okla., vs. A. T. & S. F. et al. 

Unreasonable rates and charges, horses and mules, between points 
in Idaho, Iowa, Montana, Nebraska, New Mexico, Oregon, Utah, 
Washington and Wyoming, on the one hand, and points in Okla- 
homa and Texas, on the other. Asks reasonable rates and repara- 
tion. (Leffingwell, Currie & Davis, 1908 Santa Fe Bldg., Dallas, 
Tex.) 

No. 28283, Jeffery-Quest Foundry Co., Minneapolis, Minn., vs. G. N. 

Rates and charges, soil pipe and fittings, cast iron, Minneapolis, 
Minn., to Williston, N. D., in violation of sections 1 and 3, the 
undue preference alleged being for complainant’s competitors at 
Birmingham, Ala., and other points. Asks reasonable rates and 
reparation. (J. F. Quest, 900 Fourth St. South, Minneapolis, Minn.) 

No. 28284, Traffic Bureau, Lynchburg Chamber of Commerce, for 
Lynchburg Iron & Metal Co., Lynchburg, Va., vs. Erie et al. 

Unreasonable rates and charges, scrap iron, points in southern 
Virginia to points in Ohio and Pennsylvania. Asks reasonable rates 
and reparation. (W. G. Burnette, 209 Lynch Bldg., Lynchburg, Va.) 

No. 28285, Nueces County Navigation District No. 1, Corpus Christi, 
Tex., vs. A. & S. et al. 

Rates and charges, cotton, points in Texas, Oklahoma and New 
Mexico to Corpus Christi, Tex., for interstate domestic, export 
and coastwise movement, in violation of sections 1 and 3, the undue 
preference alleged being for competing Gulf ports. Asks reasonable 
rates. (Byrd Harris, 408 Gugenheim-Cohn Bldg., Corpus Christi, 
Tex.) 

MC C-132, commodities between Winchester, Va., and District .of Co- 
lumbia, Maryand and Virginia. 

Investigation instituted by the Commission, division 5, into the 
reasonableness and lawfulness otherwise of motor common carrier 
rules, regulations, rates and charges on apple butter, vinegar, gro- 
ceries, and fertilizer and fertilizer materials, and other commodities 
between specified points in Virginia, District of Columbia and Mary- 
land. 

No. 28286, granite, Vermont to trunk line and New England points. 

Investigation instituted by the Commission, on its own motion, 
into the lawfulness of rates, charges, rules, regulations and prac- 
tices of common carriers by railroad, by water and by motor 
vehicle, subject to parts I and II of the interstate commerce act, 
with respect to the transportation of stone or granite from points 
in Vermont to points in Connecticut, Delaware, District of Co- 
lumbia, Maine, Maryland, Massachusetts, New Hampshire, New 
Jersey, New York, Pennsylvania, Rhode Island and Vermont. 

MC C-138, peanuts, Petersburg and Suffolk, Va., to Lebanon, Pa. 

Investigation instituted by the Commission, division 5, on its 
own motion, into the reasonableness and lawfulness otherwise of 
rules, regulations and commodity rates on peanuts by motor from 
Petersburg and Suffolk, Va., to Lebanon, Pa., published in supple- 
ment 2 of MF-I. C. C. No. 9 of Jimmie Thomas Bryant, dba J. T. 
Bryant, Petersburg, Va. 

No. 28287, Associated Distributors, Salt Lake City, Utah, et al. vs. 
Bamberger Electric et al. 

Rates and charges, watermelons, cantaloupes, including casaba, 
honey dew and Persian melons, and cabbage, onions and class C 
vegetables as described in item 80 of Agent J. P. Haynes’ tariff 
58-K, I. C. C. 1274 and item 70 of his tariff 60-L, I. C. C. 1248, from 
from points in California, Nevada and Arizona to points in Colorado, 
Idaho, Montana, Oregon, Utah, Washington and Wyoming, in vio- 
lation of sections'1, 4 and 6. Ask reasonable rates and reparation. 
(H. W. Prickett, Beneficial Life Bldg., Salt Lake City, Utah.) 

No. 28289, Eastern Meat Packers Association, New York, N. Y., et al. 
vs. A. & R. et al. 

Unreasonable rates and charges, livestock, points in Alabama, 
Florida, Georgia, Kentucky, Louisiana, Mississippi, North Carolina, 
South Carolina, Tennessee and Virginia to points in New York, 
Pennsylvania, Maryland, New Jersey, Ohio and Delaware. Ask 
reasonable rates and reparation. (Wilbur La Roe, Jr., Frederick 
E. Brown, Arthur L. Winn, Jr., and Edward Gallagher, Investment 
Bldg., Washington, D. C.) : 


to Canton, 
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Doings of the Traffic Clubs 


Items for this column are solicited and when they are sent and 
not published it is because they are inappropriate or not timely. Copies 
of a club’s publication or the notices it sends to members are usually 
not sufficient, because often they are received too late to be of value. 
The Traffic World goes to press in Chicago Friday of each week. News 
of coming or past events, such as meetings, dinners and election of 
officers, is desired. If publicity is looked for it should be made the duty 
of some one in the club to keep us adequately and promptly informed. 
—Editor The Traffic World. 





The Chattanooga Traffic and Transportation Club observed 
motor carrier night at a dinner meeting at the Read House 
June 21. The speaker was Charles Ray, director of safety, 
Market Insurance Company. W. M. Stacey was chairman of 
the committee in charge of the meeting. There was a program 
of entertainment. 





Ralph J. Hanson, who was elected president of the Traffic 
Club of Cleveland at a meeting of the Chagrin Valley Country 
Club June 15, is freight traffic man- 
ager of the Akron, Canton and Youngs- 
town and the Northern Ohio railroads. 
He began his railroad career as a 
stenographer in the office of the presi- 
dent of the New York, New Haven 
and Hartford, at Boston, Mass., and 
later became secretary to the general 
freight agent of that railroad. Re- 
turning from France after the World 
War, in the course of which he ad- 
vanced from private to captain in the 
United States Army, he became gen- 
eral agent for the Lehigh Valley Ra l- 
road at New Haven, Conn. Later, he 
served that railroad as division freight 
agent at Newark, N. J., and general 
agent at Cleveland, before being ap- 
pointed to the position he now holds. He is a member of the 
board of directors of the Associated Traffic Clubs of America 
and was general chairman of the convention committees for 
the meeting of that association in Cleveland in Octber, 1938. 
The following were elected to serve with him as officers of 
the Cleveland club: First vice-president, W. A. Ruehl, traffic 
manager, lamp department, General Electric Company; sec- 
ond vice-president, G. R. Littell, terminal agent, Baltimore and 
Ohio; secretary, M. K. DeWitt, traffic manager, Lamson Ses- 
sions Company; treasurer, J. S. Schwalm, assistant traffic man- 
ager, lamp department, General Electric Company; members 
of the board of governors, R. A. Haskins, traffic manager, Great 
Atlantic and Pacific Tea Company; E. E. Kessel, traffic man- 
ager, Addressograph-Multigraph Corporation; W. J. Lawrence, 
traffic manager, Champion Rivet Company; W. J. Brennan, 
general agent, Reading-Central of New Jersey; J. E. Haas, 
commercial agent, Lehigh Valley; T. O. Lippert, general traffic 
manager, Motor Express, Inc. 





The Traffic Club of New York will hold a golf outing at 
the Crestmont Golf Club, West Orange, N. J., June 27. In ad- 
dition to the usual prize competitions, play will be for the 
Manning, Hait and D’Alton trophies. The first of two elimina- 
tion rounds for the Cooke championship cup will be played, as 
well as the final qualifying round for the president’s trophy. 
Luncheon will be served at the golf club. C. Reinitz is chair- 
man of the club’s sports committee, in charge of the event. 


The June 27 meeting of the Traffic Club of Houston will 
be railway express day. K. N. Merritt, general sales manager, 
Railway Express Agency, New York, N. Y., will speak on 
“Personalized Selling and Its Relation to Transportation.” A 
life membership will be presented to E. K. Stone, retired, for- 
merly with the Railway Express Agency. 





The Traffic Club of Battle Creek, Mich., will hold a silver 
anniversary party at the Battle Creek Country Club July 6. 
There will be golf in the morning and afternoon. Luncheon 
and dinner will be served. 

The Los Angeles Transportation Club was host to the mem- 
bers of the freight claim prevention committee of the Pacific 
Coast Transportation Advisory Board at a luncheon at the 
Pacific Electric Building June 22. The following were the 
speakers: C. W. Mann, senior pomologist, U. S. Department of 
Agriculture, “Improvement of Ventilation Service for Fruit and 
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Vegetable Shipments’; L, L. Schwarz, traffic manager, Pacific 
Gas and Electric Company, San Francisco, “Damages to Enam- 
eled Stoves and Refrigerators,” and Paul Burns, manager, Uni- 
versal Carloading and Distributing Company, “The Part Played 
by Forwarding Agencies in Freight Claim Prevention Activi- 
ties.” The affair was arranged by the club’s educational com- 
mittee, J. W. Witherspoon, regional traffic manager, United 
States Rubber Company, chairman. 

The Cedar Rapids, Iowa, annual traffic men’s outing will 
be held at the Cedar Rapids Country Club September 20. 
Charles Shackell, traffic manager, Pennick and Ford, Ltd., is 
general chairman of the committees in charge. Last year 413 
railroad and industrial traffic men participated. 

There were 250 members and guests in attendance at the 
annual outing of the Canton Traffic Club at the Brookside 
Country Club June 6. More than 175 participated in the golf 
tournament. Frank Bailey and A. H. Senior presided at the 
distribution of more than 100 prizes at the dinner held in the 
evening. Bert Ladley, superintendent of transportation and 
labor, Republic Steel Corporation, Massilon, O., was the toast- 
master. 





The annual golf outing of the Traffic Club of Detroit will 
be held at the Meadowbrook Country Club June 28. Dinner 
will be served. Eenie Shave, Meadowbrook professional, will 
give free golf instructions. K. A. Moore, assistant traffic mana- 
ger, Automobile Manufacturers’ Association, is in charge of ar- 
rangements. 





G. J. Mitchell, the new president of the Charlotte Traffic 
and Transportation Club, is district freight agent for the 
Clinchfield Railroad in that city. He 
was born in Chester County, S. C., and 
educated in the public schools of that 
state. In 1903 he began work as agent 
and telegraph operator for the Central 
of Georgia and later became operator 
and quotation clerk in the division 
freight offices of that railroad at Chat- 
tanooga, Tenn. Successively, then, he 
was connected with the Ocean Steam- 
ship Company; Texas Steamship Com- 
pany; Atlanta, Birmingham and At- 
lantic Railway; Georgia, Florida and 
Alabama Railway, and the Chatta- 
nooga and Southern. On the indus- 
trial side, he has been secretary and 
traffic manager for the Charlotte Au- 
tomotive Trade Association, and sales 
manager for the J. H. Ham automobile 
distributing agency. Except for two 
years’ furlough, his connection with the Clinchfield Railroad 
has been continuous since 1909, first as soliciting and traveling 
freight agent at Spartanburg, S. C., then as commercial agent 
at Columbia, S. C., and Charlotte, and, since 1930, in the posi- 
tion he now holds. 





Former commissioner B. H. Meyer will be the guest of 
honor and speaker at a joint luncheon of the Traffic Club of 
Chicago and the Chicago area members of the Association of 


Practitioners before the Commission, at the Palmer House 
June 29. 


The Tri-City Traffic Club will hold its annual outing at 
the Short Hills Country Club, East Moline, Ill., July 13. There 
will be golf, soft ball, tennis, badminton and cards. Luncheon 
and dinner will be served. 


The newly organized Traffic Club of Springfield, Mo., 
adopted a constitution and elected officers at a meeting June 
19. The club will hold its regular meetings the second Monday 
of each month in the Springfield Chamber of Commerce build- 
ing. Officers of the club are: President, H. A. Baker, St. Louis- 
San Francisco Railroad; first vice-president, G. C. Ashley, 
M. F. A. Milling Company; second vice-president, T. W. Man- 
ning, Powell Brothers Truck Line; secretary-treasurer, George 
Helfrecht, Springfield Grocer Company; members of the board 
of directors, Ray Adams, Missouri Pacific; W. L. English, St. 
Louis-San Francisco; A. H. Hicks, Reddish Truck Line; S. E. 
Lemons, Reynolds Manufacturing Company; E. J. Lundstrom, 
Eisenmayer Milling Company; Jack Otterson, Ozark Truck 
Lines; Robert Sullivan, Lipscomb Grain and Seed Company; 
E. J. Weigel, Springfield Flour Mills. 

The following have been appointed to represent their re- 
spective clubs as delegates and alternates at the convention 
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The Trafic Verld $$... 


JUNE—NATIONAL DAIRY MONTH 


To develop Northwest dairying into a big industry, James J. Hill— 
“Empire Builder’? and founder of the Great Northern Railway—early 
extended the use of prize, blooded stock to improve dairy herds. Today—= 
due to this farsighted policy, and to the constantly improved facilities 
of the Great Northern—products of the Northwest dairies: butter, 
cheese, powdered milk, condensed milk—are used throughout America. 
On the basis of ability to render economical and efficient service, this 
great railroad solicits your freight and travel business. 
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of the Associated Traffic Clubs of America at San Francisco 
June 26, 27 and 28: Traffic Club of Baltimore: Delegates, M. A. 
Myers, general freight agent, Canton Railroad; W. E. Soper, 
traffic freight agent, Quaker Line; alternates, A. E. Stow, 
operating manager, American-Hawaiian Steamship Company; 
C. J. Walsh, general traffic manager, Doughnut Machine Cor- 
poration. Los Angeles Rail and Water Club: Clarence D. Taube, 
Pacific Freight Lines. Transportation Club of Dallas: L. W. 
Land, southwestern freight agent, Baltimore and Ohio-Alton. 
Traffic-Club of St. Louis; W. C. Bergman, general manager, 
southwestern division, National Carloading Corporation; J. J. 
Hoban, traffic manager, Hunter Packing Company. Twin City 
Women’s Traffic Club: Hazel M. Williams, Minneapolis and 
St. Louis; Sarah O’Seamer. Traffic Club of Houston: E. M. 
Burk, Southern Steamship Company. Los Angeles Transporta- 
tion Club: C. F. Matlin, J. W. Litherspoon, E. F. LaFaivre, S. F. 
Mattoon, L. G. Wilson, W. O. Narry, and Fred Hooper Women’s 
Traffic Club of Los Angeles: Bess Anderson, Pacific Consolida- 
tors; Josephine M. Anderson, Western Freight Association; Lil- 
lian Blythe, Universal Transcontinental Freight Service; Edith 
Roberts, Commercial News; Edna Ebright, California Railroad 
Commission. Winston-Salem Traffic Club; A. S. Kennickell, 
Jr., general agent, Atlanta and West Point Railroad. Traffic 
Club of Atlanta: M. M. Emmert, traffic manager, Coco Cola 
Company. Fox Valley Traffic Club: Edgar Hallberg, freight 
claim department, Chicago and North Western. 


The Transportation Club of St. Paul will hold a ladies’ 
party at the White Pine, Inn., Bayport, Minn., June 30. Din- 
ner will be served. There will be dancing and cards and favors 
for the ladies. Otto D. Kettwig is chairman of the committee 
in charge. The golf tournament planned by the club for June 
21 at Midland Hills Golf Course was postponed to June 26. 


The Fox Valley Traffic Club will hold its annual outing at 
St. Andrews Golf Club, St. Charles, Ill., August 3. In addition 
to golf, there will be baseball, horseshoe pitching and other 
sports. Luncheon and dinner will be served. R. P. Girardet, 
traffic manager, Stephens-Adamson Manufacturing Company, 
Aurora, Ill. ,is general chairman of the committees in charge. 
The club is planning to repeat the series of educational meet- 
ings as held in the winter and spring of 1938-1939. The average 
attendance at those meetings, conducted by the educational 
committee under the chairmanship of E. R. McKnight, traffic 
manager, Western-Austin Manufacturing Company, Aurora, 
was 37. The new series will begin September 8. 





Docket of the Commission 





NOTE—Items in the docket marked with an asterisk (*) have 
been added since the last issue of The Traffic World. New assign- 
ments now on the Commission's docket of dates later than herein 
shown will not bear asterisks when they do appear. Current cancel- 
lations and postponements announced too late to show the change in 
this docket will be noted elsewhere. 


June 26—Albany, N. Y.—Federal Bldg.—Examiner Frizzell: 
MC 93997—E. W. Thomas, Schenectady, N. Y., certificate. 
MC 94122—Kingston Transfer Co., Inc., Kingston, N. Y., certificate. 


June 26—Albuquerque, N. M.—Federal Bldg.—Examiner Livingstone: 
MC 89845—Explosive Transporters, Inc. (N. S. L.), Albuquerque, 
N. M. 


June 26—Birmingham, Ala.—Thomas Jefferson Hotel—Jt. Bd. 157: 
MC 6554, Sub. 2—Dixie Freight Lines, Inc., Atlanta, Ga., certificate 
to extend operations. 


June 26—Boston, Mass.—Manger Hotel—Examiner Flood: 
MC 21160, Sub. 1—Kravetz Motor Express, Chelsea, Mass., certificate 
to extend operations. 


June 26—Boston, Mass.—Hotel Lenox—Examiner Trezise: 
1. & S. 4641—Boots and shoes, Boston to New York. 


June 26—Boston, Mass.—-Hotel Manger—Examiner Naefe: 
MC 100282—W. H. Shores, Twin Mountain, N. H., certificate. 


June 26—Brooklyn, N. Y.—St. George Hotel—Examiner Freidson: 
MC 48978—Carlo Transportation Co., Inc., Newark, N. J. 


* MC 48978, Sub. 1—Carlo Transportation Co., Inc., Newark, N. J., 
permit to extend operations. 
June 26—Chicago, Iil.—Sherman Hotel—Examiner Linn: 
1. & S. M-730—Premier Trucking Service, commodities from and to 


Chicago. 


June 26—Cleveland, O.—Hotel Carter—Examiner Borroughs: 

MC 48268—Fischback Trucking Co., Akron, O., permit. 

MC 1631, Sub. 1—Walsh Auto Transportation, Cleveland, permit to 
extend operations. 


The Traffic World 


Vol. LXIII, No. 25 


June 26—Denver, Colo.—State Comm.—Jt. Bds 50 and 198: 


MC 9787, Sub. 5—J. J. Stanton Transportation Co., 
certificate to extend operations. 
MC 29746, Sub. 2—H. B. Miner Transportation Co., Denver, certificate 
to extend operations. 
June 26—Detroit, Mich.—Hotel Fort Shelby—Examiner Kassel: 
MC 49368, Sub. 2—Complete Auto Transit, Inc., Norwood, O., per- 
mit to extend operations. 
MC 30884, Sub. 1—Jack Cooper Transport Co., 
Mo., permit to extend operations. 
June 26—Joplin, Mo.—Federal Bldg.—Examiner Higgins: 
MC F-934—Frisco Transportation Co., purchase, C. A. Vicory. 
June 26—Minneapolis, Minn.—Hotel Nicollet—Jt. Bd. 146: 
MC 100112—E. F. Carroll, Truman, Minn., certificate. 
June 26—Oklahoma City, Okla.—Skirvin Hotel—Examiner Hendon: 
MC F-920—Yellow Cab Transit Co. (Okla.), merger, Bryan Motor 
Freight Lines, Inc., and Yellow Cab Transit Co. (Mo.). 
June 26—Omaha, Neb.—Hotel Fontenelle—Jt. Bd. 192: 
MC 88991—G. T. Gill and J. J. Mace, Blair, Neb., certificate. 
MC 94206—L. Montgomery, Clairinda, Ia., certificate. 
June 26—Phoenix, Ariz.—State Comm.—Examiner Croft: 
MC 17565—W. C. Burnett, Phoenix, certificate or permit. 
MC 17565, Sub. 1—W. C. Burnett, Phoenix, certificate to extend op- 
eration. 
June 26—Philadelphia, Pa.—Benjamin Franklin Hotel—Jt. 
MC 100280—H. Shelley, Philadelphia, permit. 
MC 100303—Holts Motor Express, Philadelphia, permit. 


June 26—Portland, Ore.—Multnomah Hotel—Jt. Bd. 172: 
MC 14382—-Signal Cartage Service, Inc., Portland, license. 
MC 31922—Lyon Van & Storage Co., Inc., Portland, license. 
June 26—San Antonio, Tex.—Hotel Plaza—Jt. Bds. 33 and 311: 
MC 30997, Sub. 1—R. L. Lewallen, Brady, Tex., certificate. 
June 26—Sioux City, la.—Warrior Hotel—Jt. Bd. 138: 
MC 93087—F. Nurnberg, Winside, Neb., certificate. 
MC 93156, Sub. 1—J. E. Bergerson, Wakefield, Neb., certificate to 
extend operations. 
June 26—Sioux City, la.—Warrior Hotel—Examiner 
28246—Palmer Candy Co. et al. vs. A. G. S. et al. 
June 26—St. Paul, Minn.—State Comm.—Examiner Peterson: 
1. & S. M-700—Groceries and store supplies, Twin Citles to Wis. 
MC C-133—Groceries and store supplies, Twin Cities to Wisconsin. 


June 26—St. Paul, Minn.—State Comm.—Assistant Director Boles: 
Finance 12414—Joint application of M. & St. L. Ry. Co. and M. & 
St. L. R. R. Corp., for authority under section 5(4) of interstate 
commerce act to acquire and operate separately parts of lines and 
other properties now owned by M. & St. L. R. R. Co. and operated 
by its receiver, etc. 
June 26—Washington, D. C.—Examiner Way: 
Fourth section application 17775—Minimum rates from and to south- 
ern points. 
June 26—Washington, D. C.—Examiner Cunningham: 
MC 83850, Sub. 1—Johnson’s Transfer Washington, certificate to ex- 
tend operations. 
June 26—Washington, D. C.—Argument: 
MC 2912—Burlington Truckers, Inc., Burlington, N. C., common car- 
rier application. 
1. & S. M-404—Commodities (leather) from the south to the north. 
MC 68917—H. P. Welch Co., Somerville, Mass., common carrier ap- 
plication. 
MC 62288—H. P. Welch Co., Somerville, Mass., contract carrier ap- 
plication. 
1. & S. 4618—Ex-lake grain to North Atlantic ports. 


June 27—Albany, N. Y.—Federal Bldg.—Examiner Frizzell: 
MC 91620—R. A. McGowan’'s Trucking, Malone, N. Y., certificate. 
MC 100117—N. Clickman & Son, Altamont, N. Y., permit. 
June 27—Brooklyn, N. Y.—St. George Hotel—Jt. Bd. 42: 
MC 37417, Sub. 1—C. Burnett Trucking Co., Inc., Newark, N. J., 
certificate or permit. 
June 27—Denver, Colo.—State Comm.—Jt. Bd. 50: 
MC 94821—Winscom Truck Line, Walden, Colo., certificate. 


June 27—Detroit, Mich.—Hotel Fort Shelby—Jt. Bd. 57: 
MC 59336, Sub. 3—U. S. Truck Co., Inc., Detroit, certificate to ex- 
tend operations. 


June 27—Houston, Tex.—Ben Milam Hotel—Jt. Bd. 77: 
MC 2226—Red Arrow Freight Lines, Inc., Houston, 
permit to extend operations. 


June 27—Minneapolis, Minn.—Hotel Nicollet—Jt. Bd. 142: 
MC 90824—C. E. Fisher, Taylor, Wis., certificate. 
MC 93848—Langer’s Transfer, East Ellsworth, Wis., certificate. 
MC 94798—C. Drier, Eau Galle, Wis., certificate. 
June 27—Omaha, Neb.—Hotel Fontenelle—Jt. Bds. 192 and 140: 
MC 93990—E. Almquist, Essex, Ia., certificate or permit. 
MC 94822—L. E. Frederick, Rulo, Neb., certificate. 
June 27—Sioux City, la.—Warrior Hotel—Jt. Bd. 138: 
MC 93330—F. Smith, Chambers, Neb. 
MC 95156—G. R. Jones, Magnet, Neb., certificate. 
June 27—St. Louis, Mo.—Court & Customs Bldg.—Examiner Higgins: 
MC F-933—H. M. Florman, control and management, Associated Trans- 
ports, Inc., and Automobile Convoy Co. 
June 27—Washington, D. C.—Examiner Curtis: 
1. & S. 4631—Pulpwood, N. C. and Va. to Cypress, Va. 
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OW would you like the job of 
sorting 6,000 freight cars a day 
—taking trains apart as they flow in 
from the east and west and south and 
north—putting them back together 
again in new combinations, so the 
cargo they carry can roll on its way 
to mill and market? 


That’s what happens in the maze of 
railroad tracks you see pictured here. 
And this is only one of several yards 
serving Chicago which handle a total 
of 30,000 cars every day. 


Strings of cars roll in on the tracks in 
the foreground. Car by car, each train 
is split among some three dozen tracks 
in the distance, with such speed and 
accuracy that one car can be handled 
every 20 seconds. 


These tracks can be filled and cleared 
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in two hours—in one of those miracles 
of transportation so smoothly done by 
the American railroads that the public 
takes them for granted. And what 
takes place here goes on, day and 
night, in thousands of railroad yards 
all over the country. 


It’s only because the railroads operate 
with such speed and efficiency that 
they deliver to the American public 
what is literally the finest job of low- 
cost mass transportation in the world. 


And mass transportation is modern 
transportation—the only kind of trans- 
portation which makes possible our 
modern world of mass production 
and mass distribution of the things 
which the American people need and 
enjoy. 


What’s more, this modern 
mass transportation by rail- 
roads shows steady progress 
year by year. 
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As everyone knows, passenger traffic 
is faster. And freight has been speeded 
up as well. Between many important 
commercial centers as much as 500 
miles apart, the railroads now give 
overnight freight service. Four days 
have been cut from the running time 
coast to coast. 


All that the railroads need, as far 
as government transportation policies 
are concerned, is a fair chance to earn 
a living—with no favor either for 
themselves or for their competitors. 


The Transportation Act of 1939 
(S2009), recently passed by a vote of 
70 to 6 in the U. S. Senate, is a step in 
this direction. Similar action should be 
taken by the House of Representatives. 


For better times—support your repre- 
sentatives in Congress and the state 
legislatures in every effort to establish 
A SQUARE DEAL IN TRANSPOR- 
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Personal Notes 





The Western Maryland has announced the following ap- 
pointments: C. C. Gray, assistant freight traffic manager, 
solicitation, at Baltimore, Md.; Paul T. Healy, general freight 
agent, solicitation, Pittsburgh, Pa.; A. E. Bourne, general 
agent, Cleveland, O.; E. W. Bardgett, general agent, Detroit, 
Mich.; J. P. Lynch, commercial freight agent, Chicago; L. A. 
Stossell, traveling freight agent, Chicago. 

J. L. Cook has been appointed traffic manager for the 
St. Louis-Southwestern Railway, at St. Louis, Mo., to succeed 
W. F. Knobeloch, who resigned to become chairman of the 
Southwestern Freight Bureau. 

The Union Pacific has announced the following appoint- 
ments: T. J. Dowd, assistant general freight agent, Portland, 
Ore.; Richard Ward, general agent, Tacoma, Wash.; R. J. 
Curtin, general agent, Yakima, Wash.; H. M. Adkins, general 
agent, Spokane, Wash. ; 

H. G. Naylor, formerly traffic manager for the Continental 
Oil Company, and since 1933 assistant general manager, 
Standard Oil Company of Indiana, at Chicago, retired June 21. 
Business associates honored him at a luncheon at the Black- 
stone Hotel, Chicago, June 19. 

W. W. Fell has been appointed general agent for the 
Chesapeake and Ohio at Atlanta, Ga. William W. Traywick has 
been appointed traveling freight agent to succeed Mr. Fell. 

W. E. Kleinsteiber has been appointed traffic manager, 
and John F. Marrett, assistant traffic manager for Imperial Oil 
Limited, at Toronto, Ont. Walter H. Dickie, former traffic man- 
ager, and L. R. Van Wert, former assistant traffic manager, 
both died recently. ; 

J. L. Bevan, president, Illinois Central, will present gold 
passes to 19 employes of that railroad, each of whom has been 
in its service for 50 years or more. The presentation will take 
place at a luncheon at the Peabody Hotel, Memphis, Tenn., 
June 29, with more than 75 general and division officers of 
the railroad looking on. Addition of these 19 will bring the 
total of 50-year veterans on the Illinois Central to 146. 

C. C. Fleming, Florida freight agent for the Mobile and 
Ohio, at Jacksonville, Fla., has been elected president of the 
Army and Navy Club of that city. He is also president of the 
Traffic Club of Jacksonville. 

B. F. McCoy has been appointed assistant general freight 
agent for the Missouri and Arkansas Railway at Detroit, Mich. 

S. A. Thompson, 84, retired secretary-treasurer of the 
National Rivers and Harbors Congress, died in Washington 
June 17. 

G. E. Welch has been appointed director of traffic, Stude- 
baker Corporation, South Bend, Ind. J. J. Crimmins has been 
appointed assistant director of traffic. 

A. W. Eckstein has been appointed advertising agent for 
the Illinois Central at Chicago, to succeed G. T. Savage, who 
has been assigned to special duties. 

R. G. DeGuire has been appointed city passenger agent for 
the Denver and Rio Grande Western at San Francisco, Cal. 

J. F. Marlborough has been appointed district manager for 
the Inter-State Motor Freight System at Toledo, O. C. H. 
Kauffman has been appointed district manager at New York 
City, and W. V. White, district manager at Syracuse, N. Y. 
H. D. Pickering has been appointed terminal manager at 
Toledo; E. A. Manhart, terminal manager at New York City, 
and W. E. Brown, terminal manager at Syracuse. E. J. Buikema 
has been appointed commercial agent at Chicago. 








June 27—Washington, D. C.—Examiner Cunningham: 
MC 95854—G. D. Taylor, Washington, certificate. 


June 27—-Washington, D. C.—Examiner Kirby: 
Finance 10772—C. G. W. reorganization. 


June 27—Washington, D. C.—Argument: 
MC 1470—Columbus and Chicago Motor Freight, Inc., common car- 
rier application. 
MC 41404, Sub. 1—R. K. Argo, C. R. Scates and R. G. Collier, Mem- 
phis-Montgomery extension. 
MC 1091—Garford Trucking, Inc., common carrier application. 
June 27—Yuma, Ariz.—City Council Chambers—Jt. Bd. 47: 
MC 32525—Underhill Transfer, Yuma, certificate. 
June 28—Albany, N. Y.—Federal Bldg.—Examiner Frizzell: 
MC 100157—Ormsbee Truck, Ticonderoga, N. Y., certificate. 
MC 100295—A. J. Carraro, Albany, certificate. 

June 28—Atlantic City, N. J.—Hotel Traymore—Jt. Bds. 283 and 119: 
MC 977, Sub. 1—Henry’s Express, Egg Harbor City, N. J., certificate 
to extend operations. 

MC 100206—Walts Express, North Wildwood, N. J., certificate, 
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June 28—Atlantic City, N. J.—Hotel Traymore—Examiner Sullivan: 
MC 89629—Capitol Furniture & Storage Co., Atlantic City, certificate. 
June 28—Birmingham, Ata.—Thomas Jefferson Hotel—Examiner Yard- 
ley: 
MC 4872—Griffith Freight Lines, Inc., Birmingham. 
MC 89778, Sub. 1—Baggett Transportation Co., Inc., 
permit to extend operations. 


June 28—Brooklyn, N. Y.—Hotel St. George—Examiner Trezise: 
27835—American Oil Co. vs. B. & O. 
June 28—Chicago, Ill.—Morrison Hotel—Examiner Fuller: 
Fourth section application 17488—Rates between western trunk line 
and official territories. 
June 28—Denver, Colo.—State Comm.—Jt. Bd. 31: 
MC 6207, Sub. 2—B. & L. Transport, Yuma, Colo., permit to extend 
operations. 
MC 95853—Byron Reeve, Broadwater, Neb., certificate. 


June 28—Detroit, Mich.—Hotel Fort Shelby—Jt. Bd. 76: 
MC 100191—McCarters Service Station, Dearborn, Mich., certificate. 


June 28—Fresno, Calif.—Federal Bldg.—Examiner Mattingly: 
28209—-Valley Compress Co. vs. Southern Pacific Co. 


June 28—Minneapolis, Minn.—Hotel Nicollet—Jt. Bd. 142: 
MC 93586—P. Larson, New Richmond, Wis., certificate. 
MC 93733—C. R. Olson, Star Prairie, Wis., certificate or permit. 
MC 93806—O. H. Bollinger, Strum, Wis., certificate or permit. 


June 28—Oklahoma City, Okla.—Skirvin Hotel—Examiner Simmons: 
1. & S. M-714—Barbour Transportation, commodities from Coffeyville, 
Kan. 
MC C-136—Southwest Freight Lines, commodities from Coffeyville, 
Kan. 
June 28—Omaha, Neb.—Hotel Fontenelle—Jt. Bd. 185: 
MC 94900—C. Kirstine & Sons, Pierce, Neb., certificate. 


¥ 95471—Harley Messenger Delivery Service, Sioux City, Ia., cer- 
tificate. 


June 28—Philadelphia, Pa.—Benjamin Franklin Hotel—Jt. Bd. 42: 
MC 32257, Sub. 1—Baker Bros., Bristol, Pa., permit to extend opera- 
tions. 


June 28—Philadelphia, Pa.—Benjamin Franklin Hotel—Jt. Bd. 67: 
MC 89195—W. J. Lee, Philadelphia. 
MC 95689—N. Venitsky, Philadelphia, permit. 


June 28—Poplar Bluff, Mo.—Federal Bldg.—Examiner Higgins: 

MC F-913—Frisco Transportation Co., purchase, F. H. Scofield. 
June 28—Portland, Me.—Federal Court—Jt. Bds. 114 and 115: 

MC 89762—Trustees of Brown Co., Portland, permit. 

MC 95238—A. J. Dumais, Jr., & Bros., Lewiston, Me., certificate. 
June 28—Roswell, N. M.—U. S. Court—Jt. Bd. 33: 

MC 100131—City Taxicab, Portales, N. M., certificate. 

MC 100394—E. B. Johnston, Roswell, N. M., permit. 


June 28—Seattle, Wash.—Olympic Hotel—Jt. Bd. 80: 
MC 100073—Valley Truck Service, Puyallup, Wash., certificate. 


June 28—Sioux City, la.—Warrior Hotel—Jt. Bd. 54 and Examiner 
Burge: 
MC 22291, Sub. 2—De Vries Transfer, Orange City, Ia., certificate 
to extend operations. 
MC 94714, Sub. 2—Jones Transfer, Spencer, Ia., certificate to extend 
operations. 


June 28—Sioux Falls, S. D.—U. S. Court—Examiner Peterson: 
1. & S. M-716—Rockne Bros., commodities between Sioux City and 
B. DD. 


June 28—Washington, D. C.—Examiner Curtis: 
1. & S. 4633—Paper, Cypress, Va., to official territory. 


June 28—Washington, D. C.—Argument: 
MC 70451—Watson Brothers Transportation Co., Inc., Nebraska City 
Neb., common carrier application. 
86950—M. Friedman, contract carrier application. 
94212—A. S. Danishefsky, contract carrier application. 
94214—B. Chustckie, contract carrier application. 
94233—-M. Novack, contract carrier application. 
94236—J. Shapiro, contract carrier application. 
94239—S. Rosenblatt, contract carrier applicaton. 
94258—I. Spar, contract carrier application. 
94259—M. Goldstein, contract carrier application. 
94260—M. Pincus, contract carrier application. 
94261—L. Klayman, contract carrier application. 
94262—-E. Baim, contract carrier application. 
94264—H. Pincus, contract carrier application. 
94274—L. Weiss, contract carrier application. 
94275—I. Edelson, contract carrier application. 
94276—B. Rosen, contract carrier application. 
94278—S. Gendelman, contract carrier application. 
94279—A. Silberfarb, contract carrier application. 
94280—-N. Cederbaum, contract carrier application. 
94281—I. Walkin, contract carrier application. 
94282—-J. B. Greener, contract carrier application. 
94283—W. Rosenbaum, contract carrier application. 
94293—-S. Starr. contract carrier application. 
94297—-S. Bershadsky, contract carrier application. 
94298—-A. A. Fabricant, contract carrier application. 
94300—-M. Golden, contract carrier application. 
94301—H. Farber, contract carrier application. 
94309—S. S. Feureisen, contract carrier application. 
94310—B. Bein, contract carrier application. 
94312—-M. Goldstein, contract carrier application. 
MC 94313—T, Schwartz, contract carrier application, 
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MC 94314—-W. Fisher, contract carrier application. 
MC 94315—A. Smith, contract carrier application. 
MC 94359—B. Berland, contract carrier application. 
MC 94360—M. Rothleder, contract carrier application. 
MC 95127—L. Edelstein, contract carrier application. 
MC 95246—J. Goldberg, contract carrier application. 
MC 94361—J. Lefkowitz, contract carrier application. 


June 29—Augusta, Me.—State House—Jt. Bd. 70 and Examiner Flood: 
MC 93682—Cole’s Express, Bangor, Me., certificate. 
MC 100134—J. D. Ross, Damariscotta, Me., certificate. 


June 29—Birmingham, Ala.—Thomas Jefferson Hotel—Examiner Yard- 
ley: 
MC 100210—Bruns Transfer Co., Bessemer, Ala., permit. 
MC 100263—Lancaster Furniture and Transfer Co., Tuscaloosa, Ala., 
certificate. 


June 29—Carisbad, N. M.—La Caverna Hotel—Jt. Bd. 33: 
MC 76209, Sub. 1—Walker Brothers, Hobbs, N. M., certificate to ex- 
tend operations. 


June 29—Denver, Colo.—State Comm.—Jt. Bd. 316: 
MC 100163—R. Simons, Chadron, Neb. permit. 


June 29—Detroit, Mich.—Hotel Fort Shelby—Examiner Kassel: 
MC 16575 and Sub. 1—Bedford Moving & Storage Co., Pontiac, Mich., 
certificate or permit and to extend operations. 


June 29—Fort Wayne, Ind.—U. S. Court—Examiner Linn: 
MC 77021, Sub. 4—Yellow Cab Trucking Co., Marion, Ind., permit to 
extend operations. 


June 29—Los Angeles, Calif.—State Comm.—Examiner Croft: 
MC 73908—Highway Express & Forwarding Co., Los Angeles, cer- 
tificate or permit. 


June 29—Memphis, Tenn.—Peabody Hotel—Examiner Higgins: 
MC F-925—East Texas Motor Freight Lines, purchase, R. E. Dickin- 
son, Jr. 
June 29—Minneapolis, Minn.—Hotel Nicollet—Jt. Bd. 142: 
MC 90284—R. L. Breidung, Nelson, Wis., certificate or permit. 
MC 90924—J. W. Geurkink, Baldwin, Wis., certificate or permit. 
MC 93880—M. A. Rasmussen, Beldenville, Wis., certificate. 
June 29—Omaha, Neb.—Hotel Fontenelle—Jt. Bd. 185: 
MC 89445—E. F. Kernin, Johnstown, Neb., certificate. 
MC 89908—E. Fitch. Dixon, Neb., certificate. 
June 29—Philadelphia, Pa.—Benjamin Franklin Hotel—Jt. Bds. 65 and 
67: 
MC 25951—Merchants Warehouse Co., Philadelphia, license. 
MC 86638, Sub. 1—N. Saver, Philadelphia, permit to extend operations. 
MC 21743, Sub. 1—Tornetta’s Motor Trucks, Conshohocken, Pa. 
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June 29—Portland, Ore.—Multnomah Hotel—Examiner Steer: 
Electric Railway 12—Status of Portland Traction Co. 


June 29—Seattie, Wash.—Olympic Hotel—Jt. Bd. 80: 

MC 47842, Sub. 1—Hood Cana\ Auto Freight, Inc., Seattle, certificate. 
June 29—Sioux City, la.—Warrior Hotel—Examiner Burge: 

MC 95499—A. McGuire, Rock Rapids, Ia., certificate. 

MC 95873—O. Goodrich, Cody, Neb., certificate. 
June 29—Syracuse, N. Y.—U. S. Court—Examiner Frizzell: 

MC 17124 and MC 77585—Great Northern Warehouses, Inc., Syracuse, 

license and certificate or permit. 

MC 72938, Sub. 1—Utica Warehouse Co., Inc., Utica, N. Y. 
June 29—Washington, D. C.—Argument: 

Finance 10881—C. & N. W. reorganization. 
June 29—Washington, D. C.—Examiner Cunningham: 

1. & S. M-708—Waters, Leon R., commodities to Culpeper, Va. 
June 29—Washington, D. C.—Examiner Kirby: 

Finance 9923—A. C. & Y. and Northern Ohio reorganization. 


June 30—Brooklyn, N. Y.—Hotel St. George—Examiner Trezise: 
28270 and Sub. 1—Association of American Wood Pulp Importers et 
al. vs. B. & O. et al. 


June 30—Caribou, Me.—County Court—Jt. Bd. 115: 

MC 94094—N. L. Pomeroy, Presque Isle, Me., permit. 
MC 100197—A. West, Limestone, Me., certificate. 
MC 100251—H. C. Jewell, Easton, Me., certificate. 

June 30—Chicago, II1l.—Hotel Sherman—Examiner Lynn and Jt. Bd. 73: 
MC 59559—D. Graff & Sons, Kalamazoo, Mich., certificate or permit. 
MC 59559, Sub. 1—D. Graff & Sons, Kalamazoo, Mich. 

June 30—Denver, Colo.—State Comm.—Jt. Bd. 126: 

MC 100032—Haines Truck Line, Durango, Colo., certificate. 


June 30—Evansville, Ind.—U. S. Court—Examiner Witters: 
Fourth section application 17759—Petroleum products to Evansville, 
Ind. 
June 30—Houston, Tex.—Ben Milam Hotel—Jt. Bd. 77: 
MC 14331—Tex Package Car Co., Inc., Houston, license. 
MC 31982—Stone Forwarding Co., Houston, license. 


June 30—Jackson, Miss.—New Heidelberg Hotel—Examiner Higgins: 
MC F-897—Magee Truck Lines, Inc., purchase, Herrin Motor Lines, 
Ine. 
June 30—Jackson, Miss.—New Heidelberg Hotel—Jt. Bd. 165: 
* MC F-919—Southern Motor Express, Inc., purchase, Cal G. Boudous- 
quie. 
June 30—Jamestown, N. Y.—Federal Bldg.—Examiner Fuller: 
1. & S. 4629—Switching charges at Jamestown, N. Y. 
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RIFLES 


PERFECTION 
- - e Michael Angelo 
















Hats off to the master artist—he knew from experience the 
important part that trifles play in doing a real job. 


Here at “North Western” we, too, know the value of trifles. 
We call it detail but it’s really the backbone of the busi- 
ness. With all detail properly cared for the result is a fast, 
efficient freight service. 


We are in an enviable position to give you the kind of 
service you want. Let us help you. 


NORTH WESTERN 
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NEW YORK, 


NEw ORLEANS, 
BOSTON AND 


ST. JOHN, N. B. 





ee 
CUBA, JAMAICA, PANAMA, COLOMBIA, COSTA 
RICA, GUATEMALA, HONDURAS, BRITISH 
HONDURAS, NICARAGUA, EL SALVADOR 
also 


WEST COAST PORTS of CENTRAL and SOUTH AMERICA 
and MEXICO (transshipment at CRISTOBAL) 


FREIGHT TRAFFIC DEPARTMENT 


a . er _ = nnhe River Washington, D. C..924 15th St., N. W. 
re itt . Washington St. 

San Francisco..... 100! Fourth Street New Orieans...... 321 St. Charles St. 
RMR. 5.5 5. 054.5cu seucacs Long Wharf St. John, N. B....H. E. Kane & Co. 


London, Eng....Caribbean S.S. Agency, Adelaide House, King Willam Street 


Also regular weekly passenger service and “Guest Cruises” 
to the West Indies and Caribbean 


GREAT WHITE FLEET > 





HOUSTON 


LEADING PORT 


IN 


TEXAS TRANSPORTATION COLOSSUS 


Texas ports in the past two 
years have reached the annual 
volume of all water-borne 
transportation of 100,000,000 
tons annually. 


J. Russell Wait 
Director of the Port 
Houston, Texas 
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SHIP "EM FAST! 
.. AT NEW 
ECONOMICAL RATES 


Your shipments speed right from your door 

by nation-wide RAILWAY EXPRESS —at low 
cost. Charge reduced on packages of 21 Ibs. or 
less regardless of distance shipped and up to 50 Ibs. 
for shorter distances. No extra charge for pick-up 










and delivery in all cities and principal towns. Your 
local RAILWAY EXPRESS agent will gladly show 
you how to apply the new rates to your shipping 
problems. For super-speed use AIR EXPRESS — 
2500 miles overnight! Merely phone RAILWAY 
EXPRESS for this convenient, top-speed service. 


1839 ...A Century of Service ...1939 


XPRESS 


INC. 


Fa 


RAILWA¥é 


‘ 


AGENCY 








See our exhibits at the two great Fairs! 


STARRETT-LEHIGH 
BUILDING 


OUTSTANDING as its dominance over New York’s West 
Side midtown skyline, the STARRETT-LEHIGH BUILDING 


offers the manufacturer and distributor superior advantages: 


e Lehigh Valley R. R. freight terminal on street level; 
elevators direct to rail yard platform 


e Truck elevators to all floors, affording street floor 
facilities throughout 


eFloor areas, 52,000 to 124,000 sq. feet. Smaller 
units may be leased 


e High safety standards—Jow insurance rates 
@ Live steam for manufacturing purposes 
e Fast passenger elevators; restaurant; barber shop. 


INVESTIGATE .... learn what satisfied, 


nationally-known occupants are doing at the 


Starrett-Lehigh Building 
West 26th— West 27th Streets—llth to 13th Avenues 
D. R. CROTSLEY, Manager, 601 West 26th Street Tel.: CHickering 4-5520 
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June 30—Lansing, Mich.—Fed. Bldg.—Examiner Kassel and Jt. Bd. 73: 
* MC 59559 and Sub. 1—D. Graff & Sons, Kalamazoo, Mich., certificate 
or permit. 


June 30—Minneapolis, Minn.—Hotel Nicollet—Jt. Bd. 142: 
MC 94582—M. Larrabee, Hertel, Wis., certificate. 
MC 95754—A. Dutcher, Pepin, Wis., certificate. 


June 30—Montgomery, Ala.—State Comm.—Jt. Bd. 98: 
MC 104, Sub. 1—Pittman Truck Line, Pensacola, Fla., certificate to 
extend operations. 
MC 15660, Sub. 4—M. & A. Motor Freight Lines, Inc., Atlanta, Ga., 
certificate to extend operations 
June 30—Montgomery, Ala.—State Comm.—Examiner Yardley: 
MC 6554, Sub. 1—Dixie Freight Lines, Inc., Atlanta, Ga. 


June 30—Omaha, Neb.—Hotel Fontenelle—Jt. Bds. 233 and 54: 
MC 6103, Sub. 1—Dickens Transfer, Crawford, Neb., permit to extend 
operations. 


MC 20435, Sub. 1—Sorensen Brothers, Hamlin, Ia., certificate to ex- 
tend operations. 


ve ——— 
MEN-!— 


Here is a file designed for tariffs. They 
stand upright and do not sag or buckle. 
On pulling out the Automatic Expanding 
drawer the title is visible at once and the 
I. C.C. and G. F. O. numbers are easily 
read; no shuffling of tariffs to find the de- 

ired one. Protect 7 solid feet of tariffs at 
the lowest cost per filing inch of any tariff 
filing medium. Furnished in desks also! 


Ask for literature 


AUTOMATIC FILE & INDEX CO. 
631 W. Washington Blvd., Chicago, III. 


| Southern Steamship Company 


(Pioneer Steamship Line to Houston) 
OPERATING FAST FREIGHT SERVICE BETWEEN 


Philadelphia, Penna. and 
Houston, Texas 
SAILINGS: 

From Philadelphia . . . . . Wednesdays and Saturdays 
From Houston to Philadelphia . Mondays and Thursdays 


Low Rates Thru Package Cars 


GENERAL OFFICES: 
1360 Broad Street Station Bldg., PHILADELPHIA, PA. 


Quick Dispatch 


SHIPPERS 


Consolidated 


TARIFF INDEX 


A “Classified’’ Nation-Wide Index of Tariffs via 


RAIL @ FORWARDERS 
WATER @ EXPRESS 
MOTOR @ PIPE LINE 


COMPLETE—CONVENIENT—CONCISE 
Monthly Supplements Provide “Year Round” Service 
$15.00 per year 
SHIPPERS SERVICE BUREAU 


| Mills Bldg., Washington, D. C. | 
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June 30—Philadelphia, Pa.—Benjamin Franklin Hotel—Jt 
McC 46900—J. H. McGurk, Jr., Philadelphia, license. 
MC 74994—General Express Office, Philadelphia, license. 
MC 76359—Fenton Moving Co., Philadelphia, license. 
June 30—Salt Lake City, Utah—State Comm.—Examiner Olentine: 
MC 100488—Ken Garff, Salt Lake City, certificate. 

June 30—Seattle, Wash.—Olympic Hotel—Jt. Bd. 80: 
MC 14349—Washington Freight Brokers, Seattle, license. 
MC 95733—K. Fairchild, Yakima, Wash., certificate. 


. Bd. 65: 


| June 30—Sioux City, la.—Warrior Hotel—Examiner Burge: 


MC 22301—Sioux Transportation Co., Sioux City, certificate or permit. 
MC 94789—Frederes Brothers, Remsen, Ia., certificate. 
June 30—Syracuse, N. Y.—U. S. Court—Examiner Frizzell: 
MC 16081, Sub. 2—Owners Trucking Co., Inc., Buffalo, N. Y. 
MC 16081, Sub. 3—Owners Trucking Co., Inc., Syracuse, permit to 
extend operations. 


June 30—Washington, D. C.—Examiner Esch: 


* 1, & S. 4649—Cotton factory products, Georgia to Savannah. 


July 1—Birmingham, Ala.—Thomas Jefferson Hotel—Jt. Bd. 157: 


* MC F-890—Crescent Stages, Inc., purchase, Mount Pinson Transfer 
Co., Inc. 


| July 1—Brooklyn, N. Y.—St. George Hotel—Examiner Trezise: 


1. & S. 4652—Paper, Holyoke, Mass., to Harlem River, N. Y. 
July 1—Denver, Colo.—State Comm.—Jt. Bd. 125: 
MC 11749, Sub. 1—Denver-Albuquerque Motor 
certificate to extend operations. 
July 1—Detroit, Mich.—Hotel Fort Shelby—Jt. Bd. 57: 
MC 100148—T. E. Buber, Birmingham, Mich., permit. 


Transport, Denver, 


July 1—Houston, Tex.—Ben Milam Hotel—Jt. Bd. 77: 


MC 68730—W. M. Dewey & Son, Houston, license. 
July 1—Lordsburg, N. M.—Federal Bldg.—Jt. Bd. 87: 
MC 59894, Sub. 2—Olney Motor Freight, Lordsburg, 
extend operations. 
July 1—Minneapolis, Minn.—Hotel Nicollet—Jt. Bd. 142: 
MC 91240—W. Huser, Frederic, Wis., certificate or permit. 
July 1—Philadelphia, Pa.—Benjamin Franklin Hotel—Jt. Bd. 65: 
MC 80448—Morroney Moving & Storage Co., Ine., Philadelphia, 
license. 
July 1—Seattle, Wash.—Olympic Hotel—Jt. Bd. 80: 
MC 95727—H. K. Robbins, Ellensburg, Wash., certificate. 
July 1—Springfield, 111.—U. S. Court—Examiner Witters: 
Fourth section applications 17686 and 17688—Corn from Chicago & 
Illinois Midland points. 
July 1—Syracuse, N. Y.—U. S. Court—Examiner Frizzell: 
MC 89996—Chick’s General Trucking, Whitesboro, N. Y., certificate. 


certificate to 


| July 1—Tulsa, Okla.—Mayo Hotel—Examiner Hendon: 


MC F-909—H. Jones, purchase, H. M. Bennett. 


July 3—Atlanta, Ga.—Henry Grady Hotel—Examiner Higgins: 
* MC F-927—L. Patz, lease, J. W. Huckabee. 


July 3—Denver, Colo.—State Comm.—Examiner Pierce: 
MC 29991, Sub. 2—A. N. Barlow, Denver, certificate to extend opera- 
tions. 
July 3—Houston, Tex.—Ben Milam Hotel—Examiner Hanback: 
MC 22590—J. H. Rose Truck Line, Houston, license. 
MC 77554—Lone Star Package Car Co., Inc., Houston, license. 


July 3—Kansas City, Mo.—Hotel President—Examiner Witters: 
28267—-J. N. Russel and Russel Grain Co. vs. A. T. & S. F. et al. 


July 3—Lansing, Mich.—Federal Bldg.—Examiner Kassel: 
MC 95203 and MC 95204—F.. Palmer, Niles, Mich., certificate and per- 
mit. 


July 3—Lincoln, Neb.—Cornhusker Hotel—Jt. Bds. 44 and 184: 
MC 2792, Sub. 1—A. Trowbridge, Crawford, Neb., permit to extend 
operations. 
MC 95771—A. P. Jackson, Crookston, Neb., certificate. 


July 3—Memphis, Tenn.—Peabody Hotel—Examiner Hendon: 
* MC F-940—Frisco Transportaion Co., purchase, C. F. Reddish. 
* MC F-941—Frisco Transportation Co., purchase, F. Blake. 


July 3—Minneapolis, Minn.—Hotel Nicollet—Jt. Bd. 145: 
MC 67099, Sub. 1—Knight’s Freight Transfer, Mabel, Minn., certif- 
icate to extend operations. 
mc 89966— P & S Transfer Service, Minneapolis, certificate. 
July 3—Seattle, Wash.—Olympic Hotel—Examiner Boss: 
MC 6746—American Motor Freight Co., Seattle. 
July 3—Syracuse, N. Y.—U. S. Court—Examiner Frizzell: 
MC 92400—E. L. Simmons, Watertown, N. Y. 


July 5—Brooklyn, N. Y.—Hotel St. George—Examiner Hanrahan: 
* MC 17778, Sub. 1—B. & E. Transportation Co., Inc., certificate to 
extend operations. 


July 5—Dallas, Tex.—Baker Hotel—Examiner Hanback: 
MC C-110—Highway Motor Freight Lines, Inc., vs. A. C. E. Trans- 
portation Co., Inc., et al. 


MC C-110, Sub. 1—Highway Motor Freight Lines, Inc., vs. Anderson 
Truck Line et al. 


July 5—Denver, Colo.—State Comm.—Examiner Pierce: 
MC 100294—J. Ritchie, Denver, permit. 
July 5—Des Moines, la.—Hotel Kirkwood—Examiner Burge: 


MC 18639, Sub. 2—Butterworth Motor Freight Lines, Humboldt, Ia., 
certificate to extend operations. 

















} 
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-..- pour down the shaft 
alley of this American- 
Hawaiian freighter, the 
Montanan, one of 39 in an 
intercoastal fleet that regu- 
larly and dependably ful- 
fills the most frequent of all 
the infercoastal schedules. 
Ship when you are ready. 





One method of reducing handling—spe- 
cially built platforms (pallets) plus large 
capacity lift trucks. 


Modern piers, 
modern equip- 
ment — fast, sale 
handling and 
stowase. 


What have you— PASSCO 
handles 100 ton crane loads 
as carefully as little packa3es. 


LL those important detéils.that make for a valuable distribution service are 
in¢luded in Pan-Atlantic Linéeperation. 


Care accompanies every package traveling via, PASSCO with a full appreciation 
on our part of the fact that safe atidwon-time delivery help to keepshippers’ 'cus- 
tomers satisfied and happy. “You will fimd it im receiving :platform ¢rews, in the 
stevedoring gang, in the ships’ crews and fi the officejitoo. You will finddf in 
the modern equipment that reduces handling, specially made pallets used with 
lift trucks, belt conveyors, cranes of various kinds for thewheaviest of shipments. 
You will find it in systematized stowage. Care accompahies your,shipment from 
the time it is received until it reaches the next carrier of fhe comsitnee’s, door. 
There is nothing of the mixed blessing about Pan-Atlantic Ser¥ice—@Gonomy in 
transportation, speed and care go hand in hand. Therein lies thé reason that 
first time shippers become regulars on Pan-Atlantic ships. 


Have you studied your rates to see if you can include in your routing Pan-Aflantic 
Line between North Atlantic and Gulf Ports and points beyond? Many shippers 
a long way from seaboard have taken advantage of the experience and kngwledge 
of PASSCO representatives and have found to their surprise that there is a definite 
and available advantage to them in the economy of Pan-Atlantic Service. If costs 


nothing to ask what we can do for you and there certainly is no obligation entailed. nena 
New York 
Philadelphia 
Boston 
New Bedford 
Baltimore 
New Orleans 
Mobile 
Panama City 

3. 

Tampa 


Pensacola 

STEAMSHIP CORPOR ATION: — 
General Offices: MOBILE Raby Memphis 

. eet eal 


= Sel 
Stoomer Service vie Gull _., Weekly Sailing bitwcon All Pom, ‘es Atlanta 
wo Sailings Weekly between New York, New Orleans and Mobile. Ww Sen Frencisco 
Through Rates a Atlantic eae Tenitory-Southwest-Southeast- Missi Valley. Houston 
Between T. Enter Tank eee Te Tronke Li ie Line—R Mountain Territory. mae 
nm 
Relrigersted Service—F e—Forwarders Service—Package Cars—Passengers. 











